
N.A.S.D. AWARD

ASSOCIATION OF SECOR1CT2S DEALERS

the Matter of the Arbitration Between

Mams of

Michael and Sedishe Dezf ouli

vs. NASD #91-02079

Name of Rasnrmripnts

Shearscn t̂ Hnan Brothers, Inc.
Gilbert Van Voorden
Gene Vactor
Ed Erictaman

For Claimant: Leonard Steiner, Esq., of Steiner & Libo, Beverly Hills,
California

For Respondents: Terry Ross, Esq., of Keesal , Young & Logan, Long Beach,
California.

Statement of Claim filed: July 3, 1991

daimant's Submission Agreement signed: August 1, 1991

Statement of Answer filed by Respondents on: October 13, 1991

Respondents ' fliiHtH ĝ  r*\ Agreements signed on: Hcne filed but respondents
appeared at ̂ »̂ ̂ p̂ r*'"? »"d are subject to National Association of Securities
Dealers, Inc. (NASD) jurisdiction in accordance with Section 12 of the NASD
Code of Arbitration Procedure. *

Preĥ ring Conference(s) Date(s) Sessions: Ifcne

Hearing Date/ Sessional April 30, 1992 (two sessions)
May 1, 1392 (two sessions)
May 12, 1992 (two sessions)
May 13, 1992 (two sessions)
May 28, 1992 (three sessions)
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Hearing Location: Los Angeles, California

case

Claimant alleged Violation of Section 10 (b) and 20 of the Securities
Exchange Act of 1334 and Role lQb-5 of the Securities Exchange Conraission,
fraud, deceit n̂ri rm-i ap-j f̂ a of material fact, lack of suitability, excessive
trading, -i-ni-prjfirtnai anH negligent misrepresentation, breach of fiduciary
duty and implied covenant of good faith anrf fair dealing, breach of written
contract, violation of New York Stock Exchange Rules 342,401, 405, 352 and
353 and NASD Roles of Fair Practice, Article III, Section Tuo and 19 (e) in
the purchase of stocks and ccmnDdities.

Respondents specifically and generally H«r*<arf all substantive
allegations of the Statement of f̂ **™ and alleged that all purchases were
authorized, supervision employed by Shear-son was adequate and proper, failure
to mitigate, arv* full disclosure was made r ufjjrrrMng- HI* investments.

Claimant requested:

1. Compensatory damages of $274,500 plus interest;

2. Costs;

3. Return of ̂ ™"H *»̂  Tnff in <"**«* amount of $129,900;

4* Punitive damages; and

5. Loss of invested capital*

2* Costs.

One parties have agreed that the Award in this natter may be. executed
in counterpart copies or that a haoteritten, signed Award may be entered*
In either case, the parties have agreed to receive conformed copies of the

while the originals remain ce f

After rygMHHaf»-iTij HTO pleadings, Hm testimony and HTO evidence
presented at the hjMM̂ Tvjj the undersigned *-t̂ 'tl'*L̂ itf have e*0ft*t*?* in full

final resolution of frh** ̂ggueg submitted for r̂ <»̂ »rm̂ 1v̂ *'̂ r̂ n as follows*

1* All <"*I»HTI«B

2. Hie ri1a'*™ for punitive damages is dismissed*
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3. The parties shall
attorneys* fees.

liana.

bear respective costs including

COSES

FGRDC

Pursuant to Section 43c of the Code of Arbitration Procedure, the
following forma fees are nfrnrniroi" The National flggyi ?*"*"" of Securities
Dealers, Inc. .shall retain the $750 hearing session deposit previously
deposited by frfrg claimant. Forum fees aqffffTnrd against:

Against claimant for $3,375.00
Against respondents, jointly and severally, for $4,125.00

as follows: Eleven r-ing s ns $750.00/hearing
sessions = 58 , 250 . 00 r divided equally between, claimant aTV* respondents
($4,125.00 naffh) Tiritrng $750*00 already paid by

Inc.
Fees are payable to the National Agflnriattr" of Securities Dealers,

Nane

Concurring Arbitrators' Sigoature

David P. Morgan

Robert S. darfce

John McShane

David P. Morgan

Public/Indjustrv'

Public Arbitrator

Public Arbitrator

Industry Arbitrator

DATE SERVED: 07/02/92

Robert S. Clarfce

of Decisions
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