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Statement of Claim filed: July 29, 1991.
ria-iTnaritg, Antoinette anH Andrew DeMarsico1 s, ("Claimants") Siitinission
Agre ent signed on: July 25, 1391.

Statement of Answer filed by Respondent, U.S. Life Equity Sales' Corp.,
("Respondent U.S. Life") on: Septaitoer 13, 1591.
Respondent, U.S. Equity Life Sales Corp.'s, Submission Agreement signed on:
September 13, 1991.

Statement of Answer filed by Respondent, William A. Levine, { "Respondent
Levine") on: October 2, 1991
Respondent, William A. Levine1 s. Submission Agreement signed on: October 7 ,
1991.

Healing Date/Sessions: March 9, 1992 - Two Sessions.

Location: New York City, Hew York.
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GftSE SOMMftRT

Claimants alleged that they contacted Respondent Levine for investment
advice regarding Claimant, Andrew DeMarsico's, early retirement. Claimants
alleged that they told Respondent Levine they wanted to supplement *"*"=" ̂
infyine until they were eligible to receive social security benefits.
Claimants alleged that on *•>«» advice of Respondent Levine they invested
$35,000 in the Franklin Age High Tnrvma Fund ("the Fund") since Mr. Levine
had told *->i«n that **>Hg would give Claimants $325 a month. Claimants aiao
agreed to invest $13,557.43 of Andrew DeMarsico's IRA in the game fund.
Claimants alleged they stressed to Respondent Levine their concerns for risk
and were assured by Mr. Levine that he would be conservative with Claimants1

investments.

Claimants further alleged the fund dropped when the stock market crashed
prompting them to inquire with Respondent Levine who told them that the Fund
was well managed and would turn around. Claimants alleged that they inquired
further at other sources anrf were advised that the fund consisted of junk
bonds. Claimants alleged that they then contacted Respondent Levine who
advised Claimants that MTQ Fund was cutting dividends f̂d that because th*
flfnifH Arabian crisis was creating uncertainty in *•*** market, he could no
longer advise Claimants.

Claimants alleged that Mr. Levine thai advised them to sell the fund which
they did. Respondent Levine transferred the v^iia™™* of the fund, $20,348.38,
to Claimants Money Market account arv* foo TraTa«ri<» of Claimants IRA. of
$11,660.38 into U.S. Adj. Government Securities Fund.

Respondent U.S. Life T»>HTI*"JHTWJ[ that Claimants1 purchase of *"*«? Franklin AGE
High Tnonmft Fund was effected through Integrated Resources Equity Corp., that
U.S. Life ri-M not receive a f̂ pm* pâ  TI t that they had no f̂ mnon̂ \î p. with frh*»
purchase and therefore, axe not liable with respect to Claimants* pjrchase.
Respondent U.S. Life "••iTifaSrw* that Respondent Levine was not affiliated
with Hvtn at the «-HH» of the Claimants1 purchase but was affiliated with
Integrated Resources Equity Corp. and that they axe not liable for Respondent

* 3 a**«-lnng at

Respondent' tT.S* Life TTM-jn+a-fno^j that after Claimant filed a complaint with
the NASD, the NASD f!mv<iiTffcrf that no action was warranted against
Respondents.

Respondent Levine ™̂ Ti*'fl1nffcf1 that when ffo* na-jTMmt-a **\\?* ' "*rh°d ™̂ they
expressed their desire for high *r\f*m* from **«»•*••- investment, Respondent
stated that he reccnmended the Fund and gave the Claimants a copy of the
Prospectus* Respondent Levine ™•̂ n̂ â T1al̂  t->«* claimants read anrf agreed to
the t-fmna of the Prospectus and were fully aware of the risks involved.
Respondent ™Hnfra-flna^ that he advised to *•*»» Claimants to place the
dividends from. *-n̂  fund irtt-n HW«T- Franklin Money Fund. Respondent

that Claimants invested $30,000 and $5,000 in *•*•** Fund.
Respondent Levine *i»-jTi»-a-*Trefl that when <"na-t<ni«ni-ja inquired whether <-fo» fund
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consisted of junk bonds, he confirmed that it did n̂t-a-m high yield
instruments , as disclosed in t-ha prospectus . Respondent Levine maintains
that f̂r*» Claimants removed >̂ ™ as broker but did not at that Mima request
that t"-h*» Fund be sold* Respondent Levine Train*"3"*""01^ that he was reinstated
some H™> i^frgr ar>f^ was aaircrf by i-Ha na-jTTBrntff to sell *"fr̂  Fund after his
explanations r«gmnrHnfj t-T-»a Tmnor̂ -̂ -j nH op Sn HI* market created by
invasion of Kuwait.

Respondent Levine ma-int-a-in^H that ̂ •'•̂•"g1 t-frg ^ •****> that *•**» Claimants owned
the Fund, all dividends anrf interest were paid into the Franklin Money Fund
and that over HIM nvi« MTTW! $16,501. While Claimants' investment in the
Fund dropped to $20,348.88, Respondent Levine *r|ft'i'n*"a'*r'Qri that *">«"T- original
investment had risen to $36,849.38. Respondent Levine Tm-ml-ainpd that the
Claimants also invested certain ZRA monies into the Fund and that the total
loss on t.hl s investment was $380.84.

Respondsit Levine Tna-iTif-a-iTicrf that affr*** Claimant filed a complaint with
NASD, the NASD concluded that no action was warranted against Respondents.

RELIEF

Claimants request an award of $16,548.67 plus interest and fees.

Respondents request that HI** r^a-im be dismissed in its entirety.

The parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. In
either case, the parties have agreed to receive conformed copies of the Award
while the original remains on file with the NASD.

After rymg-if̂ arr-iTvj HTO pleadings, *•*» testimony «TV* i-foa evidence pripp<a"*'w* at
undersigned arbitrator bag fjlpglflgd. in full ar|rf final resolu-, .

tion of the Issued submitted for determination as follows:

1. That Respondents U.S. Life Equity Sales Corp. and William A. Levine
axe jointly and severally liable to the COaimants and shall pay to
the Claimants the sum of FIVE IBOOSAND SIX HONORED SEVENTY
AND 00/100 DOLLARS ($5,673.00);

2. Ine claim for interest is denied;

3. All parties shall bear •-*••»••• respective costs •inn'htfHng attorney's
fees.
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PCKEM Hflflj

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed.

1. claimants are assessed the $100.00 non-refundable filing fee and
$400.00 for one twai-ing session. Claimants shall receive a credit
of $500.00 which was previously paid;

2. Respondents, U.S. Life Equity Sales Corp., and William A. Levine
are jointly *™* severally assessed the balance of fhR forum fees,
$400.00, and are hereby directed to pay the sum of $400.00 to the
NASD,

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring1 Arbitrator's Signature

~ ^ Public

Date of Decision April 14, 1992
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FCRM FEES

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed.

1. Claimants are assessed the $100.00 nan-refundable filing fee and
$400.00 for r*w hAgjHTig session. Claimants shall receive a credit
of $500.00 which was previously paid;

2. Respondents, U.S. Life Equity Sales Corp., and William A. Levine
are jointly ar|rf severally assessed HW v^iai-v^ of the forum fees,
$400.00, and are hereby directed to pay the sum of $400.00 to the
NASD.

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrators Signature

Robert Seaman, Esq. Public Chairperson

Date of Decision APril u' 1992
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Pursuant to Section 43c of the Code of Arbitration Procedure, the following
Forum Fees are assessed.

1. Claimants are assessed the $100.00 non-refundable filing fee and
$400.00 for m* H«aaT"iTig session. Claimants shall receive a credit
of $500.00 which was previously paid;

2. Respondents, U.S. Life Equity Sales Corp., and William A. Levine
are jointly a-nf1 severally assessed frh** b̂ 1anc** of the forum fees,
$400.00, and are hereby directed to pay the sum of $400-00 to the
NASD.

Fees are payable to the National Association of Securities Dealers, inc.

Concurring Arbitrator *s Signature

£.
William E. O'Mara Industry

Executed on ,

-4 1 0 I ' ̂  ̂ X

Date of Decision: April 14, 1992


