N.A.S5.D. ANARD

NATICNAL ASSOCTATION OF SECURITIES DEALERS

In the Matter of the Arbitraticn Between
Name of Claimant
Hedvig Hricak
va. _ NASD #91-2398

Nama of %ﬁs

Whale Securities Compamy
Craig Blitz

For Claimant: Reed H. Bemaent, Esq.

For Respondents: Jolm P. Bevilacqua, Esg.
CASE INFCRMATTON

Statement of Claim filed: August 5, 1991
Claimant's Submiagion Agreement signed: July 16, 1991
Joint Statememt of Answer filed by Respandents an: September 4, 1991

Raspendents' Submigsion Agreements signed:
Whale Securities: November 12, 1991
Craig Blitz: Septamber 20, 1931

Hearing Date/ Sessicns: April 29, 1992 (three seasicms)
Bearing Iocation: San Francisco, Califcrnia

CASE SIMMARY
Claimamt alleged umauthorized execution, violations of Naticmal
Association of Securities Dealers, Inc. Sectiens 1,3,4,5,18 and 27 of
Article IIT of the Rules of Fair Practice, breach of fiduciary duty and
naegligence in tha salas r._':f Imakrem.
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Respondents denied all substantive allegaticons of the Statement of Claim
and alleged that all trades were authorized and ratified and the claims were
barred by the doctrines of estoppel and waiver.

RELTEF RRUESTED
Claimant requegted:
Campensatory damages of $240,000;
Interest at the rate of 10% per anmm fram April 1, 1991;

. Punitive damages of $200,000; and
. Attorney's fees.
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OTHER ISSURS CONSIDERED & DECIDED

The parties have agresd that the Award in this matter may be executed
in cownterpart copies or that a handwritten, signed Maard may be entered.
In either case, the parties have agreed to receive conformed copies of the
Zward while the originals remain cn file with the NASD.

After oconsidering the pleadings, the testimomy and the evidence
presented at thea hearing, tha undersigned arbitrators have decided in full
and final resolutica of the issues submitted for determination as follcws:

1. Respandents are jointly and severally liable for and shall pay
claimant the sum of $165,000.;

2. The claim for pimitive damages is diamissed.

3., The parties shall each bear their respective costs including
attormevs' fees.
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FORIM FEES

) =
Pusuant to Sectiocn 43ac of the Code of Arbitration Procedure, tha
following forum fees are assessed: The Naticmal Association of Securities

Dealers, Inc. shall refund the $750 hearing session deposit previcualy
depcsited by ths claimant. Forum fees agsassed againgt:
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Respendents jointly and severally, for the amount of §2,250.00.
calculated as follows: Three hearing sessicns times $750/hearing sessicn.

Al)l feea are payable to tha Naticmal Association of Securities Dealers,
Ina.

's' Signature

DATE SERVED: 07/07/92

Marcus Eugeme Gracia

e /‘.[ ’)Jrﬂz-« Zuza v

Bertrem H. Shaugimessy -

Date of Decision:
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