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NATTONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Between
Name of Claimant
Suzamme Cbharmey
va. NASD #91-02007
Name of Respondents

Shearscn Lehman Brothers, Inc.
Ron ¥ason
Tom Manchester

REPRESENTATTON

For Claimant: Jobn Lawrence Allen, Esg., Carlsbad, Califoxrnia

For Respondents: Timothy N. Will, Esq., Keesal, Young & Logan, Long Beach,
California.

CASE INFORMATICN

Statement of Claim filed: Jime 27, 1991
Claimant's Submission Agreement signed cn: Jume 21, 1991
Joint Statement of Answer filed by Respondents cn: August 27, 1991

Respondents' Submission Agreements signed:
Shearscn Letmen Brothers: August 26, 1991

Ron Mason: . Augqust 26, 1991
Tem Manchegter: Octobexr 15, 1991
. HEAING TNRORMATION
Hearing Date/Sessions: April 14, 1992 - (2 sessions)
April 15, 1992 - (2 sessicus)
April 16, 1992 - (2 sessicns)
April 20, 1992 - (2 sesaions)
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CASE SIMMARY

Claimant alleged hxeach of fiduciary duty, breach of comtract, fraud,
negligent and intentional misrepresentation, unsuitable investment
recamendaticns, and failure to supervise with respect to Claimant's
investments in camn stock, bonds and limited partmerships which did not
meet the ccuservative investment cbiectives emmciated by Claimant. Claimsnt
also alleged that many investments were purchagsed on margin, which was
inappropriate for Claimant.

Respandents denied all allegations of wrong-doing, and asserted that all
investments were made with the express approval of Claimant, who utilized
the services of her cwn ocutside financial advisor to comment cn investment
recommendations made by Respondent Mason. Respondents also asserted that
mich of the loss sustained by Clairent wag a result of the Octcber 1987
market crash.

IR Rt
Claimant requested damages of approximately $103,515, plus camissicns

paid, punitive damages, damages for losas of use of invested capital, costa of
arbitraticn and attermey's fees.

Respondents requested dismissal of all claims,

The parties have agreed that the Awaxd in this matter may be executed
in comterpart copies or that a handwritten, signed Mward may be entered.
In either case, the parties have agreed to receive conformed copies of the
Award while the originals remain on file with the NASD.

The moticn to dismiss made by Shearson Lelwwan Brothers was denied by the
panel at hearing.

M) -

Aftetomsidedngthepleidinga,thnteatim:yandﬂmevidmce
presented at the hearing, the undersigned arbitrators have decided in full
and final resolution of the issues submitted for detem:l.na.t:l.mas follows:

1. All claims asperted againgt Tom Manchester are diamissed.

2. Respondents Shearson Lehman Brothers and Ron Mascn ave jointly and
severally liable for and shall pay to Claimant the sum of $61,680 in
satisfaction of all claims,

" 3. Tha claim for pumitive damages ig dismiszed.
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4. The parties shalleachbeartheirrespectiveoosts including
attorney's fees.

OTHER QOSTS

FORIM FEES
e — ]
Pursuant to Section 43¢ of the Code of Arbitratiom Procedure, the
following forum fees are assessed:
Claimant = 4 segsion @ $750/sessicn = $£3,000.00
credit for $750 previously depcsited = §_ 750.00
Balance due $2,
Respandents Shearson Lehmmn and
Mascn (jointly and severally)
4 sessions @§750/ses8sion - =8 3,000.00

All fees are payable to the NASD, Inc.

ARETTRATTON PANEL
Public/Indus
Public Arbitrator
Public Arbitrator

h.D. A Industry Arbitrator

Served May 12, 1992 :
Date of Decision: Mz; Vil
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4. The parties shall each bear their respective costs including
attarney's fees,

OTHER. QOSTS

—
Nene.
FORTM FERS
e ——
Pursuant to Section 43c of the Code of Arbitration Procedure, the
following forum fees are assessed:

Claimant = 4 sessim @ $750/sessicn. = $3,000.00
credit for $750 previously deposited = ¢ 750.00
Balance due $7,250.00
Respendents Shearson Lehman and
Mascn (jointly and severally)
4 sessions @3$750/sessicn = § 3,000.00

All fees are payable to tbhe NMASD, Inc.

ARBITRATION PANEYL

Bublic/Tndustry
Normen R. Cohen Public Arbitrator
Michael Strieby Public Arbitrator
Carroll R. Melton, Ph.D. | Industry Arbitrator

Comourring Arbitrators® Signature

B~ BN

Served May 12, 1992

Date of Decision: o2 T A‘ﬁ;d (992
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4. The partieg shall each bear their respective costs including
attcrney's fees. :

OIHER OCSTS

FORM FERS
- -

Pursuant to Section 43¢ of the Code of Arbitration Procedure, the
following forum fees are assessed:

Claimant = 4 sesgion @ $750/session = $3,000.00
credit for $750 previously deposited = $_ 750.00
Balance due

$Z,250.00
te Shearson Lehlman and

Respanden:
Magon (1ointly and ssverally)
4 sessions @3750/sessicn = § 3,000.00

All fees are payable to the NASD, Inc.

I

yd

S 3 UL D

ARBITRATTON PANEL
Publie/Indus
Public Arbitrator
Public Arbitrator

Industry Arbitrator

Served May 12, 1992

Data of Decisicn: /) IQ;\ ')_-1/ 196 2



