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. NATTCNAL ASSOCIATICON OF SECURITIES DEALERS

In the Matter of the Arbitraticn Between

Name of Claimant

Norma Klemme
91-01614
Name of %t

Rlunt Ellig & Loswi Inccrparated ™

HEPREFCENTATION OF PARTIES
Claimant was representsd by Diane Nygaard, Esq., Overland Park, Kansas.
Respandent was represented by Michael H. Schaalmen, Esq. of Quarles & Erady,
Milwaukeea, Wisconsin.
CASE INFORMATTION
The Statement of Claim was filed om or about May 23, 1991.
Clajmant's Submission Agreement signed on May 6, 1991.

Statement of Answer filed by Respondent, Blunt Ellis & Loewi, Inc. on o
about July 17, 1991.

Regpandent Blunt Ellis & Loewi, Inc.'s Sulmission Agreemsnt signaed oo July
15, 1991 by Dan Conley.

HEARTHG THEORMNTTON
A pre-hearing conference presided cver by Barnard D. Craig, Jr., Esg., the

presiding Chair of the arbitration panel was held on Monday, Jammary 6, 1992
lascing aoe (1) sessicon. '

The hearing was held on Tuesday, Jamuary 7, 1992 in Kansas City, Missouri
during two (2} sessicns.

CASE SKBMRARY

Claimant alleged that Ron Patterscm, the manager of Blunt Ellis & Loewd,
Inc.'s St. Joseph, MD office made material migsrepresentations and cmitted to




state material facts in comection with the purchase of limited partnership

. interests o behalf of her father's accoumt. Claimant specifically alleged
that Mr. Patterscn failed tc inform the Claiment of the risks associated with
the investmemt in Prudential Strategic Income Fund and Kemper High Income
fund. Claimant further alleged that these investments were wholly unsuitable
for the account of har father.

Respondent denied the allegations that it recommended msuitabla
investments, misrepresented the nature and risks cof the investments, breached
its fidnedary duties or otherwise acted wrongly in comection with the
Claimant's accoumt.

——
T - RELIEY FRIUESTED
. - — . "

Claimant requested an award in the approdmate amoumt of $14,914.00 as

campensatory damages, unspecified pmitive damages, attorney's fees, costs
and interest,

Regspondent requested that the Statensnt of Claim be dismissed cn its merits
with prejudice and that it be awarded actual attormey's fees and expenses
inmrred in this metter.

OTHER ISSUES PED & [ECITED
’ The parties have agreed that tha Amrd in this matter may be exscuted in
." counterpart coples or that a handwrittem, signed Award may be entered. In

aithar case, the parties have agreed to receiwve conformed copies of tha saard
while the original (8} remmin on file with the NASD,

ERARD

e —
After conaidering the pleadings, the testimy, and the evidence presented at
the hearing, the undersigned arbitrators have decided in full and final
resolution of thn:l.snas submitted for deternmination as follows:

1. Respondent Blunt Ellls & Icewl, Inc, a divisiem of Kamper
Securities Group, Inc. shall be amd hereby is lisble for and
shall pay to tha Claimant Norme Klemme the sum of $13,050.00
(Thirteen Thousand Fifty Dollars) which sum inclwdas interest.

2. Nopmitivedmguanm:ﬂedhmin

3. Each party shall bear its own costs, expenses and attcrney's
fees incurred in this matter not specifically eoumerated

harain.
M FEES
. Pursusnt to Secticn 43(c) of the MASD Coda of Arbitration Procedure, the
NMational Agsociation of Securities Dealers, Inc. ("MASD") shall recain the




non-refundable filing fee in the amowmt of $100.00 and shall retain tha
hearing sessicn deposit in the amoumt of $400.00 previcusly deposited with
the MASD by the Claimant. Respondent shall pay to the NASD the sum of

" $700.00 as forum fees and shall reimburse Claimant in the ameamt of $500.00.
Forun fees are calculated at the rate of $400.00 per hearing sessicn and
$300.00 for each prehearing ccnference, if any.

Feeg are payable to tha Naticnal Association of Securities Dealers, Inc.
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