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In the tetter of the Arbitration Between FAX (212) 858-4389

Nameofdaiiiiants

Shearson r^j^i»n Huttonr Inc.

91-01440

Name of Respondent

Herbert lake

Poor Claimant Sbearson T̂ n̂an fflittan, Inc. ("Claimant11) : Ifcrk J. Alonso, a
sole practitioner.

For Respondent Herbert Lake ("Lake") : Mr. Late represented himself.

Statenent of (Tla-im filed: February 22, 1991.
dainant's Submission Agreement signed en: March 1, 1391.

Statanent of Answer filed by Respcoient en: August 9, 1991.
Respondent's Submission Agreement signed en: August 9, 1991.

Date/Sessicoss Ĵ >ril 30, 1992/2 sessions.
Hearing Location: NASD, Inc., New York City, NY.

Claimant alleged Lake opened an account with it which provdded that it would
act as stockbroker for Lake in "xw-̂ *"*™ with various securities purchases
and sales and Lake would compensate Claimant for said transactions at its
usual rate. claimant alleged lake refused to pay on a timely basis for
rw**a-4Tt securities he ordered while with Claimant. daimant alleged it
liquidated Lake* s account resulting in a debit bnlanfv* of $11, 298 . 07 .
daimant alleged Late sent a cheque to it in payment of securities purchased
at the request of Lake? however, Claimant was advised by First Federal Bank,
N.A. that rate's cheque was returned for insufficient funds.

i
Respondent alleged he purchased 2,000 shares of Goieral Electric ("O3") at
the suggestion of Scott Mbrtcoe ("Martcce") , a broker with Claimant. Late



Arbitration

National Association of
Securities Dealers, Inc.
NASD Financial Center
33 Whitehall Street

AWRED New York, N.Y. 10004
#91-01440 FAX (21 2) 858-4389
Page

alleged the stock kept falling and he ayy* Martcne discussed selling the
stock if it reached frh*» original purchase price. Lake TnaHnha-iTwi that the
stock rallied, and that en the following day he called Martonc to sell the
stock. As Maxtcce was not available, George Politos ("Politos") was given
the order to sell the shares of GE at the market price of 50 3/4. Late
asserted Politos repeated and acknowledged the order; however, wtea Lake
phrned Politos later to get the sale price he learned Politos did not execute
the order stating lake >«H not paid for the original purchase. Lake stated
that the next mryrrviTig Martcae ocnfixmed Politos* refusal to execute the
order. Lake asserted he spoke with two (2) other brokerage firms and
determined that Politos1 anti ens were negligent. lake im-int-alnipd he infoconed
Mart one he would hold Shearscn liable and he would try to stop payment of the
cheque sent to him.

Claimant requested; actual damages in the amount of $11,298.07, plus interest
£rcm November 25, 1987; costs; fees and disbursements; and attorneys' fees.

requested: "̂"**afp?i of Claimant's claim.

The parties have agreed that the Award in <-***« matter may be executed in
counterpart copies or that a hanbViritten, signed fenrd may be entered. In
either case, the parties have agreed to receive conformed copies of the Sward
while the originals remain on file with the NASD.

After considering *•>*» pleadings, *•***» testimony and t*1* evidence jjrpfwwUoil at
the Twirl ngf the undersigned arbitrators have decided in full and final
resolution of the issues submitted for determination as follows:

1- Respondent is liable and shall pay to Claimant <•>*» sum of $11,298*07,
plus interest at the rate of "<«• (9%) percent from November 25, 1987
through the date of payment of «•**« award;

2- All other «'«'î ™» are

3- Ebch party shall bear its oou expenses, i nr "hiding attorneys' fees*
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Pursuant to Section 43c of the Code of Arbitration Procedure, the NASD shall.
retain the $500.00 non- refundable filing fee previously deposited by Claimant

the following Forum Fees are assessed.

2 sessions X $600.00 = $1,200.00 m-imia hiring session deposit of $600.00 »
net $600.00 due.

Forum fees Assessed Against:

1- Claimant, in the amount of $1,200.00. The NASD shall retain Claimant's
$600.00 hearing session deposit, therefore, the amount due and owing equals
$600.00.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrators1 Signatures

Allen KilUc/Public Arbitrator

Date of Decision: June 8, 1992
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Pursuant to Section 43c of the Code of Arbitration Procedure, the NASD shall
retain the $500.00 non-refundable filing fee previously deposited by Claimant
a-nrf t-ho following Forum Fees are assessed.

2 sessions X $600.00 = $1,200.00 ™-*™"» hiring session deposit of $600.00 »
net $600.00 due.

Forum fees Assessed Against:

1- Claimant, in the amount of $1,200.00. Hie NASD shall retain Claimant's
$600.00 >«»*4ng session deposit, therefore, the amount due and owing equals
$600.00.

Fees are payable to the National *•'*" of Securities Dealers, Inc.

Cbr>stopher\ Lcn*tti/BQdustiv Arbitrator

Date of Decision: June 8, 1992
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Pursuant to Sectica 43c of the Code of Arbitration Procedure, the NASD shall
retain the $500.00 nan- refundable filing fee previously deposited by Claimant
and the following Forum Fees are assessed.

2 sessions X $600.00 = $1,200.00
net $600.00 due.

Forum, fees Assessed Against:

session deposit of $600.00

1- Claimant, in the amount of $1,200.00. The NASD shall retain Claimant's
$600.00 hearing session deposit, therefore, the amount due and owing equals
$600.00.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrators' Signatures

Arbitrator

Date of Decision: June 8, 1992


