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Claimant, Flora H. Walldbrf was represented lay W. Neil ftjcmas, III, Esq.
of Shumacter & rn^n^tuiMif Chattanooga, Tennessee*

Respondent, Morgan Fopgan & Ccnpany, Inc. was represented by Michael
Richards, Esq. of TT*H aTroi i f Donelsoa, Seaman, Adams, Williams & Kiisch,
Manphis, Tennessee.

The Statement of

IHPOEMRTICH

was filed with the NASD on July 26, 1991.

Claimant's Submission Agreement was signed on July 17, 1991 by Flora
Walldorf.

Statement of Answer aryfr Motion to Dismiss the Tennessee Oonsuner
Protection Act Claims was filed by Respondent, Morgan Reagan & Company, Lac.
an November 18, 1391. ?

Respondent, Morgan reeqan & Company, me. 'a Submission Agreanent was
signed on Mnwentoei. 11, 1991 by David M. Mlunick, First Vice President and
General

Wnlldarf filed a reapoofle to the Hrticn to Dianiss with the NASD on
October 10, 1991.

The hairing date was May 27, 1992 and the hpnrlng lasted for two hearing
sessions.

The hiring location was Nashville, Tennessee.



da±nantf Flora Walldbrf ("Walldorf") alleged that Respondent, Morgan
Keegan & Ccnpany, Inc. ("Morgan Keegan*} violated Sectioa 10Gb) and Rule IQb-
5 of *"*« Securities qyv* Exchange Ast of 1334 ***** ^nbe Trrmrnnm Consumer
Protection Act, Section 47-18-101 f^seg^ in rmiiiumftlng that Wtedldmf
purchase First Executive Corporation preferred stock. Walldorf alleged that
the representations made by the representative of Morgan Focgan regarding
the First Executive stock were materially fain* and misleading. Walldorf
alleged that «>» was not told that a substantial jjfli'H'*1" of Hv» portfolio of
First Executive Corporation consisted of "junk bonds". Walldorf further
alleged that Morgan Koogau failed to ""-i*™" the perfonnance of the stock
after she purchased it on or about Deceober 2, 1388. Walldorf also alleged
.that the arbitration agreauent was ̂ invalid and fraudulently entered into
between Maruau Keegan and Walldorf.

Respondent, ** " 'ĵ *1 * Tf<*«ij«n H<^>H^H H^ a11fg?i*'^r"q of the Statement of
Claim. Morgan Keegan asserted that the Tennessee (Tnnnimpfr Protect ion Act did
not apply to securities transactions. Morgan Keegan ffonlflrl that the
arbitration agrrnmnnt was fraudulently entered into by and between Morgan
Keegan and Walldorf.

T7BT.TPP

requested that the arbitraticn. agreement be found invalid.
However, if it v*s found to be valid, Willdorf requested rescission of the
transaction through which g>«» purchased <">«» shares of First Executive
Cotrpotraticn, or in the alternative, for damages of at least $25,000.00
trebled, costs, expenses and attorney's fees.

Morgan Keegan requested dianissal of the Statement of

After considering the j.i1<wlTmjFij *Jk* testimony and. fr*1** evidence
prooontod at the heart nj and post ^yr^^j1 submissions of the parties, the
undersigned arbitrators have '^tflarl in full and final resolution of the

submitted fr»y dfitemnnaticn as follCMBs

1. Hie **M+*n+An pun^i tdds that *•>» arbitration rlauflft was valid;

2. Tbe claims asserted by Wblldorf against Morgan Keegan ahull be and
are hereby denied and dianissed in t'HaHT* entirety en the merits? and,

3* Th* parties axe each to bear their om costs and expenses
any attorney's fees incuii.ecl in this natter.



l>

Pursuant to Section 43c of the NASD Code of Arbitration Procedure ("NASD
Code") , the following Forum Fees are assessed. The NASD ffbnll retain the$150 . 00 non-r$150 . 00 non-refundable

m ng fee **v^ *•*«* $500 . 00 naa-H-ngj session
deposit previously made with the NASD by Claimant. Jfargan roogaa is nononnrrl
and shall pay to the NASD ariftiHmal Forum Fees in the amount of $500.00.
Forum Fees were ralCTi1at*yl on the basis of $500.00 per session for two (2)VMM-Hng sessions.
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