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NATIONAL ASSOCIATION OF SECURITIES DEALERS

In the Matter of the Artitraticn Between

Name of Claiment (s}

William Gennmaro

91-021¢8
Name aof %qs!
Alvin Genes Rhodus
REPRESENTATION

For Claimant: Claimant William Germarc appeared pro se.

For Respcndent: Respandemt Alvin Gene Rhodus appeared pro se.

. CASE INFORMATICN

Statement of Claim filed: July 18, 1891,

Claimant's Submissicon Agreement signed on: July 12, 1891.
Respondent's Submission Agreement signed an: August 27, 1951.
Statament of Answer filed by Respondent cn: August 30, 1991.

HEARTG ITNFORMATION

Hearing Date/Sessicns: Jamuary 15, 1992/two sessions
Hearing Location: New York City
CASE SIMMARY

Claimant William Gemmaro alleged that Respondent Alvin Gene Rhodus induced
him to purchase common stocks such as Emvirermental Diagnostics, ImmCell,
Intermational Design Group, and Warrentech, representing that Respondent
would generate large profits for him. Claimant further alleged that the
Respondent never disclosed the risks involved in these investments whem
Claimant had invested half of his life savings. Claimant alleged that the
securities recamended to him by the Respondent were unmsuitable. Respondent
Alvin Gene Rhodnus maintained that the Claimant wis a scphisticated investor,
. that Claimant always discussed speculative investments with him, that full




disclosure was given to the Claimant for all of his investments, and that all
information on prospective investments was given to the Claimant pricr to

purchase.

RELTEF REQUFSTED
Claimant requested rsturn of $50,385.00 in exchange for his stock

certificates plus interest and expenses. Respomdent requested that the claims
of the Claimant be dismissead.

OTHER ISSUES OONSIDERED §& DECITED

(1)The parties have agreed that the ZXsard in this matter may be
executed in counterpart copies or that a handwrittem, signed Award
may be entered. In either case, the parties have agreed to receive
conformexd copies of the Award while the originals remain on file
with the NASD.

(2) Claimant was permitted to amend his statement of claim to
include a claim for "unsuitability," and evidence an this and
the cther claims were fully adjudicated with full opportunity
for direct and cross examinaticm.

Report of Arbitrators

The Arpitration Panel carefully cansidered all of the voluminous
documents, the comprehensive oral testimony, and other evidence submitted by
the Claimant, and unanimously concluded that there were nco substantiating
facts, evidence, or testimomy, or amy other support for the allegaticms and
claims that Respondent Alvin Gene Rhodus misled, misinformed, deceived or
engaged in any unfair trade practices, or in any mammer whatscever induced
the Claimant to act in any way inimical to his eccnamic interests.

The Claimant Gemnaro openly and knowingly, freely, and with £ull
knowledge of the nature and character of the securities with which he was
dealing, and without any inducement or coercion, elected to purchase, and
hold, the securities in questicn at this arbitraticon proceeding.

Accordingly, the Arbitratiem Panel wmanimously concluded that Claimant's
allegations and claims against Respondent Rhodus were totally without merit,
ut declined to impose punitive damages an Claimant for f£iling and pursuing
such umeritorious claims.

AMARD

- —— ]
The undersigned arbitrators have comsidered the pleadings, the testimaomy and
the evidence presented at the hearing. The arbitration panel alse considered
the post-hearing statements from the Claimant dated Jammary 16, 1992 and
Pebruary 19, 1992 as well as the statement from Respondent Alvin Genes Rhodus
dated February 13, 1952. The undersigned arbitrators have decided in full and
final resolution of all issues submitted for determinaticn as follows:

(1) All claims of the Claimant wWilliam Gennaroc against Raspondent
Alvin Geme Rhexhis are dismissed with prejudice.




OIEER QOGTS

(1} The parties shall each bear their respective costs.

FUHIM FEES

" Pursuant to Sectiom 43¢ of the Code of Arbitration Procedure, the following
Forum Fees are assessed:

(1) The Claimant is assessed $800.00 in forum fees as costs of the
two hearing sessioms conducted in this matter ($400.00 per hearing
sessicn x two hearing sessicns = $800.00). The NASD, Inc. shall
retain the initial $400.00 hearing sessicn deposit previcusly
depogited by the Claimant. The Clajmant shall forward to the NASD,

Inc. an additiomal $400.00 for paymemt of forum fees assessed.

Fees are payable to the Naticmal Association of Securities Dealers, Ina,

Concurring Arbitrators' Signatures

David M. Kaplan, Esqg. (chairperson) Public Arbitrator
Seymour Freed Publiic Arbitrator
James J. Noone ' Industry Arbitrator

Dated:




ARBITRATOR'S AFFIRMATION

pursuant to Mew York Civil Practice Law and Rules §7507,
the undersigned having been duly designated as Arbitrator to
hear and determine the dispute between these parties, does
hereby affirm, under the penalties of perjury, that he
personally heard and considered all of the evidence in the
foregoing matteXr, and that he executed this Arbictration Awaxd

on thelé tﬂzlay of_ A '; 4/4&//__1992 in the County of

Queens, City and State of New York.

Sord W 1

DAVID M. KAPIAN

DATE OF DECISION: March 24, 1992

DaviD M. KAPLAN

Bs. JD. MSILE
./d r Z? itrafor

Attorneyy md Towmacllor ot Law




Concurring Arbitrators' Signatures

. Esg. {(chajrpersmm) Fublic Arbitrator

public Arbitrator

James J. Nocne Industry Arbitrator

Executed

Dated: -5/’7/?;';

DATE OF DECISION: Marech 24, 1992



David M. Kaplan, Esag. (chairperson)

Seymour Freed

ra R
NG /2 VP S PP

James J. Nocoe
/

EXECUTED

'9 7=
Dated: ’?’I»—-&«/ .r‘j} G

DATE OF DECISION: March 24, 1992

Public Ardhitrator

Public Arbitrator

Industry Arbitrator




