N.A.S.D. AWARD

NATIQNAL ASSCCIATION OF SECURITIES DEALERS

In the Matter of tha Arbitraticon Between
Name of Claimant(s)
Xen K. Hausmen
vs. 91-02162
Name of Resoondent (S)

Panl Arutt

For Claimant: Richard A. Love, Esq.
For Respandents: Richard J. Blunmbery, Esq.

CASE TNPCEBMMATION

Statement of Claim filed: July 15, 1991
Clajmant's Submission Agreement sioned om: July 10, 1491
Statement of Answer filed by Respondant on: September S5, 1991
Respondent ‘s Submdission Agreement signed cn: September 25, 1991
HERTNG TNPORATTON

Prehearingy Conference Date/Sessicns; Febxruary 19, 1992 (cne sessicm)
Hearing Dates/Sesaicns: Pebruary 21, 1992 (one sessicn)

March 30, 1992 (two sessicos)

Nxil 24, 1992 (two sessicng)

Hearing location: l1os Angules, California
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CASE SOMMARY

Claimant alleged that Respondent 1) violated Section 12 of the
Securities Act of 1933 by selling an unregistered security; 2) violated
Sectiem 10b and Rule 10b-5 of the Securities Exchange Aot of 1934 by
camitting fraud; 3) mpade unsuitable recammendaticons; 4) failed to disclosa
the actual facts and risks of thea ingvestment which ha advised and
recammended; and 5) made negligent misrepresentaticns regarding Claimane's
igvestment in USM Funding, Inec.

Respondent denied Claimant's claims and asserted a coumterclaim for
attommey's fees and costs of this arbitration includiny all travel and
lodging expenses for Respondent's attorneys, all withesses including expert
witnesses and Respondent.

RELIEY FExesTe
Claimant requested:

l. General damages in tha amxmt of tha $30,000 lost principal;

2., Pre-award interest in tha amount of 10%, in tha discretiem o
the panel, fram June 1, 1989 to the date of tha awaxd;

3. Or in the altemative: tha difference betwesn wbat wag left of
Claimant's invesoment ($00.00) and what Claimant would have had if Cladmene
had retainad tha original investment (330,000) and had received tha venafit
of appreciation and dividends from suitable investmsnt advice; -

4. General damages for Claimant's emoticnal distress,
sleeplessness, worry, upset, grief and anguish from tha breach of fiduciary
duty in a sum according to proof;

5. Exmmplary damages, in a sum according to proof: and

6. Coats of arbitration and fees incurred.

Respendant recuestsd:

1. Caimant's claim be denied in its entivety.

2. An Awmrd for Respandent's attorney's fees and costs of this
arbitration including all travel and lodging expensas for hig attormeys, all
witnesses including expert witnesses and himself.

Tha parties have agreed that the Award in this matter may be exacuted
in comterpart copies or that a handwritten, signed Jemrd may be entared.
In sither case, the parties have agreed to receivs conformed copies of tha
Josard while the originals remin ocn £file with the NASD.

After oconsidering ths pleadings, the testimmy and ths evideoce
at the bearing, the \ndersigned arbitratcrs bave decided in full
and final resoluticn of tha isgues submitted for detemmination as follows:
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1. Each and every claim of Claimant ig dismissed.
2. Fach and every claim of Respemdent is dismigsed.

3. Tha parties shall each bear their respective costs including
attcrneys' fees.

OIHER QOSTS

]
Nene.
FOIM FESS
E ]
Pursuant to Secticni 43¢ of tha Codes of Arbitraticm Procedure, thes NASD

ghall retain the hearing session deposit previocaly deposited by tha Claimamt.
No additicnal forum fees are assessed.

ARBITRATION PANEL

Name Public/Indus

Public Arbitrator
Public Arbitrator
Industry Arbitrator

DATE SERVED: 07/09/92

Date of m:_ér/él///ﬂ/
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