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N.A.S.IX ANAKD

NKTICHHi ASSOCIATION OF SIJLXJRLT1£S EERLERS

la toe natter of the Arbitration Between

Name of

& Sheryl Gossett

91-02025

il Securities Corp.
David S. Miller
Cindy Leach

dai&ant was represented by Itomas W. Koeiliî g, Esq. , Kansas City, Missouri*

Reepcojents ware represented by Jane L. Stafford, Esq. of Mitchell * Xristl
Lieber, Kansas City, Missouri.

the Statonent of Claim was filed on or about June 28,

Claimant's Submission Agreement signed on June 24, 1591 by Donald L. Gossett
and Sheryl A* Gossett.

Statement of Answer filed by Respondents, Gqnmnl Securities Corp., David S.
Miller and Cindy Leach on or abouc August 27, 1991.

Respondent â ***** Securities Corp.'s Submission flqrgffmnnf signed on August
26, 1991 by David S. Miller.

David S. Miller's Submission Agreement signed on August 26, 1991.

Respondent Cindy Leach's Submission Agreement signed on Auguac 27, 1991.

A pre-bearing conference lasting one (1) session was iwid on Wednesday,
February 12, 1992 with Hark D. Vbsserstrom, Esq. presiding.

hrnTinq' 1 ̂ff*"1*̂  two (2) sessions vas *"»"*"* on ̂ bursday/ April 9, 1992 in
Kansas City, Missouri.

Claimant alleged that Respondents sold unregistered shares of Regional Aix



•

Group* claimant further alleged that there was not an **••'•" •**>w> from
registration available co aespcodents. nalTrnnra also alleged that
TTijiiMj m^iil n made material Tn-igr-CTniinwiiMi J I I I F I in ^••'**ar^rgl with ***** nnlpin of
Regional Air Group.

aiiog»irir«g get, forth in *"**•* Statement of
ii ii stated that ^^** purchases wmii imff11 * rit'yf and therefore eranpt
-paepi fltTfr^ ̂ " yaqiiH -romanr a «TVJ that ^^*> Claimant is a

investor vaho understood and accepted *">» risks involved in these
TTf^rnVntn also asserted ^^ follcMiiig affinnative

the "i »•«*«•"* has failed to state a cause of action, upon vjfaich relief can be
granted? the rlalifft are tine barred by the applicable statutes of
limitations* any losses Inclined ware the direct result of *r*Hi^nff or
Htyi/*Mf»< £y <->^^ claimant; assuoption of **̂ "> risk} and the rVxf'-t'lTtins of
estoppel and lachps. ^

Claimant requested an award in the amount of $34,626.85, punitive damages in
the amount of $15*000.00, interest, costs and reasonable attorneys fe

Respondents requested that *"**• 1*1 ̂ ma be H4 0*4 "ocri and that they be
attorney's fees and coses.

the parties have agreed that the Award in this natter nay be exe
counterpart copies or that a handwritten, signed Award may be entered. In
either case, the parties have agreed to receive ccnfnrmd copies of the award
while the original(s) remain on file with the NASD.

After considering the pleadings, the testimony, and the evidence prttBaiced at
the hearing, the undersigned arbitrators have dmirtart in full and final
resolution of the issues submitted for Determination as foUoMBt

1. claims 1 (one) and 2 (two) are determined in favor of
Respondents and against Claimant, i*** arbiteators find *•*•»*
ffsjlrnnl Air Group Corporation vmm not registered with, th*
State of Missouri. Msratheiesa, the arbitrators find that
all three purchases wore «M

2. All claims asserted against Respondent Cindy Leach, shall be
and hereby are dlmrifwfri in thmir entirety*

3. rtM<m 3 is determined in favor of na4iMMn^ anH against
Respondents General Securities Corp. and David S. Miller.
Respondents Gooszal Securities Corp. and David S. Miller shall
pay to frfr* Claimant ***** sun of Seven T+v^mmri Dollars
($7,000.00).

4. Sach. party n'rmll bear its own costs, prrf»niwi and attorney's
fees Incurred in ***>4« matter not
herein.



Pursuant to Section 43 (c) of the NASD Cede of Arbitration Procedure, the
Naticnal Association of Securities Dealers, Inc. ("NASD") «*«n retain the
ncn-refundable filing fee in the aaeaat of $120.00 and ĝ U refund the

sess deposit In the amount of $400.00 previously deposited with
the NASD by the r̂ a-ĥ m*. Respondents General Securities Corp. and David S.
Miner shall pay to the NftSD the sum of $1,100.00 as forum fees in
to $400.00 aa the postpcnenent fee to be noBMMMd in **•<« natter.

t

Forum fees are nnlculafyrt at the rate of $400.00 per hearing nmnlrn and
$300*00 for each, prebearing conference, if any.

Fees are payable to the National Association of Securities Dealers, Inc.

Dated:

April 25 1992 Mark D. Wasserstrom, Esq.
Presiding Chair
Public Arbitrator

April 27, 1992 Alan D. Roskam, PhD
Public Arbitrator

April 25, 1992 Will B» Tschudv
Industry Arbitrator

NASD decision rendered: May 14, 1992
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