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N.A.S.D.-AWARD

NATICNAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Between

Name of Claiuant:sSg

Paul W. Boyles

31-0149¢6
Name of %qs!
NONB Brokerage Services
REPRESENTATION

Claimant, Paul W. Boyles appeared pro se,

For Respondent, NONE Brokerage Services, Charles M. Berger, Esq., In-house
Coumsel.

CASE TNFORMATTCN

Statement of Claim filed: May 14, 1991.
Claimant's Submisgion Agreement gigned on: May 9, 1991,
Statarent of Answer filed by Respondemt: August 19, 1991.

Respandent,s Submission Agreement and Corporate Acknowledgment signed an:
Auguat 12, 1991 by James T. Hinsem cn behalf of the firm.

Hearing Date(s) /Sessicns: December 19, 1991-Two (2) Sessicns.

Hearing Locaticn: Raleigh, NC.

CASE SIMMARY

Claimant, Paul W. Boyles, M.D. alleged that Respondent, NONB is regponsible
for the losses he incurred in comnection with his account at NONB and that
Respendent is liable due to the following: 1. Illegal *Call"; 2.
umecessary sellout; 3. Unauthorized stock purchase; 4. Churning; S.
excesgive margin intereast; 6. failure to cammmicate with custcmer; 7. Delay
in commmicaticon with Customer (up to 69 days; 8. Refusal to provide audit of
records; 9. Racketesr influenced corrupt oryanization (RICND); and 10. other
ill-defined offenses or undefined violations of custamer’'s rights.
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Regpondent, NNB BRrokerage Service, omtendsed that: 1. Claimant assuned
certain riska in using a discoumt broker: 2. Claimant wag attempting to make
profit without risking his own funds; 3. Claimant alleged his cwm inmvestment
sophistication but denied comprehensiom of margin agreement; ¢. Raspandent
acted ccapletely legally; 5. Claimant still owes Respondent $3,276.00
shortage <n margin calls. {(Respondent asserted a Counterclaim against
Claimant for said debit balancs).

EELIEP RRQUESTED

Claimant requested actual (campensatory) damages of $64,717.00; mmitive
(ecommplary) damages of $150,000.00,

Regpandent requested relief on its Coumterclaim of $3,276.00 plus intevest
attorneys' fees and other unspecified costs.

OTHER ISSOES (OOH BED & DECTDRD

The parties have agreed that the Award in this matter mxy be executed in
counterpart ccpies or that a handwritten, signed Mard may be entered. In
either case, the parties have agreed to receive conformed coples of the Avard
while the originals remain on file with the NASD.

After considering the pleadings, the testimomy and the evidence presented at
the hearing, the undersigned arbitrators have decided in full and final
resolution of the issues submitted for determination as follows:

1. All Claims of the Claimant, Paul W. Boyles, M.D., against Respondent,
NOB EBroketrage Services, shall be and are hereby dismissed in all respects;

2. Claimant, Paul W. Boyles, M.D., Shall pay to Respondent, NMCNB Brokerage
Sexvices the sum of Three Thousand Two Hundred Seventy Six Dollars and No
Cents ($3,276.00;

3. The parties shall each bear their own costs including attcrmey's fees.

Pursuant to Section 43¢ and 44c of the Code of Arbitration Procedure, the
NASD, Inc. shall retain the $200.00 and $500.00 nom-refimdable filing fees
previously deposited by Claimant and Respcondent respectively, and the
following Forum Fees are assessed:

Two sessicns X $750.00 = $1,500.00

Forum fees agssessed against:
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1- Claimmnt, in the amomumt of $750.00, however, the NASD shall offset this
fee with the 3$750.00 hearing session depogit previously deposited by
Claimant, thereby, Claimant cwes no Forum Fees;

2- Respondemt, NONB Brokerage Services, in the amount of $750.00, however,
the NASD shall offset part of this fee with the $300.00 hearing sessicn
deposit previcusly deposited by Respondent, therelwy, Respandent owes forum
fees in the amowmt of $450.00.

Feeg are payable to the National Association of Securities Dealers, Inc.

Jam F. Snydex, Esg. Public/Chairman
' Public/Panelist
Industry/Panelist
ing Arbitrator's ture

Date of Decision: January 24,

1992
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1- Claimant, in the amcumt of $750.00, however, the NASD shall offset this

fee with the $750.00 hearing session deposit previcusly deposited by
Claimant, thereby, Claimant owes no Forum Fees;

2- Respondent, NONB Brokevage Services, in the amoumt of $750.00, howewver,
the NASD ashall offget part of this fee with the $300.00 hearing sessicn
depceit previously deposited by Respondent, thevreby, Respondemt owes formam
fees in the amoumt of $450.00.

Feeg are payable to the Natiomal Associaticon of Securities Dealers, Inc.

ARBTTRATTUN PANELL

—_— Jolnm P, Soyder, Esg. . Public/Chaixman
Lymm R. Buzzard Public/Panelist
Thamas C. Loonay Industry/Fanelist

% Arbdtrator's %ﬁn’e

-

Date of Decision: January 24, 1992
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1- Claimant, in the amoamt of $750.00, however, the NASD shall offset this
fee with the $750.00 hearing sessicm deposit previously deposited by
Claimant, thereby, Claimant owes no Forum Fees;

2- Respondent, NONB Brokerage Services, in the amoumt of $750.00, however,
the NASD shall offset part of thig fee with the $300.00 hearing sessicm
deposit previocusly deposited by Raspondent, thereby, Respondent owes forum
fees in the amount of $450.00.

Fees are payable to the Natiomal Association of Securities Dealers, Inc.

ARETTRATICM PANEL

John F, Smyder, Esq. Public/Chairman
Lymm R. Buzzard ' Public/Panelist
Thamag C. Loaney Industry/Panelist
ing Arbitrator'g Signature
A
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Lynni R.!r‘ ’ !

s d Date of Decision: January 24, 1992
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1- Claimant, in the amount of $750.00, however, the NASD shall offset this
fee with the $750.00 hearing sessiom deposit previocusly deposited by
Claimant, thereby, Claimant cwes no Forum Fees;

2- Respondant, NCONB Brokerage Services, in the amoumt of $750.00, however,
the NASD shall offset part of this fee with the $300.00 hearing sessicn
deposit previocusly deposited by Respondent, thereby, Respondent cwes forum
fees in the amount of $450.00.

Fees are payable to the National Association of Securities Dealers, Inc.

ARETTRRTTON PRNEN.

Public/Chairman
Lymm R. Buzzard ‘ Public/Panelist
Industry/Panelist

iy Arbitrator's Si

Tym R/

Date of Decision: January 24, 1992




