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In the Matter of ths Arbitzatics Batwwoen
Nama of Claimants

Victor H. Goulding

91-02355
Name of Regpondents
" Bear Stemrns & Coapany and T
James K. Nugent
FEPRESENTATIUN

Claiment, Victer H. Goulding was represented by Randall S. Goulding,
Eaq., and Stephen J. Sendercwitz, Esg. of Greenberger, nm:ss&'ru:mbum.
Chartered, Chicago, Illinois. )

Respendents, Dear Stearngs & Cempany and James K. Nugent wexe
repregented by Nicholas P. Iavarcoe, Esq. of Bellows and Bellows, Chicago,
Ilinois.

CASE THFCEMATTON

Tha Statement of Claim was filed with the NASD cao July 31, 1991.

Claimsnt, Victor H. Goulding's Submission Agreensnt was signed on July
25, 1991,

Rl

Tha Mtsuhmtotm-rmfildﬂthth-mww
Bear Stemxns & Conpany and James K. Nugent ¢n Decexber 11, 1991.

, Bear Stearns & Campany's Submission Agreement was signad on

Decamber 4, 1991 by Mark Lelman, Senicr Managing Director and Respondent,
James K. Nugent's Submission Agreement was signed oo Jamuary 9, 1932.

HEARTHG TNPCEMATTON
-

The bhearing ccourred on March 31, 1992 for two (2) seasions, 2April 1,
1992 for two (2) sessicns and May 11, 1992 for two (2) sessions.

Tha hearing location was Chicago, Illinois.
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Claimant, Victor H. Goulding {("Gouiding®) allsaged that Respondent James
K. Nugent ("Nugentc") while emplayed by Respondent Pear Stearng & Copany
("Bear Stearns®) telepbmically solicited Goulding to purchase Tesas Air
Corporaticon Preferred Stock ("Texas Air*) on or about September 1, 1989.
Goulding alleged that Nugent mmde certain misrepresentaticms to Goulding to
induce Goulding to purchase the Texas Ailr stock. Goulding alleged that but
for the representations made by Nugent, he would not have purchased the Texas
Alr stock which is now virtually worthless. Goulding alleged that the
foreqoing misrepresentations were viclaticns of the Illinois Securities Law

. of 1953 and the Illinois Consumer Fraund and Deceptive Business Practices Act.

Respandents Bear Stearns and Nugent denied the allegations of the Claim.
Nugent and Bear Stemrns admitted that Nugent recaomended the purchase of
Texas Alr stock, but asserted that Goulding was advised of tha risks
attendant to the purchase. Nugent allegedly told Goulding that the stock was
not paying dividends, and that it had not paid amy dividexxis for a mmber of
quartergs., Nugent and Rear Stearns danied that tha Texas Air stock was
uwnsuitable for Goulding. Goulding was alleged to be an extremely active
stock trader who iz seeking to use 20-20 hindsight to recover losses for a
stock which he now wishes ha had not purchased.

Goulding requested judgment against the Nugent and Bear Stearms jointly
and severally, in the mmoumt of $140,000.00, costs, punitive damacges in the
amount of $280,000.00, interest and attommey‘'s fees and such other ralief as
the panel deems just and equitable.

Bear Stearns and MNugent requested dismigsal of the Claim plus costs,
legal fees and expenses incrred to defend this friwolous axbitration
canplaint.

The partias bave agreed that tha Jsmrd in this matter may be exacutsd in
counterpart copies or that a baxiwritten, signed Zeard may be entered. In
eithar case, the parties have agread to receive conformed copies of the Mward
while the originals remin oo file with the NASD.

After oconsidering tha pleadings, the testimomy and the evidence
presented at the hearing, the undersigned arbitrators have decided in full
and final resolution of the issuss submitted for detemmination as follows:
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1, Bear Stearns and Nugent are jointly and severally liable Ifor and
shall pay to Goulding without intereat, the sum of One hmdred thousand
dollars and no cents (3100,000.00);

2, Goulding's claims for punitive damages are gpecifically denied: and,

3. The parties are each to bear themir ocan costs, expenses and
attornayis fees incurred in thismattas,

PO FEES
L - ]

Pursuant to Section 43¢ of tha Coxda of Arbitration Procedure, the
following Forum Fees are asgessed. mmmmmszsooanm-
“refundable claim filing fes and the $1000.00 hearing sessicn deposit made
with the NASD. Bear Stearns is assessed additicnal Forum Fees of $3000.00
and Goulding is assessed additicoal Forum Fees of $2000.00. Nugent is not
assessed any additional Forum Fesa.

'thmFeuammwthapu:ﬂmmpayabletoﬂn
Naticpoal Association of Securities Dealers, Inc.

Conourzing Arxbitrators' Sigoatures
Name




