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Claizancs Lester R. and Garda K. Angevtne ( "CLainanca" ) were represented by
Bradley P. Marrs, Esq. of the law firm of Meyer, Goexgen aruj Marrs.

Respondenta PaineHebber, Inc. ("PaineHebber*) and William R. Via ("Via") were
represented by in-house counsel Efreucd Werner, Esq.

Statement of n̂ i?" filed on: July 12, 1991.

Claimants' Submission Agreement signed on: July 10, 1991.

Joint Statement of Answer filed by Respondents, PaineHebber, Inc. and William
R. via on: January 29, L992.

Respondent PaineWebber, Inc. 's Sx
1992.

signed on: January 27,

Respondent William R. Via did not execute a Submission Agreement, however,
pursuant to Section 12 of the NASD Code of Arbitration Procedure the
arbitrators '»?«•"*•'«•'* t-tvrir jurisdiction over him.

Hearing Date/Session: May 14, 1392, 2 swwionn

Airport Sheraton Hotel in Richmond, Virginia.
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Claimants alleged that Respondent Via recommended that Claimants invest in
PaineWebber' s Sigh Yield. Bond Fund and that he represented to Claimants that
risk to principal in *•>«> High Yield B*"*̂  Fund was a ma-*-*™™ of 2% atyi t-he
Fund did not invest in "junk bonds* i.e. >^^qip of leaa rtam "A" grade;
Respondent Via's assurances •iTv*<^aH na-jTT»n^f« to invest t'hoijr satire
principal through Mtn -ip cho High. Yield **<•*** Fund, Claimants alleged that
fhffir investment in the High Yield *-»** Fund resulted in a loss of 17% of
principal and in order to prevent further losses, claimants sold «•>"» interest
in ^h* Fund. fnaTTnam^ai further alleged that Claimant r^g^prr- Argevine spoke
with atmrhnr PaineWebber representative and learned that Respondent: Via's
representations were false and that the High Yield "'•""I Fund heavily invested
in "junk bends", investments which carry a g»j>>p«-ant-iai rislc. Claimant's
further alleged Resptudents r-mii i jir»mri to ptuvrde invesonent

tO <"^aiTn«nrg -n 3f>t*rv£riamr*ft With, industry Standards anri With

ble prudence; however, Respondents TBTtagnfj Claimants' • •mrt*gt-ma£it-j$ in a
which Respondent Via has since described as "poor, sloppy

disgusting", in breach of HWJ*- contract with Claimants, and in violation of
fiduciary duty.

that ^W\ Respondent Via. aivi na^tnamt-a net tO

invesOuent options, Respondent via «fr<-«'"»'* dainants the PaineWebber Fixed
TTW«» Portfolio, Inc. prospectus, which refers to three types of
investments, <3*O. Portfolio, Investment Grade ***** Portfolio and High Yield
H<TTVJ Portfolio. a«»n^«-»v^nf3 ma-infaHnort that Respoodent Via told Claimants
the principle value of the High Yield Fund would fluctuate at a rate of
interest no more t-hPF 3% and that after reviewing the prospectus. Claimants
decided to invest in High Yield *™* Portfolio because the other two
investment's yields were too low. Respondents further ™ •»"«•»•» "«d that
Claimants were apprised both verbally by Respondent Via and in writing by
prospectus that the High Yield Brad Fund carried with it the greatest risk of
any investment in the PaineWebber family of funds. Respondents further

1OSS ''TV^H t i-xl ,

requested an awerd against p*«£««M'̂ nfj' rn i nrHrfrhfr Inc. and
William Via in the amount of $50, 000 in compensatory d

Respondents requested that *•*!« matter be dismissed in its entirety and that
Respondents be awarded r*?sta to

parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. In
either case, *~h* parties have agreed to receive conformed copies of *•*» Award
while the originals remain on file with the NASD.



Page 3.
Award #91-02159

After considering ĥ̂  pleadings, t-ho testiaony aivi **h° evidence presented at
•HO hearing, aivj post HaunT-in̂  submissions, *~h«> undersigned arbitrators have
•^ar*iAer\ in full anri final resolution Of t"hq iSSUeS Submitted for Ho«-«rmn na -

tion as follows:

1. That Respondents PaineWebber, Inc. and William R. Via are liable jointly
aru^ severally tO *•!•"» f^laSm»nt-g aryt flhall pay tO *"^M» ft a •< marifrg »-.ho aim of

TWelve Thousand and 00/100 Dollars ($12,000.00); inclusive of interest.

2. F̂ ich party shall bear their owi respective costs including attorneys'
^

Pursuant to Section 43 (c) or the Code of Arbitration Procedure, the
following Forum Fees are assessed.

2 sessions X $400 = $800 nvirma hearing session deposit of $400 = net $400
due.

The daiaant be and hereby is liable and .shall pay to the National
Association of Securities Dealers, Inc. the sun of $400 to represent forum
fees.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature:

Ham Public/Industry

William B. Malloy, JrA Ê d./Chairman Public Arbitrator

Dace of Decision: June 16, 1992



Page 3.
Award #91-02159

After considering t-hi» pleadings, ^e t-ggt-iim-iny anH *->"» evidence presented at
^he^ hearing, a*v* post hoaT-jng submissions , fr*M» undersigned arbitrators have
decided in full aTVi final resolution of **h*» issues submitted for riot- on-^ na-
tion as follows:

1. That Respondents PaineWebber, Inc. and William R. Via, are liable jointly
ATVJ severally to **ho fT/Htnant-^ arvj shall pay to *"hp nJa'iTr»»T]yj» t-iy» sum of
Ttaelve Thoitfwmd and 00/100 Dollars ($12,000.00); inclusive of interest.

2. Ffrch party shall bear t-hKr om respective costs inr-lurting attorneys'
f€

Pursuant to Sectica 43 (c) of the Code of Arbitration Procedure, the
following Forum Fees are aasesaed.

2 sessions X $400 > $800 TTrirnia hearing session deposit of $400 = net $400
due.

The Claimant be and hereby is liable and shall pay to the National
Association of Securities Dealers, Inc. the sum of $400 to represent forum
fe

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature:

Name Public/Industry

F. Tucicer Public Arbitrator

Dace of Decision: June 16, 1992



Page 3.
Award #91- 02159

After considering the pleadings, the testimony and the evidence presented at
roarr-tntjj anri post HonT-ir^ giiHnn am nnaf *-hn undersigned arbitrators have

in full jflyj final resolution of ^ha issues submitted fear
tloa as follows s

1. That Respoodcnts rilnrtTritirr. Inc. and William R. Via are liable jointly
arv-i SOVCr&lly tO ^*^** n Jl^^^•n»q apri nh« 1 1 pay tO *"t̂ *» naitnanrg rh^ SU9DL Of

Twelve Thousand and 00/100 Dollars ($12,000.00); inclusive of interest.

2. Hacn party shall bear *•*">! r owi respective costs innlivUng attomeya'

Pursuant so section 43 (c) of dse Code cf Arbitration Procedure,
following Forum Fees are assessed.

2 sessions X $400 a $800 *"""• haaiHryy session deposit of $400 s net $400
due.

daiaont be and hereby is liable and "frpT1 pay to the National
Association of Securities Dealers, Inc. the sun of $400 to represent forum
ft

Fees are payable to the National Association of Securities Dealers, Inc.

fnnfMFi ing Arbitrator's Signature:

Harae Public/Industry

Jack Ttaotelian Industry Arbitrator

Dace of Decision: June 16, 1992


