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In tha Matter of tha Arbitration Between
Name of C!I.ainnt‘sz
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Xidder, Peabody & Co., Inocrporated
Richard Frederick Church

91-01342

For Claimant: Walter Midilecamp

For Respondant: Shesrson Lebyam Button, Inc., Thams C. Saxd, Esg. of
Miller, Nash, Weiner, Eager & Carlsen

CASE THFCERMNTION
Statemsnt of Claim filed: April 29, 1991
Clainent's Submission Agreaasnt signed on: April 5, 1991

Joint Statemmnt of Anmeaxr filed by Respondents, Kidder, Peabody & (o, anxd
Richard Frederick Clarrch an: July 16, 1991

Stateannt of Anmear filed by Respandent, Shearson Lehman Hutten, Inc. oo
Jme 17, 1991

Kidder; Pesbody & o, Inc.'s Submission Agresmsut signed ons
July 10, 1991

Respondent, Richard Frederick Chizch's Submission Agresmsnt signed ons
July 29, 1991

Respoodent, Shesrscn, Lelmmn Bitton, Inc.'s Submission Agresment sigoed cns
June 17, 1991 :

Pra-Bexring Conferance:- Decmsbemr2, 1991 One: Session

Heaxring Dates/Sessicns: Decmmbex 11, 1991 ™D sessions
Deommbex 12, 1991 ™o sessions

Five Seaxions Total
Bearing Locations Poxrtland, Oregon:



CQlaiment, Halen P. Stevens (Stavens) alleged that Respondent, Richard
Frederick Chxoch (Cuch), while employed by Respondient Shearson Lebmen
Button Inc. (SIH), and later, with Kidder, Peabody & Co., Inc. (KP) was
Stevena' acocount repressentative. Specifically, Stevens alleged that
Church, while at SLE, sold claimemt‘'s Kodak stock and placed the proceed in
a camodities trading limited partnearship. Claimant asserts that said

investment was wmsuitable in light of claiment's lack of sopbistication and
the risks ware oot fully disclosed to hex.

It is also alleged that unsuitable snd excessive txades were made by
Church whan Stevens moved her acooxmt to KP.

Respondent, StH, allegedi that Stewens. fully auchorixed the purchase of
the comodities limited pertnership. sod affirmatively decided not to
liquidate the ssme despite ample cpportmity to do so, at a profit.

Raspandents, KP and Curch, allsged that Carrch invested in highly
rated securitiss and had a Comover: ratio for the: two yesxr life of this

accamt of cnly 2.3. It iz also asserted that claimeut's losses ware
limited and offset by har dividend and intexest incoms.
RELIEY BRpeuTD

Claimmnt requested: Cupsnsatory dmsges of §32,425.00 and punitive
dayages of QO0.0W.OO.

Respandents requested: Disxissal of the claim in its entirety.

The parties bave agreed-that the-laxd in this matter msy be exscutsd
in countespart oopdessor- thats a. bandesitten, sigoed: hexd mey be eotexed.
In ! X

Aftex mmm the: testimony aod. the evidenoe
mummmm&mwmum

1. laspondeat, Shearson;. Iebmamn,. Hatton, Inc., is solely liable and
shall pse to Claimsmt; BalessP. Stevens, the.sm: of One Thousend
LoXlasumands ¥oe Contas: (§1; 0003000

2. Respoodast, Richexd.Fredesick:CEnch,. is solely liable and. sball
pqr- uc:n-t;.m-sl'. Stovms;. the. sums of: Five- Thousend:.

($37000°000%

3. Seres.leyganlabteny=Tute-and- Xidder; Pesbody &
tb. oo, solely: mm"b cna—e; HelemxP.
(15, 000. u).. os g

¥ 00 -



4. Tha parties shall each bear thair respective costs.

5. Respondents, Shearson Lebman Hutton, Inc. and Kidder, Peabody &
Co. Inc., shall reimburse claimsnt tha sum of $950.00
Tepresenting sums previcusly deposited with the NASD.

Pursumnt to Section 43¢ of the Cods of Arbitration Proceduxe, the
following Forum Fee(s) are assessed.

Respcxxients Shearscn Lebman Button, Inc. and Kidder, Peabody & Co.
Inc. are jointly assessed forum fees in the amowat of $2,550.00
. foxrum feas: £0r: ocne. pre~hearing session @ $300.00, four
. haaring sessicns @§750.00 leas- the $750.00 besxing session deposit

to be reisbursed to Claimant.

Feas are pmyabls to the Naticoal Association of Securities Dealers,

Inc.
ARBIYRRYTTION PN,
Name Public/Indus
fes amitn Eﬂ—a
Clyds Fahlman Public
Jooathan Ross Public Chairperscn

Conouxring Arbdtratcest Sigoatures

Las Sxith

Ciyde-Fehizan:

¥ M(q?—

Dats of Decisicn:

Re-served March 2, 1§92



