
N.A.S.D. AMMO)

ttAXXOHAL ASSCdATICN OP SBCOHITTBS

la cba Matter of ta» Arfaitratim

Naaa of

Jay Kopf
George Levien

91-01747 consolidated
w/91-01839

Otra Securities Group Inc.
First Pideltiy capital
Ted Rubin

Claimants Jay Kopf and George Leviea ("Claimants") were represented by Jacob
Zamansky, Esq. of Hisckley & Silbert, P.C.

Respondent Otra Securities Group, Inc. ("Otra") was represented by Scott
Monaco, Esq. of Otra Securities Group, Inc.

Ted Rubin ("Rubin") **** First Fidelity '"apltal CucpfiAti"", ("First") did not

CMS

Statement of <^»«<« filed by Claimant Jay Kopf cot June 6, 1991.

Claimant Jay Kopf'3 Submission Agreesent signed cos June 6, 1991.

Statement of na1« filed by George Levien cos June 11, 1991.

George Levien's Submission Agreement signed cos August 7, 1991.

Statement of nnsiiex filed by TTenpcndmnr Otra, Securities Group, Inc. to
diiimsnt Jay Kopf's Statement of **>»•<• cos August 9, 1991.

Statement of Answer filed by TTespTrienf Otra Securities Group, Inc. to
it George Levien's Statement of rialm cos August 9, 1991.r^t»^

Statement of Anatier filed by Respondent Ted Rubin to Claimant Jay Kopf's
Statement of Halm on: August 8, 1991.

Statement of Answer filed by Respondent Ted Rubin to Claimant George Levien's
Statement of n«<« on: August 8, 1991.

Respondent Ted Rubin's &&&*"ir** Agreeaent signed on: August 7, 1991.
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fteepcndent Otra Securities Group, lac.'a Snhiriarim Agresoent signed en:
August 8, 1991.

Mot-ice of Motion to AMDd Statement of n**^ «M jtasoded Statement of
of Joy Kdpf and George Lsvisn filed oax Starch 25, 1992.

Amended PftspTpse of Otra. Securities Group, Inc. to Josndad Statement of
filed on: april 29, 1392.

Respondent Ted Rubin's RMpnnne to Mended Statement of n«4» filed oni
April 22, 1992.

First Fidelity r̂ T*!*"*! Oun.in^l'** *m not file an answer as
required pursuant to Section 25 of the NASD Code of Arbitration Procedure.

H««r<nq Oatea/Seeaiooai Juoe 2, 1392, two
June 3, 1992, tmo nnnn1nniii

•

location: NASD offices located in Mew York City, New York.

its alleged that they opened securities trading accounts at
First Fidelity, pursuant to nAictx neepondont Ted febin wa> to buy and sell
securities on Claimants1 behalf on a discretionary basis, daimants further
alleged Respondent First Fidelity Capital Corporation underwrote an •***•* »"*»1
public offering for Beaouxoe Metworfc International, Inc. and Seepondect Bubin

Of Kij ^jfr'V^* ^*"f> "TX*^» h>^ fH mi n •« •{ ormry a/o^ra*- CH 4i»»n«-« »

shares. rHn1i*ifr'*'ff further alleged thsy
Respondent Pl̂ *̂ *̂' *TV^ Fidelity to sell t̂̂ T̂* shares »p̂  Respondent Rubin

Fidelity *"*rrir'*̂ ** Respondsnt Otra, plftt̂ *! a "sell* "".Iffr on
behalf of daionts, viiich Otra flooeouted but naspcnrinnt: Otra, without

or Fidelity, ""̂•"•td a buy "r*̂ a"*
furthex alleged that Respondent Otra by

the Lix'le, engaged in deceptive practice %̂ iirh violate
NASD Rule* of Fair Practice, oonstitute fruad and that Respondents Fidelity
and Rubin vioated HMD Rules of Fair Practice, the Securities Bxrhanje Act of
1934 and various; SBC Rules, and hraarhsd their fiduciary duties owed to

Respondent Otra «-•» "*•••» «~« that on or about June 18, 1990, Respondent First
Fidelity entered a trade in Claimants' account to sell shares of Resource
Network International at $2 per share and co-June 19 the sale of this stock
was cancelled for ĉaipHanne review pursuant to the "Fully Disclosed
Correspondent Agreement* . Respondent Otra further TT̂ ^̂ îlnfrt that f-^|^<* tT**̂
ha/ft been entered at an arbitrary aTv1 highly <"*i*«'*d price and the trade was
potentially detrimental to Respondent Otra. aeeyrmtont Otra Tnn-lnrii-tTVPri it
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had no responsibilities or ^Ti Iga*1 •*'•"• to investigate the validity,
aiiJ-^M-iyi^«t-4i-ri Qp suitability of any * "»<^ r'|mr*Tf^ on dainenta >^h»if by
Fidelity. Respondent TV* Pnh<?t nm4n+»4rt*A that *"h^ Cause Of a<?^^(^n ftt41<*j to
allege facts •tv^rtrvj t-><^ r^j^ of ^r^fy ^5 tiiaaly •"'<><*»» «-b^ applicable
statute of limitation*.

it Jay Kcpf rerp.ieetfrlt

1) oaqpenamtOEy Immijtie of $26,000 with intaoracti
2) punitive liimijuii
3) attomeyB feee and coats.

Claimant Levien requestedt

1) coBfMBamtoxy i1nim<jrie of $80,000 with interest;
2) pmitive liniitijiKU
3) attorneys feea and costs.

Respondent Otra requested all claims be **?***»-* and claimants
reimburse Otra its costs, rmpcriMai and reasonable attorneys fees.

Respondent Ted Riflvin requested all fi«-<«« be

ft

Tie parties have agreed that the feard in this natter may be executed in
counterpart copies or that a handwritten, signed JMard may be entered. In
either case, the parties have agreed to receive conformed copies of the
while the originals regain on file with the NftSD.

After considering' *•>«* pleadings, fr*^ tastimxy •*** the evidence presented at
the bearing, tba uobarsigned arbitrators have decided in full and final
resolution of tbf issues suboittsd for t̂irr1**"**"* *^ft as follows i

1. Tfce claiBsi by dainants1 against Vitfr-™*"^ Otra Clearing be and hereby
are dismissed in ^^>^^^ entirety.

2. m^^n^nt-mt request for punitive I ...... jus be and hereby is denied.

3. The counterclaims by Respondent Otra Clearing against Claimants be and
hereby are dimrlnned in thtrir entirety.

4. tbe claias by Claiiaants against Respondents Ted Rubin and First Fidelity
Capital Corporation cannot be ruled upon frgcaua* they are in bankruptcy.

5. The parties ***V each bear «-***ir respective costs.
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Pursuant to Section 43 (c) of th« Ood» of Arbitration Procedure, tbe
following Form Fees axe

4 aeawLcBfl x $750 » $3000 miaa» bearing aeavtoa deposit of
$1250 > $1750

U' are joint? and severally liable and ahell pay to the NASD the
of $250 to riinr<iM»l. forum f

are jointly and aewvtmlly liable and shall pay to the NATO tba
sum of $1500 to lenieeeuL forum fee*.

Pees are payable to the National Aaaociation of Securitiee naaJrrn, Inc.

CcDcuzring Axbitxator' 3 Signature i

Ham Public/Induatxy

Dawid Fogel, Ea^K ' Public AiixLLrator

Date of Decision: July 15th, 1992
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Pursuant to .̂ y»^-«i-n 43 (c) of tt»* rv»^ of Arbite&cLon Pr
following vacum. Fee* are

4 seevdODB x $750 • $3000 "« "̂"T heerlDcr seeeion dopoolt of
$1250 > $1750

da-inmta* are jolnty and wrvwrally llabla and sball pay to the KftSD the
of $250 to vnpr«MiL fann

are jointly and severally liable and Bhnll pay to the NASJ tbe
SUB of $1500 to mpraneot forun fee*.

Fee0 are payable to tHe National Association, of Securitiee Dealers, Inc.

Ccocurriag Arbitrator's Signature:

Nan» Public/ Industry

/
Stuart M. PiBctaan, Esq. Public Azbltrator

Date of Decision: July 15th, 1992



STATE OP: New York g.s
COUNTY OP: Haw Yorh

n^- 0 QOn this / day of (+**~1 , 1992, before me
personally appeared David Pogel, Esq. Known and known to me to be
che individual described in and who executed the foregoing
instrument and be duly acknowledged to me that he executed the
same.

SCHONHAUT
--:•;•:. -Ir.itB or ,\ew

' ?. 2-:-)733593
:..j' -.o in Kings County
.io.-. £..c:r6s MBJUI 30. ^

f Mfifji, 7



STATE OF: New York 3.3.
COUNTY OF: New York

On this \0 day of IW^ , 1992, before me
personally appeared Stuart M. Pimdnaui, Esq. known and known to
me to be the individual described in and who executed the
foregoing instrument and be duly acknowledged to me that he
executed the same.

I.U.

M9L


