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III the letter cf the Arbitratics Sstwasn

of

Victor H. Goulding

91-02355

of

Bear Steams & Conpany and
Jamas K. Nugent

Claimant, Victor H* nr«iH-<Tvj was represented by Randall S. ^
Esq., and Stephen J. Seoderowitz, Esq. of Greenberger, Krauss & TeDedbaum,
Chartered, Chicago, Illinois.

RaepcDdaats f Tloar Steams & Ocnpaoy and James K. Nugent
represented by Nicholas P. lavarcne, Esq. of Bellows and Bellows, Chicago,
Illinois.

Tie Statement of Halm was filed with the NASD on July 31, 1991.

Claimant, Victor H. Goulding* s Submission Agreement was signed on JUly
25, 1991.

Tie Joint Statement of Answer was filed with the NASD by Respondents,
Bear Steams & Ocnpany and iRones K. Nugent on TVn ̂ HIJJHI 11, 1391.

Respcodsnt, Bear Steams & Company's Submission Agreement was signed on
4, 1391 by Mark Lehzan, Senior MmitglTXT Director and Raspcndoit,

K. Nbgntvs Sutaission Agreonant was signed on January 9, 1992.

The hearing occurred on March 31, 1392 for two (2) a«wrlnnH, April
1392 for two (2) aessrlcns and May U, 1392 for two (2) aessinm.

hearing "iiratlrf* was Chicago,



CASE SOMMOT

Claimant, Victor H. Goulding {^Goulding") alleged that Respondent James
K, Nugent ("Nbgent11} while employed by Respondent Bear Stearns & Company
("Bear Steams") tfll̂ ph*'*^ ** * 1 y solicited *??II^T^J to purchase Texas Air
Oarporaticn Preferred Stock ("Texas Air") en or about September 1, 1989.

that NUgent *"i*5* certain mign^prgnfiitTiH rno to Goulding to
to purchase *"**» Texas Air stock. gnMi/HTij alleged that but

for the representations made by Nbgent, he would not have purchased the Texas
Air stock which, is now virtually worthless. flnnldfnj alleged that the
foregoing misrepresentations were violations of the Illinois Securities Law
of 1953 and the Illinois Oonsimar fraud and Deceptive Business Practices Act.

-'. -!»*.- ^

Respondents Bear Stearns and Nbgent denied the allegations of the Halm.
NUgent and Bear Stearns admitted that Nugent reocnneoded the purchase of
Texas Air stock, but asserted that Goulding was advised of the risks
attendant to the purchase. Nugent allegedly told Goulding that the stock was
tot paying dividends, and that it had not paid any dividends for a nnmhffr of
quarters. Nbgeot and Bear Steams denied that the Texas Air stock was
iTnpM4fr»Mfr £QQ~ Goulding. nntiiHHng was alleged to be an extremely active
stock trader wbo is ggiffrlnj to use 20-20 Mnrtnlght to recover losses fee a
stock vbich he now wishes he had not purchased.

requested judgnent against the Mageat and Bear Stearns jointly
and severally, in the amount of $140,000.00, costs, punitive damages in the
amount of $280,000.00, interest and attorney's fees and such, other relief as
the panel deems just and equitable*

Bear Stearns and MUgent requested ftinrrlBMl of the Halm plus costs,
legal fee0 **** nHitfnnrn -tTvuir**** to ^^^^^ *-M« frivolous aiiaitraticn
complaint*

Ihe |ffr*!4«^ have agreed that the A«cd in this matter may be eopacuterl in
counterpart ocpiee or that a hanck«ritten, signed Award may be entered. In.
either case, the parting have agreed to receive ccnformpd copies of the Award
while the originals remain en file with the NASD.

After ry^i«-tA»r~tTvj the pleadings, toe testimony and the evidence
at the hmorlTrj. the undersigned aifcitrators have *3flr;i'5*^ in full

and final resolution of ^ Inminn submitted for Ha»-flrrnriTMiM m as followst



1. Bear Steams and Nugent axe jointly and severally liable for and
pay to Goulding without interest, the sun of Ctoe hundred thousand

dollars and no carts ($100,000.00) i

2. Goulding's ^ia-<™a for punitive damages are specifically denied;

3. 3be parties are each to bear Hwlr OMI costs, expenses and
attorney8 s fees iiacuiied in this nattar.

Pursuant to Section 43c of the Ooda of Azfaitraticn Procedure, the
following Forum Fees are assessed. The NASD shall retain the $250.00 non-
refundable ffljj-im filing fee and the $10ffd.OQ hearing- seflfllrn deposit made
with the NASD. Bear Stearns is Mgeoaed «*V*HĤ T«T porun Fees of $3000.00
and Godding is assessed a/mnrMi Forum Fees of $2000.00. Nugent is not
innonnfifl any »*fr̂  M ̂ rmi Forun Fees.

Forum Fees nnn̂ noftl to ĥo p̂ yt̂ gf are payable to
Naticcal Association of Securities Dealers, Inc.
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