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For Clainants, Andrea Haller, Individually and as Executrix for cbe Estate of
Arthur Haller: Pro se.

For Respondent, Marc Minkof f: Robert Dembia, Esq. of Levine & Dembia.

For Respondents, Allen Boxer and Eugene Dworhis: George J. Kundrat, Esq.

For Respondent, Jules Lipow: Katharine Nathan, Esq. of Brandeis, Bernstein &
Wasserman.

Statement of Claim filed: July 2, 1991.
Claimants' Submission Agreement signed on: June 20, 1991.

Marc Minkof f s Statement of Answer filed on: October 21, 1991.
Respondent's Submission Agreement signed on: September 16, 1991.

Allen Boxer's Statement of Answer filed on: August 14, 1991.
Respondent's Submission Agreement signed on: April 27, 1992.

Eugene Dworfcis's Statement of Answer filed on: August 7, 1991.
Respondent's Submission Agreement signed on: April 27, 1992.

Jules Lipow' s Statement of Answer filed on: August 30, 1991.
Answer to Tne Statement of Claim and Cross Claim filed on: March 16,

1992.
Respondent's Submission Agreement signed on: August 27, 1991.

Joint Answer to Cross Claim by Respondents, Allen Boxer and Eugene Cvrorkis,
on: March 30, 1992.
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Hearing Dates/Hearing Sessions: April 27, 1392 - Two sessions.
April 28, 1992 - Two sessions,

Hearing Location: Mew York, New York.

CRSB StMMY

Clainent , Andrea Haller r alleges that shortly after her father , Arthur
Haller, passed away in November, 1989, his broker. Marc Minkoff, who was
azployed by Caatleton- Rtodes , Tnr. . T-wyirmggv̂ ri *nri pressured hpr into
purchasing stocks in companies such as Merlin Banes, Asset Growth. Partners
and TWA junk bonds.

Claimant further alleges that Marc Minkoff failed to advise her chat Merlin
TUTIM was not a real cccpany and that it was a start-up ccnpany. She
further alleges that Marc Minkoff misrepresented the risk involved in the
investments. Claimant also alleges that Marc Minkoff as sole owner of
Castletan-Rhodes, is personally liable to her for commissions he earned from
the trades he solicited from her. Claimant further alleges that Marc Minkoff
promised to send >«*r- documents which would prove that the principals of
Merlin Aa-inaa anH Castletcn p)ŵ g gave h**™ false information but did not do
so. Claimant contends that all other Respondents were involved with the
Castletcn- Rhodes, Inc. /Merlin Banes dpfll and are liable to her.

Respondent, Marc Minkoff, Han-toa «̂ H anrf every allegation of wrongdoing set
forth in the Statement of Claim. Respondent denies he applied " sales
pressure" to get Andrea Haller to buy any securities. Respondent asserts six
affirmative Hafiaqgag a-rvi interposes a cross r>'la'iTn against his co- Respondents,
Allen Boxer anri Eugene Dworkis for indemnification.

Respondent, Eugene Dworkis and Allen Boxer, deny liability and 'contend that
they did not speak to or recommend trades to Mr. Haller or handle his
account. They further rvmt-onri that they did not supervise Claimants1

registered representative and did not control the activities of Castleton-
Rbodes. Said Respondents argue that fog Statement of <̂ l?j™ does not allege
any allegation upon which liability can be imposed upon them. Respondents
also assert four affirmative defenses.

Respondent, Jules Lipowr denies that he was a CEO of Castleton-Rhodes.
Respondent Han-t^g that he gave false information to Marc Minkoff regarding
these companies. Respondent states that he ran neither deny nor admit the
remaining allegations in *">«* Statement of ^n^im based vrpon th*a fact that the
allegations are not •̂i-pytgd to him. Respondent asserts three affirnative
defenses.

In his *""3̂  Answer to the Statement of Claim filed on March 19, 1992,
Respondent Lipcw asserts a Cross rr|a'''m for •i-ndgrnn"*-F^r'ar'irTn and contribution
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from Warren Schreiber. Respondent alleges that Warren Schreiber supervised
and was responsible for the conduct of Marc Minfcoff, Allen Boxer r̂iH Eugene

HHJEP

Claimant requests an award of $31,250.00 which was invested in Merlin Banes
and $8,750.00 which was invested in Asset Growth Partners.

Respondent , Jferc Minkof f , requests that the <-Oa-i-m be dismissed in all
respects, that costs be assessed against Claimant and that the panpl award
him attorney's fees and other such further *nrf different relief as nay be
deemed just and equitable.

Respondents , Eugene DworJtis and Allen Boxer, request that this racter be
summarily dismissed and that they be awarded costs of HgfpnrHng this action
including attorney's fees.

Respondent, Jules Lipow, requests that the arbitrators dismiss the Statement
of Claim with prejudice and award Respondent costs *̂  disbursements in this
action, including attorney's fees.

aagnMM> jap EBZIEBJ

The parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. In
either case, the parties have agreed to received conformed copies of the
Award while the originals remain on file with the NASD.

By letter dated November 21, 1391, Claimants advised the NASD that they were
withdrawing *">M̂  ̂ ia<ma against Warren Schreiber. Prior to
of the hearing Respondent, Jules Lipow, filed an Amffiriftrt Answer on March 19,
1992, and asserted a m«-hn against Harren Schreiber. Respondents. Boxer and
Dworkia, filed a response to thla rlaiTiu Ibe pani*l allowed the rmynripd
answer on April 9, 1992 and directed Respondent Lipow to serve Warren
Schreiber with a copy of all the pleadings filed in this matter.

Cn the first day of the hoa-Hngf April 27, 1992, Warren Schreiber did not
appear. Tbe NASD staff member indicated on the record that Mr. Schreiber 's
attorney ^Ti*g'"i"**i the NASD that he was not served and was unaware of the
hearing date in this matter. Counsel for Mr. Lipow stated that the
pleadings were mailed by regular mail and was subsequently mailed by federal
express on April 24, 1992, the Friday before the hearing to commence on
Monday, April 27, 1992. This panel proceeded with the hearing and reserved
decision on whether Mr. Schreiber received adequate notice of this
arbitration to confer jurisdiction over him.
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After considering the pleadings, the testimony and the evidence presented at
the hearing anri post-hearing submissions Mv» undersigned arbitrator has
decided in full and final resolution of the issues submitted for determina-
tion as follows:

1. Respondent, Jules Lipow, is solely liable to the Estate of Arthur
Haller on the Merlin B*n« trades in the amount of 'HJItfra (KB 'IHJUHSMP TNO

t&> FIFTT FIVE DCXUBS AMD TOD CQIT ($31,255.00). The Estate of
Arthur Haller shall retain the stock certificates.

2. Respondent, Jules Lipow, is further liable to the Estate of Arthur
Haller for interest at the rate of nine percent (9%) from the dates of the
purchases to the date of the Award. Therefore, the Estate is awarded nine
percent interest on $12,502,50 from January 4, 1990 and on $18,752.50 from
January 17, 1990 to the date of the Award;

3 . The claims asserted by the Estate of Arthur Haller against
Respondents, Marc Minfcoff, Eugene DworJcis and Allen Boxer, are denied in
their entirety;

3. All claims asserted by Andrea Haller against the Respondents are
denied in their entirety;

4 . The Third-party Claim against Warren Schreiber was not derided
because the panel lacks jurisdiction over him;

5. All other claims are denied;

6. All motions upon which this panel reserved decision are dealt with
in this Award.

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are

1. Forum fees in the amount of $1,600.00 for four hearing sessions at
$400.00 per session are assessed and shall be borne equally by Andrea Haller,
Marc Minhoff and Jules Lipow so that each party is assessed $533.33;

2. In addition, Claimants are assessed $120.00 in non-refundable filing
fees. Claimants shall receive a credit for $420.00 which was previously paid
and shall remit the balance, $113.33 to the NASD.

Fees are payable to the National Association of Securities Dealers, Inc.
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Concurring Arbitrator's Signature
Name

Joseph Rafalowlcz ,'vEsq.
Chairperscn - Public Panelist

Date of Decision:. .June 18, 1992
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Concurring- Arbitrator's Signature
Maine

Christopher £. O'Brien, Esq.
Industry Panelist

Date of Decision: June 13. 1992
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Concurring Arbitrator's Signature
Name

Robert E. Bartfcus, Esq.
Public Panelist

Date of Decision: June 18, 1992


