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Joint Statement of Answer filed by Respondents cnt August 23, 1391.

Respcndfint Shearson. T^*>»T™TI Brothers^ IBC* * s gi'1^*^ "gĵ *1 fljj1 "<"'>**^*"
August 22, 1391. Respondent Ivan Homey's Submission Agreonant sigoad on
Aagust 15, 1391.

Pre-Hearing Oonf erence: December 17 , 1391 for one (1) session with

Dates/Sessions: December 17, 1991 for one (1) session?
August 4, 1992 for two (2)
August 5, 1392 for two (2)
August 6, 1992 for two (2) sessions.

Hearing Locations Minneapolis, Minnesota.



dalaant woman Tjao ( "Lee** ) aiicgiar) that Ttf Bpro-lrnt Shearson Lataan
Brothers,. Inc. ("Shearson") through its representatives, Respondents Richard
Kadry ("Kadry11) aryi Ivan Hovey ("Hbvey*) misrepresented, manipulated,

mcrced, ^>*rt-fwtr and took advantage of Lea's account for
personal gain by* genera ting gnr» mr-ma ....... i g - < g i ** *

accounts* Lee further alleged that Kadry misrepresented his performance
record as a connodity consultant, that Shearson, Kadry, and Hovey engaged in

trading1 in Lee's account, that. Lee's nrTttT*nf was nlmnnfl and cot
monitored, that Lee's account was sustaining staggering losses aad

and margin interest was eroding Lee's account.

Respondents Shearson, Kadry, awl Hbvey (hereinafter
categorically denied the allegation* that Kadry and Havey misrepresented
Kadry 's eaqperieoce and engaged in excessive, unauthorized and unsuitable
trading. Respoodsts alleged that Lee's commodity account wea a oon-
discretiooary account over which Lee nrrfrrlnafl coir*lete control. Ofiepcodents
further alleged that Lee himself r»H^a t-ha . i ..... xHM«Mti he would trade*

Claimant requested; damages in the sum of $4,180,171.00 based on. the
following rnlmlatiom $19,301.00 for 1989 Goamodity losses, $1,204,139.00
for 1990 Gcnmodity losses, $127,380.00 for margin interest, $25,104.00 for
visible stock onmrisfllnn, $2,100,000,00 for loss stock opportunity, and
$704,247.00 for tax liability.

Respondents requested that the Statanent of Claim be dlnnrifwrt in its
entirety and that costs of this natter be assessed against Claimant.

tbe parties have agreed that the Award in this natter may be eaoecutad in
counterpart copies or that a hanteitten, signed Award may be entered* In
either case, the parties have agreed to receive nritfnnnnct copies of the JMard
vAdle tba originals ranain on file with the, NRSD.

Richard Kadry did sot prcpcsrly file a &i±odsslen agreeneot
with tba NRSD, but having ansMsced the ^?»4«f appeared and. testified at tbe
bearing* is Kf**^ by ***̂  r«-g««i*w4 r»i« of **̂ * pa»n^i on »i^ Incrnnn submitted for
deteoninatijcn pursuant to Section 12 of *+** Code of Arbitration Procedure*

Tie frumnel for Respondents asserted a Motion To Disodss tbe Stat
of Halm at tbe close of Claimant's case, lie Panel denied tbe motion.

After considering *•*«> pleadings, *"*«* testimony and the* evidence
presented at frfr* Haafcyingj t-n^ undeDraigned arbitrators have decided in full
and final resolution of *•**» ^^Pian sufcoxitted for <***'_ *"̂ "< "̂ l̂*^* as followst

1. Ifie Claimant's Statement of <^»^™ is A****** in its
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2. Bach of the parties «>«n bear their cw costs and eopen
f other +*«" chose specifically enumerated for herein.

FffiS

Pursuant to Section 43 c of the Code of Arbitration Procedure, the
following Forum Fees are assessed:

7 sessions X $1000 = $7000 ™jnng hmr"iTig session deposit of $1000 »
$6000 plus $300 for the Pre-hearing ccnference session a net $6300 due.

Forum fees Assessed Against Claimant g«̂ «̂  Lee in the amount of $6300.

Fees are payable to the National Association of Securities Dealers, Inc.

By T̂ M* Arbitration Band:

Dateds

Alan M. Anojerscfip Esq. Chairperson
Public Arbitrator

D. Bflnrtan Blotm, Esq.
Public Arbitrator

HDoLLy B. Boote
Industry Arbitrator

Date Award Served By Tie NRSD:
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