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NATTOMNAL ASSOCTATTON OF SECURITIES DERLERS SAY . s

I the Hacter oi the Arbitracicn Setween
Nams of Claimanc(s)
Donald & Sheryl Gossett
51-02025
Name of t (8
General Securities Corp.

David S. Miller
Cindy Laach

Claimant was represenced by Thomas W. Xoeiling, Esq., Kansas City, Missouri.

Rmtamrepzemtedbyaaneh. Stafford, Eaqg. of Mitchail, Kristl &
Licber, Kansas City, Missouri.

CASE TNFOEMATION
Tha Statement of (laim was filed on cr about June 28, 1991.

Clajimant's Submigsion Agreemsnt signed cn Jime 24, 1991 by Denald L. Gossatt
and Sheryl A, Cossett.

Statenent of Answer filed by Respondencs, Gensral Securities Carp., David S.
¥Miller and Cindy leach ca or about August 27, 1991,

GmlSaun.itiescarp‘s Sthﬂ.mmmsigmdmk:gusc
26, 1991 by David S, Miller,

Respondent David S, Miller's Submissicn Agreement gsigned om August 26, 1991,
Respendent Cindy lesach's Submission Agreememt signed oo August 27, 1991,
HEARTIC? INFCEMATICH

A pre-hearing conference lasting cos (1) sass=ion was held on Wednasday,
February 12, 1992 with Mark D. Wasserstrom, Eaqg. presiding.

The bearing lasting two (2) sessicms was beid cn Thursday, April 9, 1992 in
Fansas City, Missouri.

CASE STBMARY

Claimant alleged that Respondents sold imregistered shares of Regional Adr




Group. Claiment fSurther alleged that thore was not an exsmption from
regigtration available oo Raspondents. Claimsnts alsco alleged that
Respcndants made material misreprssencaticns in camection with the sales of

Raspendanits dented the alleqacicns sec forth in the Statement of Claim,

stated that tha purchases were unsolicited and therefore exspt
fron the registration requirements and that the Claimsme is a scphisticated
igvestor who understood amxd accepted the risks inwlved in  these
tramsactions. Respondents also asserted the following affirmative defenses:
the claimant hag failed to state a cause of aaticn upon which relief can be
granted; the claims are time baxred by tha applicable statutes of
limitations; any losses incurred were the direct result of actions or
inaction by the claimant; assmption of the risk; and the dootrines of
estoppel and laches.

BRI FEe
Claimant requested an award in the amamt of $34,626.85, punitive dammges in
the amomt of $15,000.00, interest, coste anxi reascoable actorneyis fees.,

Responddents requested that tha claims be dismissed and that they be asarded
their attormey’s fees and cosca.

OIHER ISSUES

ERD 5 DECITED

Tha parties bhave agreed that tha XAmrd in this matter may be exmcuted in
counterpart copies or that a handwrittem, sigoed Zsexd may be entered. In
eithar case, the parties have agreed to receive conformad copiea of the mmxd
while cha original(s) remmin on file with the NASD.

AARD

N
After considering the pleadings, the testimmy, and tha evidence presentad at
tha hearing, the undersigned arbitrators bave decided in full apd final
regoluticn of the izsuss submditted for determination as follouess

l, Claims 1 (ooa) and 2 (two) are datermined in favor of

State of Missouxi. Nevercheless, the arbitrators f£ind that
ail three purchages wars uneolicited transactionsg.

2. All claims asserted aguinst Respondent Cindy Ieach shall bae
and hereby are diasmissed in their entirery.

3, Claim 3 is datermined in favor of Claipent and against
Respoydents General Securities Corp. and David S. Miller.
Respodiancs General Securities Corp. and David S. Miller shall

pay to the Claimaner the sum of Seven Thousand Dollars
{$7,000.00).

4., Each party shall bear its cwm costs, sxpenses and attorney's
fems inourred in thig matter not specifically emmesated
hayein.




FORIM FEES

Pursuant to Secticn 43(¢) of tha NASD Code of Arbitration Procedurs
Naticmal Asscciaticn of Sacurities Dealers, Inc. {"MASD™) shall :e:aj;.-.. x
on-refundable filing fee in the amemt of $120.00 and shall refund the
haaring session deposit in the amoumt of $400.00 previously deposited with
the NASD by the Claimant. Raspondents General Securities Corp. and David S.
Miller shall pay to the NASD the =mm of $1,100.00 as forum fees in additien’
to $400.00 as the postponemsnt fae co be assessed in this matter.

Forum fees are calculatad at tha rate of £400.00 baaring sessicn
$300.00 for each prehearing conference, if auy. P oo

7. ,_ -Fees are paysble to the Naticmal Associaticn of Securities Dealers, Ime.
Dated:

Agril 25 1992 Mark D. Wasserstrom, Esd.
PTEOIOING Chatr o s
Public Arbitrator

gril 27‘ 1992 Alan D. Roskam, PhD
Pubiic Arbitracor :

Agril 25, 1922 Will B. Tschud
InEustry Arbitrator

NASD decigicn rendered: May 14. 1992




