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For Claimant: Stephen G. Rinehart, Esq. of Parker, Chapin, Flattan & Klimpl
For Respandents: David S. Gorobetz, Esg. of Gnmtal & Co., Inc.
CASE INFORMATTON
. Statememt of Claim filed on: June 14, 1991.
Claimant's Submission Agqreement signed on: May 8, 1991.

Joint Statement of Answer filed by Regpondents, Gruntal & Co., Inc. and Jacgb
Meyrowitz on: August 21, 1981,

Respondent, Gruntal & Co., Inc's. Submission Agreement signed on: August 21,
1991.

Respondent, Jacch Meyrowitz's Submission Agreement signed on: August 21,
1391.

HEARTNG ITNFUEMATTON

Hearing Dateg/Sessionsg: August 19, 1992 - Two Sessicns.
Auqust 20, 1992 - Two Sessicns.
October 1, 1992, - Two Sessicns.

Hearing Location: NASD Offices - New York City, NY.

CASE STMMARY

Claimant, alleged that after her husbarnd's death she opened an account with

the Respondent, Jacch Mayrowitz ("Meyrowitz") at Respondent, Grumtal & Co.,
. Inec. ("Gnymtal"). Claimant alleged that she told Meyrowitz that her
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principal investment abjective was safety. Claimant alleged that Meyrowitz
knew that she was an unscphisticated investor and told her that he would taie
a special interest ip her aceount. Claimant alleged that Meyrowitz had "de-
facto control" over her accoumts since she deferred all decision making to
him,

Claimant alleged that contrary to her stated investment cbijectives, Meyrowitz
invested her fumds almost entirely in junk bonds. Claiment alleged that
Respcndent did not disclose the risks of these investments to her. Clajmant
alleged that as a result of the Respondents' actions and the trust she placed
in Meyrowitz to handle her affairs, she suffered losses in her account.

Respandents maintained that overail, Claimant's is account at Grumtal had an
overall profic. Respondents maintained that Claimant's financial
scphistication grew over the course of the acconmt. Respondents maintained
that certain transactions complained of occured prior to the 6 year time
eligibility requirement.

Respandemts maintained that all the transactions that occurred in Claimant's
account were done with her pricr approval. Raspondents maintained that sach
transacticn, including the risks were explained to the Claimant.

Claimant requested: damages in the amount of $9%0,000.00 plus interest; that
Meyrowitz and Grumtal be ordered to indemmify Claimant for all amnmts she
may be required to pay to Hane Insurance Campany; punitive damages; costs,
ineluding £filing and hearing fees.

Respondents requested that the Claim ba dismissed in its entirety.
ANARD

————] -
After considaring the pleadings, the testimeny and the evidence presented at
the hearing, the underaigned arbitrators have decided in full and final
resolution of the issues submitted for determination as follows:
1. The Claim is hereby denied in its entirety, including all moticms.
2. Each party shall bear their respective costs of this action.

FORIM FEES

—

Pursuant to Secticn 43¢ of the Code of Arbitratiom Procedure, the following
Forum Fees are assesged.

Nan-Rafimdable Filing Fee: $150.00
Hearing Session Feas: © 33,000.00(6 Sessions x $500.00)
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1. All fornm fees are hereby assessed the Claimant in the amoumt of
$3,150.00. Claimant is entitled to ocffset-this amounmt with tha $650.00
previcusly deposited with the NASD. Therefore, Claimant is directed to pay
to the NASD, Inc. the balance of $2,500.00 (Two Thousand Five Hundred Dollars
and no cents).

Cencurring Arbitratorg' Signatures

Name ., Public Chairpersan
f- L;_,. '/L"IL/-:&'—
Joseph J. Arata, Esg.
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Date of Decision:--Naovember 4, 1992




STATE JF M T s RE
IOUNTY COF  w-. wiA% _
on this e day of ar: WAL 19 s pefore ma
personally
Arata Xxnown and Known t©S me o be the

appeared Joseph J.
individual described in and who executed the faoregoing inscrument
and ke duly ackncwledged tc me that he/she sxecuted the same.

i LA
e 3

- 11T S

]

Coalifred 1 D cxnt lounty
Certificara 712l 7 Tiia aerk Gounty

Commussnien £ 3003 ._"j" 3/:-?5




Page Three
Case #91-01917

1. BAll forum fees are hereby assessed the Claimant in the amount of
$3,150.00. Claimant is entitled to offset.this amoumt with the $650.00
previously deposited with the NASD. Therefore, Claimant is directed to pay
to the MASD, Inc. the balance of $2,500.00 {(Two Thousand Five Hundred Dollars
and no cents].

Coenourring Arbitrators' Sigmatures

Name Public Pamelist
e _'_ g .
LL(M{_["‘T/ e
Amme Cugliani .- |
- Date of Decision: November 4, 1992
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Zn this ,//ﬂ day of K/bwméef , 19T, before me
persaonally
appeared Anne Cugliani known and known to me tc be the
individual descriked in and who executed the forsgoing instrument
and be duly acknowledged to me that he/she executed the same.
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1. All fonm Sees are hergoy asseesed the Claimant in the amount of
53,180.00. Claimant {3 entitled to offsat-this amount with the £650.00
previcusly deposited with the NASD. Thevefoze, Claimant is divected to pay
at:dt: ?:.D:;jm tha balance of §2,500.00 (Two Thousand Five thmdred Dollars

Concurring Ji:hit_::lto::' Signatures
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Dats of Decisicn: November 4, 1992
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COUNTY OF BROLOARD . -
°n thi QMQ* day of R Iven oo , 13 95, .befcre me
cersorally +Ale~ @ Holepnoons

appeared Allen B. Holaman known and xnown t5 me co be the
individual described in and who executed the foregoing instrument
and be duly acknowledged to me that she-exacuted the same.




