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NATTICNAL ASSOCTATION CF SECURITIES DEALERS

In the Matter of the Arbitraticm Betw=en
Name of Claimant T e

Susan K. Goddard

§1-01923
— Name of Respondent
- - Prudential-Bacha Securities Im:.‘ -
REPRESENTATICON

For Claimant: Buckner Wellford, Esg., of Thamason, Hendrix, Harvey, Jolmaom,
Mitchel]l, Bilanchard & Adsms, Mamhisg, Termessee,

For Respondent: Gerard Kewalskti, Esq. ofPrudeut:.alSammties,Inc Newr
York, New Yoxrk.

Statament of Claim filed: Jume 19, 1991.
Claimant's Submission Agreement sigmed cm: July 9, 1991.

Statement of Answer filed by Respondent, Prudential Securities, Imc. om:
October 4, 1991,

t, Prudential Securitjes, Inme.'s Submisgion Agreement signed on:
October 3, 1991 by Richard F. Dziedziula, First Vice President.

Hearing Date/Sessions: Jamuary 16, 1991 for two (2) sessioms.
Hearing Location: Memphis, Tennessece.
CASE

Claimant, Susan K. Goddard ("Goddard") alleged a cause of action pursuant to
Section 10-b of the Securities and Exchange Act of 1934 and rule 10-b-5
pramigated thereundar, Secticm 17 (a) of tha SEcurities Act of 1933 Section
20 of the Securities Exchange Act of 1934 and Sectiem 15{c) (1) of the
Securities Exchange Act of 1934, Goddard alleged that the procesds
generated from her deceased husbamdd's life insurance policy and her life
. savings were imvestad through Respondent Prudential Securdties, Inec.
("Prudential®™) by Prudential's amployes and brcker, Mr. Allen Green.
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Goddard alleged that Prudential through Green invested Goddard's fumds in
an inherently speculative ivestment stxategy which since August of 1986
resulted in a marked dimimution in value of Goddard's ipvestment portfolio.
Goddard alleged that approximately 22% of her initial investment was placed
into Prudencial Bache Energy Income Partmership ITII-XOV ("the partmership or
Prudential Energy*), an energy limited partnership. Goddard alleged that the
partnership was extremely speculative and incomsistent with her stated
investment cbjectives and her personal firancial situation.

Prudential alleged that Coddard's account was handled properly and in
accoxdance with the Fnow Your Custaner Rule of the New York Stock Exchange,
Inc., and The "Sultability Pule" of the National Asasociatiem of Securities
Dealers, Inc. Pridemtial also asserted that Goddard's fuxis were invested
in accordance with her investment chrigeotives and that any losses were dua to
market declines and to her owm investment decisions, none of which were
attributable to any actiom or inactiom on the part of Prudential.
Prudential alleged that the paritnership was suitable for Goddard and that
Goddard is using hindsight to make Prudential a guarantor of potential
profits after the investment failed to live w to her iovestment
expectations. Prudential alleged that Goddard deviated from her inttdial
investment cbjective of zerc speculaticn and knowingly and intelligemely
assumed a degree of risk in exchange for the potemtial to realize a greater
degree of return. Prudential asserted that Goddard had not suffered any loss
an the partnership and she knew the investment was a long-term illiquid
investment. Goddard was nsver told anything by Green to suggest otherwise.

RELIEP FEQUEOTED

Goddard requested actual damages of in excess of $50,000, attorney's fees,
acooumtant's fees, finan~ial analyst's fees and other costs and expenses.

Prudential requested that the claim ba dismissed in its entirety and all
costs associated with the proceeding be assessed against Goddard.

SSURS

The parties have agreed that the 2ward in this matter may be executed
counterpart copies cr that a handwritten, signed Mvard may be entered.
either case, the parties have agmsed to-zecaiwe conformed coples of the Award
while the originals remain cn file with the NASD.
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After cemsidering the pleadings, the testimomy and the evidence presented at
the hearing, the umdarsigmed arbitratoxrs have decided in full and final
resolutien of the issues sulmitted for determination as follows:

1. The claim asserted by Goddard against Prudential shall be and is hereby
dismissed and denied in its entirety;

2, Ths parties shall each hear their own costs, expenses and attorney's fees
incurred in this proceeding; and,




FORIM FEES

]}
to Secticn 43¢ of the Code of Arbitratiom Procedure, the following
Feag are assessad. The NASD szhall retain the $120.00 non-refimdshle
filing fee and the 5380.00 hsaring sessicn deposit paid by Goddard.
tial is assesped and shall pay to the NASD additicnal Forum Fees of
$400.00 and Goddard is assessed additional Fomtm Fees of $20.00.
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Forum Fees are calculated at the nté:6;-$400.00 per hearing sessicn and
ars payable to tha Hatis=sl Association of Securities Dealers, Inc.

Concurring Arbitratars! Signatures

Ku//%f‘ %)ig /42

M. Strauch Datad
Arbitrator/Chairmam
. B Fred M, Ridoiphi, Jr., Esq. " Dated
_ Public Axbitrator/Panelist
Georga A. Sawyer Dated
Induatry Arbitrator/Panelist

Date smrd Served by tha NASD:




Pursuant to Section 43c of tha Coda of Arbitracien Procedure, the following
Forun Feas are assessed. Tha NASD shall retain the $120.00 non-refundable
claim filing fee and the $380.00 hearing sessicn depcsit paid by Godlard.
Prudential is assessed and shall pay to the NASD additional Forum Feas of
$400.00 and Goddard is assessed additional Forum Fees of $20.00.

F_f'o:nm Peas are calculated at tha nba-_bf,ﬁoo.ou per hearing sessicn and
are payable to the Natiomal Association of Securities Dealers, Inc.

Concurring Arbitrators' Signatures

Nama
Dated
] _AY- 52
ted
George A. Sawyer Dated

Industxy Arbitrator/Panelist
Date Award Served by the NASD:
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FOYM FERES

E

to Secticn 43¢ of the Code of Arbitraticn Procedire, tha following
Fees are assessed. Tha NASD shall retain tha $£120.00 non-refimdable
filing fee and the $380.00 hearing session deposit pald by Godlard.
tial is asgessed and shall pay to the NASD additional Forum Fees of
$400.00 and Goddard is assessed additicoal Forum Fees of $20.00.

"

" Forum Pees are calculated at the rate of $400.00 per hearing sessicn and

are pgyable to the Me4i-ne! Agsociaticn of Securities Deslers, Ineo.
Concurring Arbitrators' Signatures
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Irving M. Strauch Dated
Public Arbitrator/Chaivman

Date Jasard Served by the NASD:




