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NATIONAL AfiflOCIATlCN OP SECURITIES DEALERS

In the Matter of the Arbitration Between

Name of Claimant

Connie J. I-aPrum

91-01370

Name of

PUBLIC

Merrill Lynch, Pierce, Fenner & anith Inc
Bruce Ciallella

For Claimant: Frederick Klepp, Esq. of Frederick Klepp law Offices.

For Respondents: Christopher Cavuoti, Esq. of Merrill Lynch, Pierce, Fenner
& Smith, Inc.

Statement of Haim filed on: April 29, 1991.

Claimant's Submission Agreement signed on: April 11, 1991.

Claimant's Clarification of Cl***™ filed on: Novenber 18, 1991.

Joint Statement of Answer filed by Respondents, Merrill Lynch, Pierce, Fenner
& Smith, me. and Bruce Ciallella on: September 27, 1991.

Respondent *toi i 111 Lynch, Pierce, Fenoer & Qm<t*"h Inc. ' s Submission Agreenent
signed on: Septacber 27, 1991.

Respondent **"«••«» Ciallella1 s Submission Agreement signed on: September 17,
1991.

Pre-Hearing Ccnference(s): April 9, 1992, cue session
April 24, 1992, cue session

Hearing Date (s)/Sessions: July 14, 1992, two sessions

Hearing Location: NASD offices located in p»vilaH^ip>Har FA.
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Claimant alleged that en October 27, 1984 Respondent Merrill Lynch, Pierce,
Feaoer & Snith, IDC. ("Merrill Lynch") through its agent Bruce rial lei la
("Ciallella") opened a margin account and charged margin interest, using a
fozm that bore tbs forged signature of CLaiimnt n**m** TJPT«M. daiinant
further alleged that stocks were purchased without authorization and on
margin and then sold without an*-vv*iH «M m claimant further alleged that
Respondent Merrill Lynch failed to properly and adequately supervise its
agent Respondent t"H*ii*Tia in rlrnUng with Claimant.

Jferrill Lynch anH n̂ n̂ nA tŷ -in̂ -inoH that Claimant opened an
account with Keeper-dent: Merrill Lynch and signed a margin agreement.
Respondents further ™»«iTii-a-<Twf ail purchase and. sale transactions 'were

with and authorized by Claimant. Respondent asserted the following
affirmative rfnf rnnrn - estoppel, assumption of risk, statute of limitations
and laches.

Claimant requested t*h<* sum of $60,000 in compensatory damages.

Respondent requested Claimant's i?1**1" for damages be denied in all respects
costs of *•*«» proceedings be assessed against Claimant.

The parties have agreed that the Jteard in Hrln matter may be executed in
counterpart copies or that a handwritten, signed A«ard may be entered. In
either case, the parties have agreed to receive conformed copies of the Jtonrd
while the originals remain on file with the NASD.

After considering the pleadings, the testimony and the evidence presented at
t->M» hearing , *-hf undersigned arbitrators have /jy*rf*3 in full and final
resolution of the iggi«f» submitted for Hal̂ •â TTn̂  nn H "" as follows:

1. T̂ >̂  r'̂ Jî ftM ty Claimant be «"•* hereby are dianissed in all respects.

2. T>«» parties shall bear tĥ r respective costs -t-nfiiiH-trig attorneys1
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Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the
following Forum Fees are assessed;

2 imnrrlmn X $500 plus 2 nnnglnnn of pre-hearing oonferencea X
$300 m $1000 + $600 - $1600 minus >**•••"* "g session deposit of
$500 - net $900 due.

The NASD shall retain the $500 hnfirtng session deposit and $150 non-
refundable filing fee previously deposited by Claimant.

Respondents be and hereby are liable jointly and severally and shall pay to
Claimant the sum of $650 to represent ̂ 1»-'™ filing fee and forum fees.

Respondents be and hereby are liable jointly and severally and shall pay to
the NASD the sum of $900 to represent forum fees.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's SignaJ

Public Arbitrator

Date of Decision: August 11, 1992
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Pursuant to Section. 43 (c) of the Code of Arbitration Procedure, the
following Forum Fees are assessed:

2 ntinfrirnn X $500 plus 2 flfwrlmn of pre-hearing conferences X
$300 « $1000 + $600 • $1600 minus hoaring session deposit of
$500 > net $900 due.

The NASD nhiill retain the $500 hearing session deposit and $150 non-
refundable filing fee previously deposited by Claimant.

•
Respondents be and hereby are liable jointly and severally and shall pay to
Claimant the sum of $650 to represent ̂ î m filing fee and forum fees.

Respondents be and hereby are liable jointly and severally and shall pay to
the NASD the sum of $900 to represent forum fees.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature:

Public/Industry

RichardlB. Laden Public Arbitrator

Date of Decision: August 11, 1992
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Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the
following Forum Fees are

X $500 plus 2 flfflplnng of pre-hearing conferences X
$300 - $1000 + $600 • $1600 minus fr*""-*"g session deposit of
$500 m net $900 due.

NASD «h»n retain the $500 hearing Boasim deposit and $150 non-
refundable filing fee previously deposited by Claimant.

Respondents be *nri hereby are liable jointly and severally and shall pay to
Claimant the sum of $650 to represent ^ia-»™ filing fee and forum fees.

Respondents be *"rl hereby are liable jointly and severally and shall pay to
the NASD the sum of $900 to represent forum fees.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature;

Name ^ Public/Industry

Franfc/T. Salera Industry Arbitrator

Date of Decision: August 11, 1992


