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of Claimant

Alan M. Freund

91-02279

NamBofRespondents

Prudential Securities Inc
Christopher Sargent

For Claimant Alan M. Freund ("Claimant"): John L. Seibel, Esq. , Attorney at
Law.

For Respondent Prudential Securities Inc. ("Prudential0) : William Freilich,
Esq. of Prudential Securities Inc.

For Respondent Christopher Sargent ("Sargent") : Joseph A. Ingrisano, Esq. of
Kutafc Rock & Campbell.

CRSE

Statement of Claim filed July 30, 1991.

Claimant *s Submission Agreement signed on July 17, 1990.

Statement of Answer filed by Prudential on September 18, 1991.

Respondent Prudential's Submission Agreement signed on September 17, 1991.

Statement of Answer filed by Respondent Sargent on September 19,

Respondent Sargent's Submission Agreement signed on August 12, 1991.

Hearing Dates/Sessions: Iferch 05, 1992 - two sessions
March 06, 1992 - two sessions
March 10, 1992 - two sessions
April 20, 1992 - one session

Location: NASD, INC., Washington, DC
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CASE SOMMOT FAX <212) 858-4389

Claimant alleged that Respondent Sargent breached Hig duties of fair
care owed to Claimant ^rri rig *-h<a years 1982 through 1991.

Claimant alleged the objective of his investment account was to produce
irtrrmp and Respondent Sargent entered into an investment pi.ugi.diii involving
margin trading at ***»• ma^-iraim allowable margin rate of 50%. Claimant further
alleged Respondent's investment strategy did not pixxtncff Innrmft as Claimant
requested but required Claimant to deposit ackiitional funds to meet margin
rails *nri pay margin interest on *"he account, dainant alleged Respondent
Prudential was negligent in failing to supervise Claimant's account activity
and ensure that the investment strategy used by Respondent Sargent was
consistent with daimant's needs. daimant alleged that *•*"* investment
strategy employed by Sargent for daimant's account was inconsistent with
daimant's needs, aims and desires.

Respondent Sargent ™ain«-ainari that daimant was aware of ++*** use of margin in
his account and was consulted before each transaction was executed in his
account. Respondent further Tna-tTii-a-iTnyj Claimant was informed by a monthly
statement of his margin i nrWifrorfr-ittaa nn his account Arv^ did not object once
in eight years to the use of margin or the purchase or sale of any
securities. Respondent Prudential TrWlTit"^'irar* that it was not negligent in
H-ia-iT- duty of supervising daimant1 s account or supervising ****** actions of
Sargent. Respondent further -ma^Ti^aHrtaH claimant's account did not transfer
from Thonsoa JfcKinaon Securities ("Tncoson11) to Rmdential until September of
1989 anri Prudential is not responsible for any alleged wrongdoing at Hacmscn.
Respondent TBa^T1^a•^T1ftri that a i t-Hmtgfr Prudential *™** Tframson entered 1ntn an
asset purchase agreanent in July 1989, Prudential is not liable for any
actions by Ttanson or its employees prior to or after the transfer.
Respondents TM-iTi<-a-inQrf that Claimant * s account was properly hart**10** in
accordance with h4« inveatznent objectives.

Claimant: requested L *m** iaa»-rrfy ^amafjoff -in f*^<fc total amount of $400,000;
$300,000 from Reepcndent Sargent a™* $100,000 from Respondent Prudential.

Respondent Sargent requested Claimant's rl.1^*1 be dismissed in its entirety
and Sargent be awarded his costs and attorney's fees.

Respondent Prudential requested Claimant's rt"|a'iTn for damages be denied in
its entirety and Prudential be awarded its costs fms\ fees.

After considering *"fr*» pleadings, t->«» testimony «"rf t-+\t* evidence presented at
post HftaT-ing sutndssions (if any) , t"*10 undersigned

arbitrators have ^«rif|gd in full anri final resolution of the issues
sutmitted for dptpnm-i nation as follows:
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1. Claimant's claim is dismissed in its entirety.

2. Claimant's hearing session deposit will be retained.

3. All other costs, TJifriivting requests for attorneys fees are

RHLM

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, forum fees
are equally assessed against Claimant n̂rf Respondents.

Claimant paid a h^a-Hn^ session fee of $750.00

Seven hearing sessions were held at a cost of $750.00 per hearing session
(7 sessions X $750 = $5,250)

Claimant is assessed forum fees in the amount of $2625.00, but is entitled to
offset this amount with his previously deposited hearing session fee of
$750. 00 so that <•*«* amount *"** as >w»-r-|Tig- session fees from Claimant is
$1875.

Respondents are jointly *"d severally assessed forum fees in the amount of
$2625.00.

Fees are payable to the National Association of Securities Dealers, Inc.

Arbitrator's Signature
Public/Industry

C> Public Arbitrator
Perry E. Wallace, Jr., Esq, -

"— "* on

'<jLv*+flJkL>- £\
Date of Decision: Jurfe 9. 1992
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1. Claimant*s rOaHm is dismissed in its entirety.

2. Claimant's hparing session deposit will be retained.

3. All other costs, -inni-nrHnfj requests for attorneys fees are
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Pursuant to Section 43 (c) of the Code of Arbitration Procedure, forum fees
are equally assessed against Claimant artrf Respondents*

Claimant paid a hearing session fee of $750.00

Seven hpari-ng sessions were held at a cost of $750.00 per hearing session
(7 sessions X $750 = $5,250)

Claimant is assessed forum fees in the amount of $2625.00, but is entitled to
offset this amount with his previously deposited hî a-Hng session fee of
$750.00 so that *"*""» amount «̂> as frM̂ -i-ng session fees from Claimant is
$1875.

Respondents are jointly aTir* severally assessed forum fees in *•*» amount of
$2625.00.

Fees are payable to the National Association of Securities Dealers, Inc.

Arbitrator's Signature
Public/Industry

Industry Arbitrator -
Peter D. Forbes

Date of Decisions June 9* I992
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1. Claimant's claim is dismissed in its entirety.

2. Claimant's hearing session deposit will be retained.

3. All other costs, -infOnrH-nfj requests for attorneys fees are
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Pursuant to Section 43 (c) of the *>**•» of Arbitration Procedure, forum fees
are equally assessed against Claimant arvi Respondents,

Claimant paid a hfvn-ing session fee of $750.00

Seven hMi-ing- sessions were held at a cost of $750.00 per brai-ing session
(7 sessions X $750 = $5,250)

Claimant is assessed forum fees in the amount of $2625.00, but is entitled to
offset this amount with Hig previously deposited >»««-iH-ng session fee of
$750.00 so that *•** amount **"* as TicmTtng session fees from Claimant is
$1875.

Respondents are jointly *nrf severally annguaiaori forum fees in <"fr° amount of
$2625.00.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature
Name ___ Public/Industry

Public Arbitrator

.« «. .• j June 9, 1992Date of Decision:


