N.A.S.P. AWARD

NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Arbitration Batween
Nama of Claimants
Mickael and Sedishe Dezfouli
vs. NASD #91-02079
Name of Respondents
Shearson Lelmam Brothers, Ino.
Gilbert Van Voorden

Gena Vactor
E4d Frickman

For Claimant: Lecmard Steiner, Esg., of Steinar & Libo, Beverly Hills,
For Respondents: Texrxy Ross, Esq., of Keesal, Young & Logan, Long Beach,

S ITEORL I
Statement of Claim filed: July 3, 1991
Claimemt's Sulmigsicn Agreement signed: August 1, 1991
Statement of Answer filed by Respondents cn: October 18, 1991
Respondents' Submissicn Agreements signad on: Neme filed but respondents
appeared at tha hearing and are subject to Naticmal Association of Securities
Dealers, Inc. (NASD) jmisdicummmdmcemthwummoftmmsn
Code of Arbitration Procedure.

Prehearing Conference(s) Date(s) Sassicns: Nome

Hearing Date/ Seassions: 2April 30, 1992 {(two sessions)
May 1, 1992 {tvo sessions)
May 12, 1992 (two sessicns)
May 13, 1992 (two sassionsg)
May 28, 1992 (three sgessicns)
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Hearing Location: Los angeles, California
CASE STEMMARY

Claimant alleged Viclatiom of Secticn 10(b) and 20 of the Securities
Exchange Act of 1934 and Rule 10b-5 of the Securities Exchange Cammigsicn,
fraud, deceit and amisgicns of materdal fact, lack of suitability, excessive
trading, intenticpal and negligent misrepresentaticn, breach of fiduciary
duty and implied covemant of guod faith and fair dealing, breach of written
contract, violation of New York Stock Ewchange Rules 342,401, 405, 352 and
353 znd NASD Rules of Fair Practice, Article III, Sectiom Two and 19(e) in
the purchase of stocks and camnodities.

Respondents specifically and generally demied all substantive
allegatioms of the Statement of Claim and alleged that all purchases were

authorized, supervision emploved by Shearson was adequate and proper, fadlure
to mitigate, and full disclosmure was made regarding the investmencs.

EELTEP REQUESTED

Claimant requested:
1. Compensatory dammges of 5$274,500 plus inkterest;
2. Costs;
3. Return of camnissions in the amoumt of $129,900;
4. Puitive damages; and
5. Loss of imveated capital.
2. Costs.

OTHER ISSURS OXSIDENED & DECIDED
- ]

The parties have agreed that the Xmrd in this matter may be executed
in coumterpart copies or that a handwritten, signed Eward may be entered.
In either case, tha partiss have agreed to receive conformed copies of the

1. All claimg are dismissed;
2. The claim for punitive dameges iz dismissed.
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3. The parties shall each Lear their respective costs including
attorneys' fees. :
m:um_(xms

Pursuant to Section 43¢ of the Code of Arbitration Precedure, the
following forum fees are assessed: The National Associaticn of Securities
Dealers, Inc. gshall retain the $750 hearing session deposit previously
deposited by the claimant. Forum fees assessed against:

Aqainat clalmant for $3,375.00
Adainst respendents, jointly and severally, foxr $4,125.00

calculated asg follows: Eleven hearing sessions times $750.00/hsaring
sesgicne = $8,250.00, divided equalily between claimant and respondents
($4,125.00 each) mimis $750.00 already paid by claimant.

Fees are payable to the Naticpal Association of Securities Dealers,

Inz.

David P. Morgan Bubdis Arbibrapess
Robert S. Clarke Public Arbitrator

Joln McShane Industry Arbitratcr

David P. Morgan DATE SERVED: 07[02[9?

Jaobn McShans

-~ -
Date of Decisicms_ Qumi L2, /992
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