N.A.5.D. AWARD
NATTCNAL ASSOCIATION OF SECURITIES DEALERS L

In tha Matrer of the Atbltzzticn Baees

T

Name of Claimants a L

Edard C. & Lora A. Hamnasch
Lora A. Hanmasch
Edmrd C. Hammasch

91-02458
.. Neme of Respondent -
Olde Discoumt Corporatico
EEPFESENTATTON

For Claimants: pro se.

For Respondent: James E. Hall, Faq. of Clde Discount Corporaticm, Detroit, -
Michigan.

THFCRMNTTON

Statement of Claim filed: August 8, 1991,
Clairant's Submissicn Agreement sigoed on: Angust 1, 1991,
Statement of Answer filed hy Respondent cn: November 25, 1991.
Respandent's Sulxmission Agqreement signad cn: Octcber 17, 1991.

HEARTNG IHFCEREATTON
Hearing Dats/Sessicn: My 4, 1992 for coe (1) sessicn.
Bearing Location: Minneapolis, Mimmesota.

Qlaivants Edwrd Eamasch and lLora Eamnasch ("Claimant®) alleged that
Respondent Olda Discount Corporation (*Raspondent®) failed in their fiducdiary
dutdes by not monitoring Clajiment's accoumts and cautioning Claimants about
the gizable losses which were baing inmored between 1985-1989 in atocks and
options they hald in their acomts such as Boliday Imm, ITT, MCI, Ford,
Taaco, and Dayton Hudson. Clainent further alleged that Respondent never
disclosed to Claimant the great wolatility involved in buying and selling

cptions and stocks., Claipent also alleged that Respondent chiomed thedr
accounts,
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Reepondent alleged that they did not breach their fiduciary duty because
Tlaimsne made all of his own decisiong, Raspendent alleged that they nedthor
recannmdadmrsolicited the purchase or sale of the securities, Raspondent
further alleged that there is no liability for failing to infcrm a customer
of the great riskg involved in trading and directingy your ocwn accoumts.
Raspondent denied climning Claimant's acooumt.

Clajmemt filed a Sacticn 25 Motion pursuant to the Code of Arbitration
Procedure which in effect bars Respondent from presenting any matter,
argunents, cor dafenses at the bhearing becmuse Respondent failed to flle an

angwer within twenty (20) business days frem receipt of service of the claim.

- .

RELTEY ZEOETD
Claimants requested damages of over $50,000.00 but mder $100,000.00 for
Olde Discount Corporation's nagligence in handling Claiment's account, plus
pmitive damges.

Respendent requested that there be no liability for Claimant's losses.

OTHER ISSUES
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Tha partiss have agreed that the Jwerd in this matter may be executed in
coamterpart copies or that a handeritten, aigned Jward may be entered. In
either cage, the parties have agreed to receive conformed copies of the Award
while the criginals remsin on £ile with the MASD.

The panel denied the Claimant's Section 25 moticm.

Aftear oongidering the pleadings,. .. testimny and the evidence
presented at tha hasring, mmaﬂmmmmmw
and final rescluticn of tha issues submitted for datermination as follows:

1. The Claimant's Statemsnt of Claim shall be anxdi hereby is denieds;

2. Each of tha parties shall bear thair own costs and expenses incurzed
other than those costs specifically emsnerated harein.




Pursuant to Seoticn 43c of the Code of Arbitxatiom Proceduore, the
followingy Forum Fees are assessed:

1l sassicm X $500= $500 mimus hearing sessiom deposit of $500 = pat 0
due to the NASD,

Forun fees NAssessed Agminst: Respondent Olde Discount Corporaticn.
Respondent Olde Discoamt Corporation shall rejmburse to the Claimant the
claim £iling fea amxi hearing seasion daposit previocusly deposited with
the NASD in the total amount of Six Bundred and Fifty Dollars ($650.00).

——
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= - -~ F&as are payable to tha National Aasociatisn of Securities Dealers, Inc.

By The Arkxitraticn Panel:

Dated:
Timothy M. Esaney, Eag., Chairperson
Public Arbitzates
| _Sucs _Day N 1992
o =i v

Dean E. Hutton
Industyy Arbitraten
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FORIM FEES
E ]
Pursuant to Sectiom 43¢ of the Code of Arhitration Procedure, the
following Forutt Fees are assessed:

1 session X $500= $500 mirmug hearing segsion deposit of 3500 = net 0
dua to5 the NASD.

Forun fees Assessed Against: Respondent Olda Discount Corporatiom.
Raspendent Olda Discount Corporaticn szhall reimixirse to the Claimant the
claim filing fes and hearing sessiom deposit previously deposited with
tha NASD in tha total amoamt of Six Bmdred and Fifty Dollars ($650.00).

- - Feés are payable to tha National Assoclatifh of Securities Dealers, Inc.

By Tha Arixdtration Pansl:

Dated:
T 1 )
N MKSIZ M Reae, Mo 13 G %2
Timothy M. Eeaney, Eaq., : S ’

Public Arhitrator




. Pursuant to Secticm 43¢ of tha Code of Arbitratiom Procedure, the
following Fornn Fees are asgsesseci:

1 sessicn X $500= 5500 mimis hearing session deposit of $500 = net 0
due to the NASD.

Forum fees Asgessed MAgainst: Respondent Clde Discount Corporation.
Respoxxient Olde Discoumt Corporaticon shall redmixrse to tha Claimant the
claim £iling fee and hearing sessiocn deposit previcusly deposited with
tha NASD in the total amount cf Six Bundred and Fifty Dollars {$650.00).

——p—
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= - - Feas are payable to tha National Associatimn of Securities Dealers, Inc.
By Tha Arbitraticn Pemel:
Dated:




