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Claimant Worray Dulberg ("Claimant") was represented by Lowell B. Davis, Esq.
of the law offices of Sbeehy & Friedler.

Respondent R. H. namm & Co. ("Damon") was represented by Damon Testaverde.

Respondent David Davidson ("Davidson") was represented by Andrew W. Sidnan,
Esq. of Butler, Fitzgerald & Potter.

Statement of c**4m filed: April 16, 1991.

Claimant's Submission Agreement signed on: February, 1991.

Statement of Answer filed by Respondent, R.H. Damon & Co. on: June 7, 1991.

Respondent, R.H. Damon & Co.'s Submission Agreement signed on: June 7, 1991.

Statement of Answer filed by Respondent, David Davidson on: Jlme 14, 1591*

Respondent, David Davidson's Submission Agreement signed on: JUne 7, 1991.

Date/Sessions: Marcii 12, 1992, 2 seasione

Hearing Location: NASD, Inc. , New York City, New York

Claimant alleged that Respondent Davidson, an employee of Respondent R.H*
Damon & Co*, Inc., engaged in the unauthorized purchase and sale of a variety
of securities. 1) Claimant alleged Respondent engaged in the unauthorized
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purchase of Star Classics, Inc., at 61 ceats per share en or about July 27,
1990. Claimant alleged *->«•*« transaction was p»id for by a check in the
amount of $7,000 which was directed to Claimant's money market account. 2)
Claimant alleged that Respondent failed to sell 1,100 shares of Mizlou common
stock at 8 1/4. 3) Claimant further alleged the ™n«n«->iff(riM<i purchases by
Respondent of 6500 warrants of Gable Applications, Inc. broken down as
follows i 1,000 on January 2, 1990 for a cost of $3,005.25; 2,500 on March. 13,
1990 for a cost of $5,161.25; and 3,000 on July 27, 1990 for a cost of
$410.50.

that the bansacticDs alleged in *•*"» Statement of
were *"***'wiz|Bd and were mada in accordance with Claimant * s

instructions. Respondents ™-irH-aHn«ri that on or about July 26, 1990 Claimant
told Respondents that he was nrnrtlnj a check for $7,000.00., he was going out
of town, if a good investment opportunity was available the money should be
invested, or otherwise be put into his money market account. Respondents

that on or about July 27, 1590 Respondent Davidson purchased
10,000 shares of Star Classics, Inc. for Claimant's account. R.H. Daman &
Co., Inc. was TW™"a"**'r'g Star Classics, Inc. and the jwrchase was
discussed with Claimant within several days after it was made and from time
to H?10 fr->wM-fi-an». claimant did not object to *"**> trade or ̂ TT***™ about
the trade from, that time through early January, 1991, when Respondent
Davidson left Damon. Respondents ™»-irH-aHTwi Claimant told Respondent
Davidson that he wanted to sell Mizlou if the price dropped to 8 1/4*
Respondent Davidson informed Claimant it was not possible to place a stop-
loss order on over-the-counter stocks like Mizlou, but that he would do the
best he could to sell the stock if it dropped to that price. Respondent
Davidson "started Claimant and told *>-»™ he could sell the stock and receive
a net price between 7 and 8. Respondents ™-*Ti*-aHTwi that Claimant decided
not to sell the stock and subsequently the price of the stock Oixĵ yed and the
company went into bankruptcy. TTrnp~trinntn ™H«fr»H*M*t that the January and
March purchases of Cable p̂lications were specifically fHaniaflflfl with
Claimant before they were made. Respondent *»<"*•»•* ™»ri that the July, 1S90
purchase was made in accordance with ***** tHnnifwifn which, took place between
Claimant and Respondent Davidson on or about July 26, 1990, rttscnnfl*! above.
Respondent Davidson TTBa'*nfa'M̂  he discussed **•*« purchase with CLaJjaant
within several days of the trade*

Claimant requested 11 i\\rnmntory *i«"»*j'vf in **** amounts of $6,100*00 for Star
Classics, Inc.; $8,250.00 for Mizlou common stock; and $8,577.00 for Gable
Applications warrants.

Respondents requested that Claimant's ?i ••»!•• be rHnnrlnnrd in its entirety and
that Respondents should be awarded the costs, *w«iivtiTig reasonable attorneys'
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The parties have agreed that tbe Jward in *-̂ « natter nay be executed in
counterpart copies or that a handwritten, signed Award say be entered. In
either case, the parties have agreed to receive conformed copies of the Award
while the originals reaain on file with the NASD.

After ryinfljrigB-HT>g the pleadings, frh* tnul. Ijnrny *"¥? the evidence presented at
the hearing, the undersigned arbitrator has decided in full and final resolu-
tion of the issues submitted for determination* as follows:

1. That Respondents Damon and Davidson are liable to tbe Claimant and shall
pay to the Claimant the sum of $3,760.00*

2. that the parties shall bear thirl r respective costs, "inrlrvUnq attorneys'
fees.

3. All other ̂ i*-tiM are dervleri in their entirety.

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the following
Forum Fees are equally assessed between the Claimant and Respondents Damon
and Davidson.

Claimant is aaaeased forum fees in the amount of $300.00; however, Claimant
is entitled to offset *-^<p amount with bis ham-ing session deposit of $300.00
so that no monies are *fr̂  fi".B|.i Claimant.

Respondents are jointly and severally aooooood forum fees in the ammt of
$300.00.

Fees are payable to the National Association of Securities Dealers, Inc.

Ococuxring Arbitrator's Signature;

Name Public/Industry

Howard L. Hbndell, Esq./Chairman Public Arbitrator

Date of Decision: May 13th, 1992


