M.A.S.D. ANARD
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o Coe Matter of -oe ArtirTarticn Detween
Name cf Claimanes
Ixnaid and Rosemarie Hartman

$1-02530

Per Claimamts: David G. Zirschberg, E8q. of Wexier & Burkbart, 7.C.

For Respondent Todd Z. Nadell (“"Respondent Nadml1l"): James O. Druker. =q. of
Kase & Druxer, Logs.

For Respondent Albert Ziade ("Respendsmt Ziade®): Alpert Ziade
For Raspondsnt Jalm T. Moran { "Respondsnt Moran®) : Jokn T. Maram
For Respondsne Anthony Perzuzzi (“Respondent Perruzzi®): Anthmy Perzurzi

For Raspondent Anthony Stoisich { "Raspondent Stoigich®) : Anr.b:nr Steigieh

CASE TrHFUSBSNTICE

]

Statsment of Claim filed: Angust S, 1391

Claimant Dooald Eartmaonm's Submission Agresmsac signed cn: August 2, 1991.

%aimnc Rosemarie Hartmmym's Submission Agreemenc signed cm: BAugust 8.
9l.

maimant Richard Hargmrm's Subnissicn Agresment signed cn: Augusac 5, 991.
Statsment of Answer filed by Respandent Todd E. Nadell cn: October 3, 1981.

Respondent Todd E. Nadell's Submissicn Agreamsnt signed cm: October 7. 1991.
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itatement cf Angwer Siled Oy Respomgenc Albexrt Z2iade < Ooctoper 2, 18991
Respandent Albert Ziade's Submissicn Agreement sigoed oo Jamuary 1=. 1892,
Stacemenr of Answer filed by Respadienc Jobn T. Mozam ons Decemper 24, 1391.
Respondsnt Jobn T. Moran's Submissicn Agresment signed on Decexper 24, 1991,

Statement of Answar Siled Dy Raspandent Anthemy Perruzzi @ October 28,
1591.

Respondent Antbamy Ferruzzi's Sulmissicn Agreemsnt signed cn: AnTil 21,
1892,

Statsmsnr cfmfnedbywmstauich: Octeper 17,
1391.

Respondent Anthenry Stoisich's Submdssicn Agreemsnt signed o April 21, 1992.

-

EEARING THFCIMATICH

#

Eear:ng Dates/Sessicos: Apzil 21, 1892 - Two Seasicus.
April z2, 1992 - Two Seasicns.

Hearing locaticn: NASD Office, New Yerx., New York

wmumommmmmmvuumlmmmmuesm
mmmmdsaSOtmmmmmmmm.

man rule* gince this was a fiduciary acoounc.

Taimanrs alleged that ascwithscanding thedir digcussicns with Respa:_ldent
Nadell, he invested substantially all of Claigancs’ funds in low piced.
gspeculative securities. cnajm:sauemdthacallpxmandsnesm
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dme at =2 recommendaticn © X Nadeil amd in this respect it oA
-e said that Respomdent Madell ocmrzoiled e acooumes. SlalnEnts alleged
chat durang 1 1/2 vears, Respmde:txadellsolicim:heg:rmseofﬂ
cecuraties, all of wiich resulted 1o losses. Claimanes alleged thac
Raspondenr HNadell did o=ot DTovide CIoSpect=, immual TeEPSTCS or  Other
Mmawcfmmuummmu.mﬂwmﬂwﬂlfﬂlfaﬂm
wm.mwmmmuuww. Clajmames
dlm&mcw:mmdamfwmmmm
Maimanrs and was cbligated to recamnend suitable jrvescnencs for Claimancs:
stateri chiectives. :

th
=

-:mmumgdm:am:mawmmmww
to- beqin liquidating the poztfoliss and thac Respndent Nadell Zailed to
ocaply with thasa inscructions. wajlegldtuthyfaﬂingmactm
chear -ostructions, wwmmjmadawrm
equity Claimencs had in the secuTities.

mmmmm:mmmmmmmmmﬂum
Rm:zuamtmmcﬁiicemcf the orancn where Responcsnt
Nadell warxed. wmmm:wmmnawm:m
curtail Respondent Nadell's practices with regard to Claimsmcs! acoouncs.

Claimants alleged m:mwofmmummmu.
Respondents Maran and Stoisich were dizeccly e for the overall
cractice of supervisicn practiced within thejr Sirms. Clajmancs alleged that
Rmmmmsmisi:hma:smﬂdmm“eofthelﬂof
adequammmm:mmmzmammsymlmmmmm
acticn to cuzrrail Respondent Nadall's activities in Claimaneg! acoOUmC3.

Respmﬁmcmdﬁlmrammm:hsdidmcag:machaanzmswitnaw
gmwuwmmmmt.m:m.w

Ha:mwma:hisofficnatlﬂaﬂM@m@ﬂanm
and purchase shares of Jammica Water Power. aupa:dmtua.dellm:‘.ntaim
that sbhertly aftexrwards, Iﬂm@mmwithanﬂiamemdhem:a
mwwwmmmmmmiw.-nmdamm
mintained that Claimancs made mmey oo this offering and ccorimued to
mvgstinnswg:bncoﬁm. nup:nda::mdallminra:.nadthanheaskﬂ

supervisicn of Respondent Nadall, d.tscamf_acrsmichwuxld:::dica:eany
wrenghoing with respect o Nadell's bandling of Claimanrs' accoumts.
mnmmm:MMmcmmmem
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2f Respondent Nadell o ST with Clajmancs' specific IRsmTuction oo
liguidars the securitias in their acoounta.

In respomse to (laimsncs’ allegaum:batheiailedmwemsm
Nadell, Rm:mmmmnhadid@wﬂadelland‘hadIm

direcr responsibility of *supervisico® over him. nm:mmm
thatkmmmanwotmmmummma

Wsmmmm:mmmmmamnm
FEdidmcm:b:r:Lzeanyof the aces o which Claimmnes refer and bas oo
mowledge of them. .

RELIEY FEORERD
Slaimants requegced an award cf 4156,758.93 plus reancpable attozneys feas
and punitive dymoes.

w:mmmm:wmmwmiumm
based,. ammg other things, cn the expiracicm of the scatue cf limitacicns,

Respondent Ziade requestecd m::hadmmwm:m

Respuﬁmtmmu-tadthntb-daimhedmmasagainathimandm
reasonabie costs including attoroey's fees.

Res;mdm:?mirmtadthnthabesmmtmm.

w:smmmm:mmmmmtm.

OTHER TSSORS (YNSIDERED & IECITED
Claimnmhmuwithh.unthﬂ:daﬂagaﬂstwma Flanagan,
wmaid Rosaro and Carl Lompardi. 1o additaian, Cla.imntRic.ha:dHa:mhu
withdrmhisclainsagamstallwsandismlmgzraﬂajm:in
thisg accion.

During tha course of the arbitraticn procesding, the Arbitraticn Panal
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denied Respamdemt, Todd =, Nadell's Moticn o Dimmiss the claim as rceing
sucside the statute of limitations.

During the course of the arbitraticn pzoceeding, the Arbitraticn Pamei had
determined that they had full jmsdict&:nmthismtteraqdcve:nzled
Regpandent Ziade's (bjecticm to Jurisdiction and denjed Respomaent Ziada's
Motion to DiEmiss the Acticn against fim.

During the course of tha proceeding, tha Arbitraticn Panel decided to

overrule Respondent Anthomy Ferzuzzi's Motion to Dismigs the acticn againstc
him.

During the course of the procssding, the Arbitraticn Panel bad decided that
meymdﬂﬂljmi&:umcmwmsmichanddenied
Raspcndent Stoisich'a Motion to Dliamiss the Acticm against him.

mmmwm:mmmtmmmmmudm
counterpart copies or that a bhancdecitten, signdhudmybeenw!d. In
either casae, mmmwm:wmmmofmm
while the ariginal(s) remmins cn file with the NASD.

After conaidering tha pleadings, the testimemy and the evidence presented at
the hearing, themdmignedaﬂimmmmmfﬂla:ﬂfm
resolution of the issuss gubmitted for detenminaticn as follows:

1. matmmnlm-mmwmmummm

mmmmofmmmmmmmm
DXXIARS ($10,458.11).

HEDERED THEIVE AND 90/100 IXELARS ($9,412.90).

3. mmmmcm:ludedthatthapmaoliciudfmthew
IRA accounts at issue were unsuitablae.

4. Thar all claims against Respondencs Feruzzi, Stoigich and Moran are

denieri.
5. Claimmnts' claim for pupitive damages is denied in its entirery.

§. That each party shall bear their reaspective coSCS, including actorneys’
fees.
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ORI FREES
e )
Prsuant to Section 43 (c) of the Code of Arbitracico Procedure, the follcwing
Form Feas are asssased:

Ziade.
'mat?a:un?euahallbuaputequallybamwmdelland
Toat there was mmmmmm::::::atamtaf
$750 per sessicn; thexrefore, Nadell ghall psy forum fems in the amoxmt of
smoommmmmfmmmmmﬁsﬁuo.

mmmmmmmm&mmoﬁs@ww.
m-

Conourring Arhdtzator's Sigoature

Name / Industry Arbdtracer -
A o '
“ .W

Execuced on:

Datecc-Detiaion /Zfé‘f J',— /[j’}'/

Date of Decisiom: May lg, 1992
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Pursuant to Secticn 43{c} of the Code of Arbitraticn Procedure, the following
Forum Feeg are assgsessed:

That Fomumm Fees shall be split equally betwmen Respondents Madell and Ziade.
That there was four hearing sessicos cooducted in this matter at a cost of
$750 per sessicn; therefcre, Nadeil shall pay forum fees in the amount of
$1500 and Ziade shall pay forum fems in the ammme of $1500.

Porum Pees shall be paid to the Naticmal Association of Securities Dealers,
Inc.

's Signature

Name///? ?;/7 Public Chairpersan -
A e ‘

David E. Robbing, Esqg.

txecuted on: S/g%(/“z
DAER SR TN L0 J
Dace of Decision: Mav i, 1992
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Pursuant to Secticn 43(c) of the Coda of Arbitraticn Procedure, the following
Foxum Feas are Assessed:

and Zlade.
mhat Forum Fess shall be split equally betwesn Respandents Nadell
That mﬂmmmmmmwwanamcg
5750 per sessicn; m.mmwmn-mtmmto
mﬂommmmymfusmmmtotﬂsm.

mmmmmdmmmmwuancfsmﬂesm.
Inec.

"s ! Public Arbitrator

5 ' e
/' L Aed C/’,ﬁ - -
N f// el . .

Ch:rlesC.Muo:ta‘

Date of Dacisicn Vay 1R 1009




