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NATTQNAL ASSOCIATION CF SECURITIES DERLERS

In the Matter of the Arbitraricm Between
Name of Claimant
Nabil A. Khabbaz
91-02181
Name of Respondents

— Charles Sciwmb & Campany, Inc. R

Mark Lawrence
Vickie Seitner
Jolm Scimaible

Claiment was represented by Rex J. Ridenour, Esq. of Dircks, Ridenour, Nozman
and Macek, Daveoport, Iowa. .

Respondents ware representsd by Scott W. Fowkes, Esg. of EKirkland & Ellis,
MI mjmiﬂ.

The Statement of Claim was filed on o about July 16, 1991.
Claimant' s Slm.ssicn Agresment signed ocn July 10, 1951,

Statement of Answer filed by Respondents, Charles Schxmb & Co., Imc., Vicki
Seitner, Mark Lawrence and Jobn Schnaible on or about September 30, 1991.

Raspondent Charles Sclwab & Co., Inc.'s Submission Agreement signed by

Respondent Vicki Seitner's Submission Agreement signed on September 5, 1591.

Respendent: Maxk Lawrence's Submission Agreement signed cn September 5, 1991.

Respondent Jolm Schnaible's Submissicn Agreenmt signed an September 5, 1991.
HEAIING TNFCRMATTON

The hearing was beld on Timmradsy, March 26, 1992 in Chicago, Illinois for a
total of two (2) sessicnas.




CASE SIMERY
Claimant alleged that Respondents improperly liquidated positions in his
accounts to satisfy margin and maintenance calls.

Raspondents stated that the stocks were liquidated only after che Claimant
had failed to provide additional funds to cover he margin or maintenance
calls as required. Respondents further stated that thedr actions were in
full accordance with the agreement between the parties, semirities laws and
regulations and industry practice.

oo b

Claimant requested an award directing Respondenots to restore his retiremmt
plan and stock positicns to the levals-held oo Decamber 17, 1989, to purchase
for his account 4000 (Four Thousand) shares of Best Buy Corporatiom, to
reduce his margin debt of Decamber 24, 1990 by 57,000.00 {Seven Thousand
Dollars), to pay him the sum of $90,975.00 (Ninety Thousand Nine Hudred
Seventy Five Dollars) in pxmitive damages and to reiniurse him for his costs.

Respordents requested that the claim be demied.

Pricr to the presentation of evidence by the parties the panel considered the
Claimant's Moticm for Leave to Muend the Statement of Claim and Respondsnt's

Motion to Zmend cn the grounds that it was not filed in a timely marmar
pursuant to Section 39 of the NASD Code of Arbitraticnm Procecure and the
additicnal claims asserted therein were time barred by the astatutes of
limitations.,

The parties bave agreed that the Zsmrd in this matter mxy be exacuted
coumterpart coples or that a handerditten, signed leard may be entered.
aither case, the parties have agresd to recaive confoewed copies of thae
while the criginal remains cn fila with the MASD.

e

Respondents Mark Lawrence and Joln Schnaible did oot appear at tha hearing
on March 26, 1992, but bhaving exscuted Submission Agreements, answared the
claim and appeared through ocoumsel, tha arbitrators f£ind that they will be
bound by the panal's detexmination oo all issues submdtted.

-
After considering the pleadings, the testimomy, and the evidance presented at
the hearing, the undersigned arbitrators have decided in full and fipal
regolution of the issues submittsd for determination as follows:

1. Respodent, Charles Schweb & Company, Inc. is liable for and shall pay to
Claimant, Nabil A. Khakbaz, the sum of Seventeen Bmdred fifty dollars and no
cents ($1750.00));




2, The claimgs asserted by Claimant, Nabil A, Xhahbaz against Respandents,
Mark Lawruence, Vickis Seitner and Jabn Scimaible sball be and are hereby
denied and diamissed in their entirety; and,

3. The parties shall each bear their cun costs, expenses and aticrpey's feas
inourred in this matter,

Pursuant to Secticn 43(c} of thae NASD Code of Arbitxation Procedire, the
Naticnal Association of Securities Dealers, Inc. (*MASD") shall recain the
non-refundable f£iling fee in the amoumt of $200.00 and shall retain tha
$750.00 hearing seesion deposit previcusly deposited with the NASD by the
Claimant. Respondent Charles Schweb & Campany, Inc. is assessed and shall

“pay to the MASD forum fees in the sfh of $5750.00 and shall pay to tha

CQaimant the sum of $750.00 as reimbyrsement of the hearing seassicn deposit.

Forum fees are calculated at the rate of $750.00 per hearing session for two
haaring sessions.

Fees are payable to the Naticnal Association of Securities Dealers, Tno.
Panel Members Conowurring
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Thamaa P. Ward, Esq.
Presiding Chair
Publia Arbitzator
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Date Zsmrd Served by the NASD




