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Name of Cladwemt

Murray Dulberqg
91-01220
Nama of Respondents
- R.H. Dammy & Co.
David Davidson .

Claimant Mnray Dulberg ("Claimsnt®) was represented by Lowell B. Davis, Esqg.
of the law offices of Sheehy & Friedler.

Respandent R. H. Damon & Co. ("Damn®) was represented by Damon Testavexde.

Regpondent David Davidaon ("Davidson®) was represented by Andrew W. Sidman,
. Esq. of Butler, Pitzgerald & Pottez.

CASE THNFORMATION
Statement of Claim filed: April 16, 1991.
Claimant's Submiggion Agreement signed on: February, 1991.
Statement of Answer filed by Respandent, R.H. Damoo & Co. cn: June 7, 1991.
Respondent, R.H. Damon & Co.'s Submission Agreement signed co:s June 7, 1991.
Statement of Angwer filed by Respondent, David Davideon on: Jume 14, 1991.
Respandent, David Davidson's Submission Agreement signed on: June 7, 1991.

Hearing Date/Segsicns: March 12, 1992, 2 seasions
Hearing Location: NASD, Inc., New York City, New York

Claimant alfeged that Respondent Davidaon, an amployee of Respondent R.H.
Damon & Co., Inc., engaged in the unauthorized purchase and sale of a variety
. of securities. J:)maimtallegedmtengagedinthemthoﬁ.zed
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purchase of Star Classics, Inc., at 61 cents per share cn or about July 27,
1990. Claimant alleged this transaction was paid for by a chack in the
amomt of $£7,000 which was directed to Claimant's mopey market accoumt. 2)
Claimant alleged that Respondent failed to sell 1,100 shares of Mizlou common
stock at 8 1/4. 3) Claimant further alleged the unauthorized puxchases by
Respondent of 6500 warramts of Cable Applications, Inc. bzoken down as
followa: 1,000 on Jamuary 2, 1990 for a cost of $3,005.25; 2,500 oo March 13,
1990 for a cost of $5,161.25; and 3,000 en July 27, 1990 for a cost of
$410.50.

Respandents maintained that the transactions alleged in the Statemsnt of
Claim weare authorized and were made in accordance with Claimant's
instructions. Respondents maintained that on or about July 26, 1590 Claimant
told Raspondents that he was sexiing a check for $7,000.00., he was going out
of town, if a good imvestment opportunity was available the money should be
invested, or otherwisa be put into bhis money market account.

maintained that on or about July 27, 1990 Respondent Davidson purchased
10,000 shares of Star Clagsics, Inc. for Claimmnt's account. R.H. Damon &
Co., Imc. was recammending Star Classics, Inc. and the purchase was
discussed with Claimant within several days after it was made and frum time
to time thereafter. Claimsnt did not cbject to the txrade or camplain about
the trade from that time through early Jamuary, 1991, when Respondent
Davidson left Dammm. Respondents maintained Clalmant told Respondent
Davidson that he weanted to sell Mizlou if the price dropped to 8 1/4.
Respondent Devideon informed (Maimant it was oot possible to place a atop-
loss order cm over-the-coumter stocks like Mizlou, but that be would do the
bast ha could to sall the stock if it dropped to that price. Respondent
Davidson contacted Claimant and told him he could sell the stock and receive
a nat price between 7 and 8. Respondents maintained that Claimmnt decided
not to sell the sbock and subsequently the price of the stock dropped and the
company went into bankruptoy. Respondents maintained that the Jamuary and
March purchases of Cable Xplicatioms were specifically discussad with
Claimant bafore thay were made. Respondent maintaingd that the July, 1990
purchase was made in accordsnce with tha discussion which tock place betwean
Claiment and Respondent Davidson on cr about July 26, 1990, discussed above.
Respondent Tavidson maintained he discussed this purchase with Claimmt
within several days of the txade.

B

Claiment requested campensatory damages in the amoumts of $6,100.00 for Star
Classics, Inc.; $8,250.00 for Mizlow common stock; and $8,577.00 for Cable
Applications warrants.

Respondents rvequested that Claiment’s claim be dismissed in its eatirety and
that Respoodents should be awarded the costs, ineluding reasomable attorneys'
fees. .
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The parties bave agreed that the Zmrd in this matter may be
counteypart copies or that a handwritten, gigned Nvard may be entered.
either case, tha parties have agreed to receive conformed copies of the fserd
while the originals remin on file with the NASD.

A:Eteécmsider:l.ngthaplaad:l.ngs, mmdmymdtheevidmceprmudat-
the hearing, the undersigned arbitrator has decided in full and final resolu-
ticn of the isgues submitted for determinaticn-as follows:

1. That Raspondents Damon and Davidson are lisble to the Claimant and shall
pxy to the Clajmant the sum of $3,760.00.

2. That the parties shall hear their respective coats, including attorneys?
fees,

3. All other claims are dendied in thalr entirety.

Pursuant to Section 43(c) of the Code of Arbitration Procadure, the following
Forum Fees are equally assassed between tha Claimant and Respondents Deson
and Davidaon.

Claimant is assessed forun fees in the amoumt of $300.00; however, Claimsnt
is entitled to offset thig amamt with his hearing sessicn deposit of §300.00
s0 that no monies are due fram Claimant. .

ts are jointly and severslly asgessed forum fees in the amoumt of
$300.00.

Fess are payablea to tha National Association of Securities Dealers, Inc.
Conorrring Arbitrator's Signature:

Nama Public/Industry
tows” Wryreds2d
Boward L. Mandell, Esq./Chairman Public Arbitrator

Date of Decisiom: May 13th, 1992




