
Award 91-02049
Page 1 of 3

N.A.S.D. AWARD

NAITCNRL ASSOdKTICN OF SECURITIES DEALERS

In the Hitter of the Arbitration Between

Of

L. & gl 4 TahoJ-fri J,

91*02049

Of

A.G. Boards & Sons, IDC.
James Lome Begbie

GF EBBTD3S

Claimants were represented by David J. Stephenson, Esq. of Bucholtz, Bull &
Swing, Denver, Colorado.

Respondent A.G. Bctards & Sens, Inc. was represented by William S. Port, Esq.
of A.G. Etfeaxds fie Sens, Inc., St. Louis, MO*

Respondent Janes L. Begbie appeared pro se.

Tbe Statement of f*i**m >ias filed on or about July 1, 1991. Claimant's
Submission Agreanent signed on June 27, 1991 by Theodore and Elizabeth
Stringer*

Statement of Answer filed by Respondent, A.G. Edwards & Sons, Inc. on or
about October 2, 1£91. Respondent A.G. Bdtards & Sons, Inc. *s Submission
Agreement signed on Septentoer 30, 1391 by Stephen 6. Sneeringer.

Tne hearing vies held on Tuesday, March 4, 1992 for two (2) flesaimn,
Tuesday, May 19, 1992 for two (2) PnwrlmB, Wednesday, May 20, 1992 for two
(2) flftfffllrnn, and Tbursday, ftby, 21, 1992 for two (2) seeaJrna in Denver,
Colorado far a total of eight (8) sessions.

daduants alleged that Refipondent Janes L. p^jM** broached ^« fiduciary
duty to thorn by nagligently investing «-*^** money , negligently

f^^t ) negligently ftHUnj to
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material -r-n-fi imi^Mnnf anrf fraudulently deceiving then.
alleged that Begble engaged in excessive trading, inprcperly cxnndngled
funds, f al led to provide an accurate and current accounting of the account
activity and invested in higher risk securities than he was an«->vw4«ri to
invest in. dainants further alleged that Begbie1 s activities violated
various sections of *̂"* NASD Rules of Fair Practice, and <-h« nninr'ajp
Securities Act.

nalrnnfB also alleged that Respatfent A.6. Edwards & Sons, Inc. failed
to properly sî servise the ccnduct of Respcndent Begbie and that A. G. Edwards
& Sens, Inc. is vicariously liable for the activities of its enployee.

- — ^- -•.. -»>-
Respondent A.G. Ecfcards & Sens, Inc. denied the allegations against it

and stated that Claimants had prior investment experience, that Respondent
Begbie rH nmnnrri ftur^n transaction with ****** dainants before *****
took place, that the Claimants failed to cm-plain to it about any of the
t-T-aAaua i-vnplaHrtaH of , anri that ***** frT^Tnartt'P were Completely *Tifrmm*i of the

risks and rofTTi*"**1 rewards of

BSJEF H

dainants requested an award in ***ia amount of unspecified conpensatory
damages, un̂ ecified punitive 'damages, interest, attorney1 s fees and costs.

Respcndent A.6. E&ards & Sons, Inc. requested that judgment be entered
on its *̂*«T̂  and against niaHTna*n*-a and that it bet awarded its costs,
expenses and attorney's fees.

Cn. Tuesday, Jtorch 4, 1992, the panel heard arguments of the parties on
Respcndent A.G* S&axds & Sens, Inc. 'a Motion to DiaoLss. Ine Mstion was
taken under advisement by the panel at that time* Th* Mation to Dianiss is

4, 1992, dAiSBnt'S Motion tO

Preclude Tames Beetle from filing an IIUHHFU and prooenting any
pursuant to Section 25 of the NASD Coda of a**** **•»«-< r^ Procedure. Ine panel
ruled that TFnapcndcmt Begbie shall be precluded from, presenting any
and filing aa ODOHOL but will reoain as a party to *M* proceeding.

T?oopandent Begbie was later UimyeU as a party to this matter by the
d&imant*

Tne parties have agreed that the Jttard in this matter may be executed In
counterpart copies or that a hand«ritten, signed Jtoard nay be entered, m
either case. Use parties have agreed to receive nnfnfrmprt. copies of the award
while the original (s) renain on file with the NASD.
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After considering the pleadings, the testimony, and the evidence
a.t frfr*> hAaytng arirf i-Via post -hearing p"HffriggHmpr <->u»

arbitrators have dprrided In full and final resolution of the issues submitted
for îfffrffliH rta M fm as follows:

1. Respondent A.6. B&ards & Sons, Inc. ahull be and hereby is
liable for and shall pay to the Claimants Theodore L. and
Elizabeth J. Stringer the sun of $105,000.00 (doe hundred, five
thousand dollars) . The above stated sum includoo an award of
$28,000.00 as damages; $52,000.00 as out of pocket i igiriiumj,
costs and fees; and $25,000*00 as exemplary damages.

2. Bach party Khali bear its ow costs, expenses and attorney's
fees 1 Train ml in this matter not specifically enumerated
herein*

Pursuant to Section 43 (c) of the NASD Code of Arbitration Procedure, the
National Association of Securities Dealers, Inc. ("NASD") shall retain the
non-refundable filing fee in the amount of $200.00 and shall retain the
hearing session deposit in the amount of $750.00 previously deposited with
the NASD by the Claimant. Respondent A.G. Edwards & Sons, Inc. ahull pay to
the NASD the sum of $5,250.00 as forum fees*

Forum fees are '"aî âf̂  at +**1** rate of $750*00 pffr hearing session*
Fees are payable to the National Association of Securities Dealers, Inc.

Dated:

August 7. 1992 s/s Reid A. Gootolt. Esq.
§S33Ŝ ffi3r̂ ^̂
Public Arbitrator

s/s

NASD award served on: August 14, 1992


