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.f- NATTQMAL ASSCCIATICN OF SECURITIES DEALERS -

In the Matter cf the Arbitratien Between

Name of Claimant(z
Hiram & Hemrietea %a].l:ar,

91-01584

Name of %t(s)
es8, & Pl Iﬂc.,

Willliam Seminmarien,
Molly Carol Wilscn
William Sabol

For Claimmnt: Fredarick D. Huebner, Eaq. of Helsell, Pettermem, Martin, Todd &
Hokanson .

For Respcndent: Carl J. Carlscm, Esg. of Talmadge and Cutler

Respondent, Molly Carol Wilsom, did not appear and was not represented at tha
hearing

. CASE IHFORMATYION
Mnended Statament of Claim filed on Novembexr 25, 1351

Joint Statement of Angwer and Counter-Claims and Cross-Claims filed ¢n February
20, 1992

Claimants* Submissicn Agreement signed en August :le.. 1991
Respendent, William Sabol's Submisaion Agresment signed cn December 31, 1991

Raspondamt, Cowlas, Saboi & Co., Inc.'s-Sukmission Agreenent signed cn December

a1, 1991 5
Respondent, Molly Carcl Wilson, did not file an answer or file a Submissicn
Agreemmt
HEARTRC THFOEMETYON
Hearing Date(a) /Sessicns: Agril 8, 1992 - Two Sessicns
April 9, 1992 - Two Seasions
April 10, 1992 - Two Sessicnms
April 17, 1992 - Twa Sessions
Total Sessicms: Eight

Iocation: Seattle, Washington




CASE SOMMARY

Claimants, Hiyam and Henriette Walker (Walker), brought this claim against
Molly Carol Wilson (Wilsem), their fommer brokar; Cowles, Sabol & co., Ine.,
(Cowles) the brokevage that employed her; William Sabol, (Sabol) tha Chaipran and
Chief Ccmpiiance Officer of Cowles, Sabol; and William Seminerio, the registered
representative who replaced Wilscn as the Walkers' stockiroker at Cowles. The
Walkers are asserting claims for violatien of the Fedsral and Washington State
Securitiey Acts; Tha Washington Consumer Protecticn Act; common law negligence,
and bresch of fiduciary duty. The Walkers' claims arise fram chimning and
wmsuitable trading in thair brokerage account: from respondents' fallure to
exercise reascnable compliance and supervision over Molly Wilsam; f£ram
respondent's failure to disciose thelr knowledge that Molly Wilson was suspended
fram her state license ocn growmds cof suspicion of theft from her custaners!
accoumts; and £rom Wilsen's resulting theft of £65,000.00 fram the Walkers.

Respondents, Cowles, Sabol & Campamy, William L. Sabol, and William
Seminerio, answering jointly, demy amy responsibility for the alleged theft by
Wilscn, and demy that they failed to warn Walker of Wilsan's being barred from
trading securities. .

Respendent, Cowles, Sabol & Co. demy that they failled to properly supervise
Respcndent, Seminario and that there was churning and unsuitable inovestments
made

-

Respcodents, William Sabol and William Seminaric claim against Clajwant
Walker for mental distress and for lost time and perscnmal incoavenience

Respendents, William Sabol and William Seminaric claim against Molly Wilson
for indemification

B SR
Clairents seek to recover an award of actual damages, statutorily authorized
treble dameges, pimitive damages, prejudmment interest, costs and attommeys' £

Respcndents, Sabol and Saminario, seek dismissal of the claim in its
entirety, costs, plus damages, by way of counter claim, against Walker, in an
gmnmt to be preven at tha hearing.

original (s) remmin on file with the NASD.
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the hearing, the undersigned arbitrators have decided in full and final resocluticn

.,_ After considering the pleadings, the testimemy and the evidence presented at

of the issues submitted for determinaticm as follows:

1.

Respcndents, Molly Carol Wilaom, Cowles, Sabol & Co,, Inc., and William
Sabol, are jointly and severally liable and shall pay to Claimants,
Hiram V. Walker and Henriette Walker, the mumm of Fourteen Thousand, Nine
Dollars and Sixteem Cents (314,009.16).

Each and every claim of Claimants, Eiram V. Walker and Henriette Walker,
against respondent, William Seminario, is dismissed.

The Counter-claim of Willjam Seminaric against Claimsnts is dismissed.
The Cicss-clalm aguinst Respondent, Molly Carol Wilscnm, is dismissed.
Claimemts’ claim for pumitive damages is denied.

The parties shall each bear their respective costs and fees, including
attormeys' fees.

Pursuant to Section <d43c> of thm Code of Arbitraticm Procedure, the
following Foxrum Fee(s) are assessed:

Claimant, Hiram V. Walker and Hemriette Walker, are assessed and shall pay
tot he NASD the sum of $850.00, repressnting cne-half of the assessments for eight

regular hearing sessicns at $750.00/each, less the previcusly depcosited £750.00

Respondents, Cowles, Sabol & Co, Inc., William Sabol, William Seminardioc and
Molly Carol Wilsom, are jointly and severally assessed and shall pay to the NMASD
the sum of $1,600,00 representing an assesament of ome-half cf the total of

$3,200.00

Feas are payable to the Naticpal Assocdation of Securities Dealers, Inc.
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DATE SERVED: 06/19/92

Date of Decisicni %‘_AJL ? /492
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