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In the Matter of the Arbitration. Between

Name of Claimant fs>

Donald E. Morrisette

Prudential Bachff Securities, Inc.
James F. Meodennall

Name of Reqpondnnt (a)

HASD Arbitration
£13.91-02096

For Claimant: Carl H. Hagens, Esq. of Betts Patterson & Mines, PC

For Respondents: Kevin 5. Hurley, Esq., Assoc. General Counsel, Prudential
Securities Incorporated.

CASE

Statement of Haim filed: July 8,

Claimant *s Submission Agreement signed on: July 1,

Joint Statement of Answer filed by Respondents, on: Noveiber 25, 1391

Respondent, James P. Mendennall's Submission Agreement, signed on: Novorber 5, 1991

Respondent, Prudential Securities, Incorporated1 s Submission Agreement signed on
May 18, 1392

Pre-Hearing Conference} None

HeaHng Dates/Sessions s June 2, 1992 - TWo Sessions
June 3, 1332 - TVo Sessions
June 4, 1332 - TVo Sessions

TTrvirl m s Seattle, Washington
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case SOMRHT

Claimants, Donald E. Moerisette (Marrisette) alleged that Respondents, James P.
Mendenall CMendenhall) arvj prudential Securities (PS) , excessively traded stocks
of lew quality and high risk and said frequency of trades constituted a pattern of
high risk, -unsuitable investing for Claimant. Claimant alleged that trading was
unsuitable because it was contrary to Morrisette's investment objective of long-
term growth and of letting f̂r*8* funds grow undisturbed until they would be
for Morrisettes basic needs. It is aigo alleged that said trading of stocks
lacked economic purpose »™* was motivated by a desire to generate connissions.

Respondents, answering jointly, alleged that Marrisette is a sophisticated,
aggressive and informed investor who kept abreast of the market and clearly made
all his own investment decisions while conversant with all attendant risks* It is
also alleged that claimant was at all HM« aware of and controlled all activity
in his account.

HBCJSF KMJUHbTSD

Claimants requested an award in favor of Claimant under the federal and state
securities ^la-img for ail H*imtjM« sustained try Claimant, JniyiiMMntj HH» return of
his entire investment, lost profits, interest, costs and statutory attorneys'
fees, treble damages unrte-r- Washington State's rymgnmo*- Protection Act, damages
sustained ĵ̂  to negligence flnf* hf̂ ĥ of fiduciary duty aTVJ amrd̂ rm̂ i distress
damages which exceed $200,000.00.

Respondents requested H-iCTrrtagai of *•*"» fOaHm in its entirety

Tne parties have agreed that the Award in **>*<« matter may be executed in
counterpart copies or that a hanbVnritten., signed Award may be entered. In either
case, the parties have agreed to receive fyyyfry™** copies of the Award while the
original (s) remain on file with the NASD.

After rirmq-ji^ariHTtg MM» pleadings, frh^ testimony and fr**** evidence presented at
the hearing the undsrsigrjad grbitrators have ^flffj-ia^ in full acd final resoluticn
of the issues submitted for oeterminaticn. as follows i

1. RespondentSf ftajdential-Bacha Securities, Inc., aad James P. Mendenhall, are
jointly and severally liable and ahull pay to daimant, Dcrald E. Marrisette, the
sum of Two Hundred Sixty Four T^rBnt^mrij pive Hundred Dollars and No Cents
($264 , 500. 00).

2. The parties shall each bear thair respective costs and fees including
attorneys' fees.

3. Respondents' ™rftHiyi fox- dismissal of frfra i-Ha-hit is denied*

4. No interest is awarded.
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PCBCH EBBS

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed:

Claimant;, Donald S. Marrisette, is assessed forma fees ia the sum of
$2,000.00, representing one-half of six sessions at $1,000.00 each less the
previously d^osit of $1,000.00.

Respondents, Securities , Inc. artf* James P. are
jointly and severally assessed forum fees in the sum of $3,000*00, representing
one-half of six sessions at $1,000.00 each.

Fees are payable to the National of Securities Dealers, Inc.

Name

Hexbert H. Friese, Esq.
Joseph L. Crowe, Jr.
Tfconas E.

Public/Industry

Public Arbitrator
Public Arbitrator
Industry Arbitrator

Concurring Arbitrators' Signatures

Herbert H. Frffcse, Esq.
DATE SERVED: 07/20/92

Joseph Xi. Crowe, Jr.

Date of Decisions
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