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Mame of Claimant

Agnes Tarino
91-02220
Name of Respondents

Prudential Secrities Ims
Thecdcre E. larsom

For Claimemt Agnes Tarino ("C:La:lmt'):-mry Arm Stokes, Esg. of Colm and.
Lifland

For Respendents Prudential Securities, Inc. ("Prudential®) and Theodore B.
larscn ("Larson®): Herbert J. Marek, Esq. of Prudential Securities, Inc.

Stactement of Claim filed: July 15, 1991.
Claimant*'s Submission Agresmsnt signed cn: July 9, 1991,

Joint Statemsnt of Answer of Prudential and lLarscnn { collectively referred to
as "Respondents®) filed: August 30, 1991.

Prudential's Submission Agreement signed em: Pebwuary 27, 1992.  -.oond
Larsan's Sulmission Agreement signed cn: February 26, 1932,
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Hearing Dates/Sessions: Febocuary 26, 1992 - Three Sessions.
April 27, 1992 - Two Seesicms.

Hearing Locaticn: NMASD Office, New York, New York.
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. Claimant alleged that she consulted Larson to discuss the redemption and.
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iovestment of proceeds of a stock which she had inherited. Claimapt alleged
that she told Larscn that a csrtain porticm of the proceeds was to be placed
in a mmey market account and in (Ds and that the balance should be placed in
safe investments. Claimant alleged she requested a portian of the balance be
used to purchase individual bonds which would provide a mmthly income,
lLarson reccmmandad several funds that (lajmant ghould invest in. 2Among them
were Polaris Aircraft Income Fund ITT Limited Partnerahip ("Polaris®) and
Prudential Rache Energy FD #17 Limited Partuership ("PB Energy"). Claimmt
alleged that Larsom told her that tha iovestnents were safe, suitable and.
paid very high gquaranteed rates of return. Despits har request, Claimant
alleged that larasmn did not recomesnd individual banxds to herx.

Claiment alleged that the iovestmsnts were unsuitable for her stated:
invesement cbjectives in that they were neither safe nor secure. Claiment
alleged that  thay were not liquid, specuiative and were unreasmaply risky.
Claimant alleged that the investments chosen by Laram paid high commissions
and fems to Respondents and that thia was not disclogsed to her at the time
she mads the investments. Claimant alleged that the representaticms made to
her by Larscn regarding tha safaty and suitability of the investmsnts were
false axxi Respondents knew them to be false when they wers made.

Claimant alleged that she relied on Respondents' misrepresentaticns as to the
nature of tha investments, resulting in demage to her. Claimant alleges
that the investments in Polaris and PB Energy are virtually worthless, there
beingy no market for sale. Claimmt alleged that the Resspondents' actions
constitute fraxd. Claimmt alleged, that in the alternative, that if the’
miggtatemsnts by the Respondents were not deliberates than Respondents were
negligent in their handling of Claimmnt's account. ) -

Respondents maintained that Claimene's claim for unsuitability is without:
merit and that Claiwemt's port folic was diversifisd. Respondents denied
that Claiment wantsd to invest in individoml bonds instead of bond: fonds.
Respondents maintained that Claimsnt never expressed an intsrest to purchase
mmicipal bonds. Respondents maintained that the Claimamt injtiated am-
investment strategy with Larpon and made informed chodces to diversify her
portfolic and cbtain a higher inooms than she would bave if she were invested.
in bonds. Respondents maintained that Claimant was informed of the risks of

maintained Claimant was aware of, authorized and approved the investmsnts in:
limited partnerships, and that these investments were suitable for hex
investment dbjectives, Respandemts denied the Claiment's allegatioms off
misrepresentation, frax and/or negligenca.




RELIEY REQUESTED
Claimant requested coopensatcry damages in the amoumt of $150,000.00 plus
interesc, coste and attorney's fees. In additdien, Claimant redquested

recision of each of the limited partnership imvestmemts and restoraticm to
her of the fimds invested plus interest.

Respandents requested that Claimmmt's claim be diamissed in its encirecy;aund
that Claimant be assessed costs, attorney's fees and f£iling and fomum fees.

After considering the pleadings, thes testimoy andd the evidence presented. at.
the hearing, the undersigned arbitrator has decided in full and fimal
resolution of tha issues submitted for determinaticm as follcowa:

1. Raspendents Pridential Securities, Inc. axd Thecxiore E. Larsox ara
jointly and severally liable to Claimant and shall pay Claimant the
amomt of $106,650.00. This amexmt is inclusive of interest.

2. As a copdition for payment to the Claimant in paragraph cne above,
wtmmummmmmmw
Prudential Securities, Inc. the two limited partmerships - Folaris
thmmmwmmmmlm

Enerqgy FD #17 Limited Partnevrship.

3. All parties shall bear their respective costs of this actiom,
ineiuding attorney's fees.

4. All cther claims and coamterclaims, if any, are dismissed in thedr
entirety.

Pursuant to Secticn 43(c) of the Coda of Arbitraticn Procedure, tﬂ:nfallad.ng:
Forum Feas are assessed:

e

1. Claimant and Defendants are hereby sach assessed cne half of the

forum feea of $3,750.00 (5 bearing sessicns x $750.00). Therefors,
Claimant is assessed the amount of $1,875.00 and Respondents,
jointly and severally, are assessed the amamt of $1,875.00. -

2. ﬂaimtismtitledbooﬁsetthismmtwithha:p:eﬂmﬂ:y
dqositedhemngsusimwsd.tofﬂsoaothatthamdna
from the Claimant to the MASD is $1125.

3. TRespondents shall pay to the NASD the total amoumt of $1,§75.00.
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“NASD Date of Decision: %ay lsth, 1992

Industry Arbitrator
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Edward T. Hill - Public Arbitrator
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