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Prudential -Bache Securities Inc.
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For Claimant, Jules Golden Revocable Trust ("Golden®): Jules Golden.

For Respondent, Prudential Securities, Inc. ("Prudential®) and Stephen l'ahane
(*Kahane") : David Burns, Esq. of Prudential Securities, Inc.

Statement of Claim filed: August 2, 1991 and amended Jamuary 22, 1992.
Claimant's Submission Agreement signed: July 2%, 1991.

Regpondents! Statensnt of Anower filed: September 10, 1991 and amended
February 5, 1992. Respondents' Submission Agresments signed by Kahane on
Septenmbex 4, 1991, and by Carlos Ricca oo behalf of Prudemtial on Septamber
G' 1991! -

On May 19, 1892, in Fort Lauderdale, Florida, a hearing lasting o (2)
sesgicns was conducted.

Claimant alleged that Respondents wera liable for breach of fiduclary duty
and for misrepresenting the safety of a certain mutual fund. Claimant
alleged that Kahana failed to deliver a prospectus pricr to Claimant's
purchase of Progpect Street High Incoms Portfolio; the fund was not suitable
for Claimamt in light of his investment cbjectives and Respondents committed
fraud by failing to inform Claiment that the fund consisted mostly of jumk
bonds




Respondents, denled all allegations of wrongdoing and alleged that Claimant
received a prospectus pricr to imesting; Kahane infermed him that the fimd
cangisted mostly of junk bonds; Claiment is a scphisticated investor; there
was oo fraud or miszepresentation; and there is no legal basis for an award

of punitive damges.

Respondents alleged the affirmative defenses of laches; estoppel;
ratificaticn and statutes of limitatiens.
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Clairent initially requested actual damages in the amoumt of $14,717.87,
pius pumitive damages of $85,000.00 which he later amended to 330,000.00, in

actual damages, plus pmitive damages of $4,750,000.00, plus treble damages
of $90,000.00, and such other relief as the Panel deems appropriate.

Respondents requested dismisaal of the claim plus costs.

The parties bhave agreed that the Mard in this matter may be executed in
counterpart copies or that a bandwritten, signed Aeeard may be entered. In
either case, tha parties have agread to receive conformed copies of thahard
while the originals remain on file with the NASD.

After cconsidering the pleadings, the testimony and the evidence prasented at
the hearing, the arbitrators bave decided in full and final resolution of the
issues submitted for determination as follows:

1. Raspaxddents, Prudential and Kabane, are found liable, jointly and
severally, and shall pay to the Clajimant tha amoumt of $2,850.00, plus
interest at the legal rate of 12% per anmm (fram July 16, 1991 to May 19,
1992} in the amount of $287.66, for a total dus to the Clalmmmt of §3,137.66.

2. Claimant's request for treble dumages and punitive damages is denied.
3. PRespoxxddents' requast for costs is denied.
OIEER CDETS

Tha parties shall each bear all other costs and expenses incurred by them in
camection with this procesding.

Pursuant to Secticn 43(c) of the Code of Arbitration Procadure, tha Panael has
assessed forum fees in thea amount of $2,000.00 (2 sessions x $1,000.00 per
seggsion). Claiment is hareby assessed $1,000.00 for which tha NASD shall
retain tha 3$1,000.00 previcusly deposited in full satisfaction thereof,
Respondent, Prudential, is hareby assessed 31,000.00 payable to tha Naticnal
Association of Securitiea Dealers, Inc.




Feas are payable to the NMational Associatiom of Securities Dealers, Inc.

Cencurring Arbitratorst Signatures
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Linda A. Singer Stein, Esq. ' Public
/S/

Marina Shank Klein, Eaq. Fublic
/s/

Permy N. Millexr Industry

Date of Decisicn: June 1, 1992




