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Poo: GlainHnt: Qulnto Fa.ta repreaenterl

For flfoprrrtofitni EUzabctb
Inc.

Amatixug, Baq. of Mexrill Lynch Pierce

Statanaat of Claim filedi May 9, 1991.

daiaant Qulnto Fata 'a ("CladnBnt")
1591.

aigned on: itay 7,

Joint Statement of tamer filed by Respondenta, Man-m Lynch Pierce Peoner &
aoith, inc. and Barry L. Hackett oni July 31, 1991.

, laarrill Lynch Pierce Fanner ft Staith, Inc's ("Merrill Lynch")
signed out July 30, .1991.

Bury L. Hactett'a ("Hackett") Sutndsaion Agreoneat signed on*
July 30, 1391.

Sharing Date/Seasionat January 30, 1992 - two
^

Haarlng Tf^ift'-"* N»SD office - Maw York City



Arbitration

9 NittoiMlAHoeMleRof
SeeurMeiOeaie)*, Ine.
NASD Financial C«ntw
33 Whitehall Street

daiaant alleged that Respondents never furnished daiaant with a p r̂ir**""
regarding JKB Xnccna Properties, Ltd. - VZZZ ("JMB"). dainant alleged that
for the first five years, Hackett never dealt dlxectly with

alleged that Fanp irhni n -ftn^^ to kxmr <rh*»<<* custcoKr. dai
alleged that Seapcndaot* fti<i»i to iHnrlnaa facts about JMB that
alleged a reaaooable ^''itf would need *bo
isveetioeat in JNB. dainant alleged that Hftmpcolrnto ^11 M to dleeloee
material fact* to dainant in connectlcn with the purchase and sale of JMB in
violation of Rule lOb-5 of the Securities Exchange Act.

Respondents denied each and every allegation of Mgoaydoinj alleged by the
fieepondents ™«i<'r>»»<T)^ that ***** required * •*•*"**»*•'* m regazdiogi

it's background was obtain prior to the JMB purchase.
that daiaant gignfrt' a document **>•*'•'*' imtievtt^m^ that h^

the JMB investment. Respondents maintained
that dainmt received a copy of a monthly statement reflecting his purchase
of 15 i»^fr* of JIB. Respondents p»»^f>i1T'̂ '1 that *i% quarterly *"•** •nnti«i
im^fiffiif ware sent to dainant by JMB. Respondents ™»<«fr»i<TM»H that at no *<*•*
did daiaant ornplnlp to Respondents regarding the purchase of JMB.
Respondents *»»<T»frjH»M>t that dainant ratified **^<<* p"T"hnno of JMB.
Respondents further mint*Inert that »* îr is no private right of action for a
violation of the "know your cuatoaar* rule and that daiaant can not

10b~5> because that ^T*^<* •* f tine barred.

daiaant mojueetert* Cbapensatory damages in the soount of $9,309.35) interest
at the statutory rate of 9% per annum, plus punitive

requested! That daiaant's claim be «M••*•••* in its entirety
that * ,̂i f*cm*'9 and fees be assessed against dainsnt.

After considering the pleadings, the testimony and the evidence presenter! at
the bearing and post hearing submissions (if any), the undersigned arbitrator
has decided in full and final resolution of the issues submitted for
aination aa foUoteit

1. That dainant's claim for punitive ilrnmijiw is denied.
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2. That Respondents are jointly and severally liable to the Claimant for
compensatory damages and shall pay to the Claimant the sum of N3NB TPCnsAH?
THREE BDNDKB) NIHB AMD 35/100 DOLLARS ($9,309.35); no prejudgmsat intereat is
warded on this amount.

3. that each party shall bear their OML costs, including

Pursuant to Section 43 <c) of the Coda of Arbitration Proceckire, the

Claimant are equally assessed forum fees in *~tso amount
of $200 each. Claimant, bowavet, is entitled to offset this amount with his
hearing Besaion deposit of $200} ao that no more monies are due from
Claimant. Respondents jointly and severally are Haaennnrt forum fees of $200.

are payable to the National Association of Securities Dealers, Inc.

Public/Industry
Arbitrator's Signature

Date of
Decision: Tammrv in.


