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For Claimant: Carl E. Hagens, Fag. of Betts Patterscn & Mines, PC

For Respcndents: Kevin B. Hurley, Esg., Assoc. General Counsel, Prudential
Securities Incorporated. ~

CASE TNFORMATICN
Statement of Claim filed: July 8, 1991
Claiment's Submission Agreement signed onm: July 1, 1991
Joint Statement of Anawer filed by Respondents, on: November 25, 1991
Respondent, James P. Mendenhall's Submission Agreement signed cm: Movember 5, 1991

Respcndent, Prudential Securities, Incorporated's Submission Agreemsnt sigoned an
May 18, 1992
HERING TroemTrs
Pre-Haaring Conference: Nooe
Hearing Dates/Segsions: Juna 2, 1992 - Two Sessions

Jma 3, 1992 - Two Sessions
June 4, 1992 - Two Sessions

Hearing Locaticn: Saattls, Washington




CASE SOMMARY

Clairants, Domald E, Morrisette (Morrisette) alleged that Respodents, James P.
Mendenall (Mendemhall) and Prudential Securities (FPS), excessively traded stocks
of low quality and high risk and said frequency of trades comstituted a pattern of
high risk, unsuitable investing for Claimant, Claimant alleged that trading was
unsuitable because it was comtrary to Morrisatte's investment cbjective of lang-
term growth and of letting the funds grow undisturbed until they would be needed
for Morrisettes bagic needsg. It is also alleged that sald txading of stocks
lacked eccmamic purpose and was motivated by a desire to generate cammissions,

Respondents, answering jointly, alleged that Morrisette i1s a sophisticated,
aggreagive and informed investor who kept abreast of the market and clearly made
all his own investment decisions while comversant with all attemdamt risks, It is
also alleged that clalmant was at all times aware of and contxolled all activity -
in his account.

EELIY X

Claimants requestad an awerd in favor of Claimant under tha federzl and gtate
securities claima for all damagea sustained by Claimant, including the retimn of
big entire invesement, lost profits, interest, costs and statutory attcrnays!
fees, treble damages under Washington Stata's Consumer Protection Act, damages
sustained dua to nagligence and breach of fiduciary duty and emcticmal distress
damages which exceed $200,000.00.

Respandents requestsd dismigsal of tha claim in its entirety.
OTHER ISSUES OORHIDERY & DECIIED

'mepartieshaveagreedttntthemuﬂinthismttarmybemtsdin
counterpart copiles or that a handwritten, sigoned Rward may be entered. In ei
case, tha parties bhave agreed to receive conformed copies of tha Award while the
original () remain o file with the NASD.

After considering the pleadings, the testimony and the evidence pressnted at
the nearing the undaraicnad szbi‘zators have daciled in full aud final resclutism
of the igsues smibmitted for determinaticom as follows:

1. Respoddents, Prudential-Pachs Securities, Inc., and James P, Mendenhall, are
jointly and severally liable and shall pay to Claimant, Domald E. Morrisetts, the
sun of Two Hmdred Sixty Pour Thousand, Five Bundred Dollars and No Cents
($264,500.00) .

2. The parties shall esach bear their respective costs and fees Inciuding
attorneys' fees.

3. Raspondents' motiom for diemisgal of the claim is denied.
4, XMoo interest is awerded.




FORIM FEES

Pursuant to Secticn 43c of the Code of Arbitraticm Procedure, thae following
Forum Feea are agsgesged: -

Claimant, Dmmald E. Morrisette, is assessed forum fees in tha sum of
$2,000.00, representing mme-balf of =ix sessions at $1.000.00 each less the
previcusly deposit of 51,000.00.

Respendents, Prudential-Bache Securities, Inc, and James P. Mendeohall are
jointly and severally assessed forum fees in the sum of %3,000.00, represanting
one-half of gix sessicns at $1,000.00 each.

Fees are payable to the Naticmal Associaticn of Securities Dealers, Inc.

ANBTTREICRS

]
Name Public/Indugtry
Herbert H. Friese, Esq. Public Arbitrator
Joseph L. Crowe, Jr. Public Arbitrater
Theamas E. McCulloch Industry Arbitrator

Concurring Arbitrators' Sigoatures

74—««1*9‘ 7\[ Frceil DATE SERVED: 07/20/92
Herbert E. Frigse, Esq.

Josech L. Crowe, Jr.

Tharas E. MoaCulloch

Date of Decisicn: 1-/%- 92




