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For Claimant: James C. Krause, Esq. and M. Fariz Ovais

For Respondent: B4«rd S. SanacD, Esq. - Pxurtmtlal Securities Inc.

Statement of nalm filed: May 23, 1991

n aHTtBOTT|i-]j' <aiv«Trigj;4i«ir\ Agreoneats signed oat May 13, 1991

Joint Statement of r>iin»mi filed by Respondents, cot July 26, 1991

Pro-Hearing Ccnfezeocei Ncne

Oates/Sessicost February 27, 1992 - TVo
F*ruary 28, 1592 - Two
July 16, 1592 - TMO Sasaicos

alleged that activities of Rsspcodeots in 'yp""*"<T with the tTTidtng of
securities in «-M^T aooqimt! violated the suitability rule, ccostituted churning,
and coostituted nsgligcQce. ^ »•»«•"«•• ^la^ffff^ that on Paiaruary 5, 1990 they
deposited $650,000.00 in an amount with, Hespondents to be invasted for
arproadaately two years in accordance with a written, plan proposed by Respondent
Buechler and that, due to Respondents' investment i cumin iilnH ma, such, funds
not invested in accordance with such plan or in accordance with Claimants*
expressed investment objectives.



Respondents alleged that Claimant Thooas Hale was a knowledgeable and experienced
investor, that Respondents fully disclosed to Claimants the nature, objectives and
risks of the investments which they recommended, that the investments were
suitable for Claimants and in accordance with thylr objectives as expressed to
Respondents, and that trading in Claimants' account was not excessive.
Respondents denied having made any "•* gT*gpT»ggn*'ati*'"'"g to Claimants. Respondents
alleged various affirmative defenses.

At the Hearing, the evidence did not support a d**m of rynf1"""1"̂  and that
was withdraw!. A large part of the requested damages were alleged to have
resulted from trading in the ""«""u stocks of four issuers* ttiisys Corp,
Citicorp, Great American Bank and HbmeFed Corp. Respondents alleged that part of
such losses were incurred by Claimants at tfop Miy» of t-fo» market crash in October
1390 in order offset taxable capital gains.

Claimant requested $55,000.00 compensatory damages plus $45,000.00 interest and
such other award as the arbitrators dean just and appropriate.

Respondents requested ^ **n+ «g«l of +•*»% r»i n^-m i-n its entirety *"yj an award of
costs.

Tbe parties have agreed that the teard in «->y»« natter nay be executed in
counterpart copies or that a handwritten, signed Sward nay be entered. la either
case, the parties have agreed to receive confonnBd copies of the Award while the
original (s) remain on file with the NASD.

After rf»>gjfoT'*ri3 the pleadings/ fr̂ ** testimony **** h>n» evidence presented at
vieu|T-ingf M̂  undersigned arbitrators 'have A*>n*AoA ĵ  full aŷ j final resolution

of the issues submitted for determination as follows i

1. f]»+iijf[nir** ninHm* fgg danftgwi are *11 ntr* M̂d

2. The partias shall each bear frfrM*- respective costs irmlndlTq' attorcsys'

following

Respondents are jointly aad severally asaenaed and shall pay to the NASD the
sum of $2,000.00 represent feea for four Vi*«r<"g senalonn at $500.00 each.

Fees are payable to the National Association of Securities Dealers, me.



IIITHCU

Over dadaants1 objection, the panel ruled that Respondents' expert witness could
be present throughout &h* hearing, i nt-On^ ng Arr^pg1 teatiaony of Hespondeats*
witaesaes.

Name Public/Industry
Franklin G. Allen, Esq.- Sjp̂ yrha-i,r•£***ŷ
Marjorie B. Newsoo Public
Richard 6. Brand Industry

Concurring Arbitrators* Signatures
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