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Claimants Lester R. and Garda K. Angevine ("Claimants*) were represented Ly
3radiey P. Marrs, Esq. of the law firm of Meyer, Goergen and Marrs.

Respendents PaineiWebber, Inc. ("PaineWebber”) and William R. Via ("Via") were
represented by in-house counsel Edward Wexrner, Esq. -

CASE INFORMKTICON

Statement of Claim filed cm: July 12, 1991.
Claimants' Submission Aqreement signed ocm: July 10, 1991,

Joint Statement of Answer filed by Respondents, PaineWebber, Inc. and William
R. Via cn: January 29, 1992.

Respandent FainsiWebber, Inc.'s Submissicn Agresmsnt signed an: Jamuary 27,
1992. .

Respondent William R. Via did oot execute a Submission Agreement, however,
pursuant to Sectiomn 12 of ths NASD Code of Arbitratiom Procedure the
arbitrators exsrcised their jurisdiction over him.

TNFCERMATTON
Hearing Date/Session: May 14, 1992, 2 sessicns

Hearing Locaticm: Airport Sheraton Hotel in Riclmynd, Virginia.
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Zlaimmnes alleged that Respandent Via recammended that Caimants imvest in
PaineWebber's High Yield Bond Pund and that he represented to Claimanrts that
*isktnp:inc.ipal;ntheﬁighﬁeldsmd?xmdmamﬁnnofi and the
Pund did oot invest in "Junk bands® i.e. bonds of less than "AM grade;
Respondent Via's assurances induced Claimants to invest their entire
principal through him in the High Yield Bond Puimd. Claimants alleged that
their ipvesanent in the High Yield Bond PAmd resulted in a lass of 17% of
principal and in order to prevent further losses, Claimants sold the interest
in the Pund. Claimants further alleged that Claimant Lester Argevine spake
with another Painedebber representative and learned that Respondent Via's
representations were false and that the High Yield Band Aund heavily invested
in "Junk bondds*, ipvestmencs which carry a substantial risk. Claimant's
further alleged Respandents contracted to provide investmsnr coumseling
sexvices to Claimants :n accordance with indusery standaxds and with
reascnable prudence; however, Respandents managed Claimants' investments in a
manner which Respandent Via bas since described as “"poor, sloppy and
disgusting“, in bxremach of their contract with Claimants, and in violatien of
their fiduciary duty.

Respondents maintained that when Respandent Via and Claimants met to discuss
investment optiong, Respondent Via showed Claimants the Paineiebber Fixed
Incone Porxtfolio, Inc. prospectus, which refers to thres types of
investments, QMA FPortfolio, Investmemt Grade Bond Portfolio and High Yield
Band Portfolic. Respandents maintained that Respondent Via told Claimants
the principle valua of ths High Yield FAund would fluctuate at a rate of
interest no more than 3% and that after reviewing the prospectus, Claimants
decided to invest in High Yield Bond Portfolio because the other wwo
investment's yields were too low. Respondents further maintained that
Claimancs were apprised both verbally by Respondent Via and in writing by
prospecrus that the High Yield Band Fund carried with it the greatest risk of
agy investment in the PaineWebber family of funds. Respondents further
maintained Clajments mistated the 10ss incurred.

KR ROpETD

Claimants requestad an award against Respondents Paineldebber, TIoc. and
William Via in the amount of $50,000 in campensatory damages.

Reapcndmurequutedtha:thismtmbedhnissedinits entirety and thac
Respandents ba awarded costs to the Claimants.

OIEER TS COMITERED ¢ peCTED

The parties have agreed that ths Award in this matter may be executed in
counterpart copies or that a handwrittem, signed Award may be entered. In
either case, the parties have agreed to receive conformed copies of the Award
while the originals remain cn file with the NASD.
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After copnsidering the pleadings, the testimony and the evidence presented at
the hearing, and post hearing submissicns, the undersigned arbitrators have
decided in full and final resoluticn of the issues submitted foxr determina-
cien as follows:

1. That Respondents PaineWebber, Inc. and William R. Via are liable jointly
ard severally to the Claimants and shall pay to the Claimants the sum of
Twelve Thousand and 00/100 Dollars ($12,000.00); inclusive of interest.

2. Each party shall bear their own respective costs including attorneys:®
fees.

PORM _FEES

Sursuant =5 Section 43(c) of the Code of Arbitraticm ~Procedhire, the
following Forum Fees are assessed.

2 sessions X 3400 = $800 mimus hearing sessicn deposit of $400 = net $400
due.

The Claimant be and hereby is liable and shall pay to the Naticmal
Association of Securities Dealers, Inc. tha sum of 3400 to represent forum
fees.

Fees are payable to the Naticmal Associaticn of Securities Dealers, Inc.

Concurring Arbitrator's Signature:

Names Public/ Industry
//%‘.@@77_* luk e A_j—
William H. Malloy, Jra, Fg. /Chairman Public Arbitrator

Date of Decision: June 16, 1992



Page 3.
Award #91-02159

ANARD

|
After cansidering the pleadings, the testimonmy and the evidence presemted at
the hearing, and post hearing submisgsgicns, the undersigned arbitrators have
decided in full and final resolutiem of the issues submitted for determina-
tion as follows: ‘

1. That Respondents PaineWebber, Inc. and William R. Via are liable jointly
and severally to the Claimants and shall pay to the Claiments the sum of
Twelve Thousand and 00/100 Dollars ($12,000.00); inclusive of interest.

2. Each party shall bear their own respective costs including attormeys’
fees.

Pursuant =0 Secticn 43(c) of the Code of Arbitraticn Procedure, the
following Forum Fees are assessed.

2 sessicns X $400 = 35800 mimus hearing sessicn deposit of 3400 = net $400
due.

The Claimant be and hereby is liable and shall pay to the National
Asgociation of Securities Dealers, Inc. the sum of $400 to represent forum
fees.

Fees are payable to the Naticnal Associaticm of Securities Dealers, Inc.

Cc:bcurring Arbitrator's Signature:

Name Public/Industry
e
[ |‘\'\-4 _.\,'\_-; . \\-(
James P. Tucker - Public Arxbitrator

Date of Decision: June 16, 1992
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After cansidering the pleadings, the testimomy and tha evidence rTesentad at
e cearing, and post hearing submissicns, the undersigned arbitrators have
jecided in Zull and final resolution of the issues submitted for determina-
“icn as follows:

i. That Respondients Paineifebber, Inc. and William R. Via are liable jointly
ard severally to the Claimmnrs and shall pay to the Clajmants the sum of
Twelve Thousand and 00/100 Dollars ($12,000.00); inclusive of interest.

2. Each party shall bear their own respective ccsts including attorneys:®
feen.

]
Pursuant o Sectiom $3(c) of =he Code of Arbitraticn Procedure, <he
Zollownng Forum FPees aze assessed.

2 sessicns X $400 = 35800 minus hearing sessican depogit of $400 = zet $400
due.

The Claimant be and hereby :is liable and shall pay to the Naticnal
Association of Securities Dealers, Inc. tha sum of $400 to represent foxum
fees,

Fees are payable to the National Association of Securities Dealers, Inc.
Concurring Arbitrator's Signature:

Name Public/Industyy

- Fve . '
N ,r.—ai_l, R G

Jack Tootelian Industry Arbitrator

\
e
v

JDate of Decision: June 16, 1992



