
N.A.S.D. AWARD

AssociancN OF SECGRITIES DEALERS

In the Matter of the Arbitration Between

Name of Claimants

Lola Fana
Jean Lee

NASD Arbitration
No. 91-01363

of
S s r r i y n c n e r c e , Fanner & Sndth, Inc.
William B. Linas
Tedfozxi L. Wbodard

For dainant: Lionel Z. Clancy, Esq.

For Respondent: V. Janes Mum, Esq. - Merrill Lynch, Pierce, Fencer & Smith

Statement of Halm filed.: April 30,

flp'tmanfrg* fltdHiri «MH nr\ Agreement signed on: July 25, 1991

Joint: Statement of Answer filed by Respondents, en August 1, 1991

Respondent, Merrill Lynch* s fli<Hiria«i<r^ Agreement gjgpfid on: July 18, 1991

Respondent, William B. T.-iTum' giiV»rH«mHnr> Agreement signed ons July 9, 1991

Respondent, Tedford L. Woodard'a Sutndssion Agreement signed on: July 12, 1991

Pie-Hearing Conference: June 4, 1991 - Qoe Session

Hearing Dates/Sessions: June 24, 1991 - TVno SoenlmB
June 25, 1391 - TMO

Angeles, California

Clalaants alleged that they enployed, and gave a power of attorney to, an
investraent advisor to manage their accounts with the Respondent, Merrill, Lynch,
Pierce, Fenner & -q̂ «-H, inc. (ML) . Said adviser canmnrnd trading the Claimant's

in an •tTu> \̂".m̂ l<it<> manneic. p̂y If 1*??̂  ̂yt unsuitable options *̂ "̂̂ T̂̂ g vas
it is asserted, that none of the losses in the accounts would have

occurred had ML properly supervised and investigated the trading strategies of the
investsnent advisor.



Respondent, ML, alleged that they acted in accordance with, a power of
attorney given to the investment adviser and .̂ao alleged that the Claimants
received and signed Standard Option Agreements which diŝ losM to <-h«»n the risks
inherent in that investment strategy.

Claimants requested compensatory damages of ̂ rpvnrimjî iy $500,000.00,
- judgment interest , costs, attorneys' fees and punitive damages of

$2,000,000.00.

Respondent, Merrill Lynch, Fierce, Fenner & Smith, Inc. requested
dismissal of the claim in its entirety and costs.

i«MHPs rrmMiiMMffi & OBC

The parties have agreed that the Award in «-M° matter nay be executed in
counterpart copies or that a handwritten, signed Award may be entered. In either
case, the parties have agreed to receive conformed copies of the Award while the
original (s) remain on file with the NASD.

1. Claimants voluntarily dismissed any and all clalmfl brought against
individual respondents, William B. Tilnan and Tedford L. Woodard. Said
M .and 0«ai was with prejudice.

2. The panel permitted the parties to prepare and submit written post'
briefs.

After TH?!'̂ *""̂ "̂  Hm pleadings, **b*> testimony yrri H^ evidence presented at
the hearing and post hR«r<ng submissions, the undersigned arbitrator (s) has/have

In full afirf final resolution Of t-'H** Hggii^q submitted for Hafrary-nri ru»M on. as

follows:

Respondent, Merrill Lynch, Fierce, Fenner & Smith, Inc. is solely liable
and gb»ll pay to Claimant, Jean Lee, the sum. of Twenty Six Thousand,
Three Hundred Sixty Nine Dollars and Ho Gents ($26,369.00) for loaoea
sustained in connection with Account No. ML 222-17231 and Twenty Five
Thqr^gariri, Nine Rmdred Sixty Dollars and Nb Cents ($25,960.00) for
losses sustained in nrnnnnMnn with Account No. ML 222-17154. Said sum

pre-judgment interest.

2. Respondent, Men.-ill Lynch, Pierce, Farmer & Smith, Inc. is soleliy liable
and eh*11 pay to dLaimants, Ttny and Lola Fama the sum, of Thirty Two
Th™™**™^ seven Hundred Twenty Nine Dollars and No Cents ($3-1,729.00)
inclusive of pro-judgment interest.

3. The parties shall each bear thalr respective costs and fees,
attorneys* fees.

4. claimants1 rlalm for punitive damages is denied.



Pursuant tt> Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed:

1.

2.

dainants are jointly assessed the sum of $1,150.00 representing one-
half of the fees assessable for one pre-hearing conference at $300.00
and four hfinrtng sessions at $1,000.00 each, lees the previously
deposited $1,000.00.

Respondent, Merrill Lynch, Pierce, Femer & Smith, inc. is
sum:of $2,500.00 representing one-half of the fees assessable.

the

are payable to the National As. of Securities Dealers, Inc.
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