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ttame of daisants
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Anfhnny Ferruzzi
•TotaP T. MQE3CL

Albert 7.1arti»
TbdiE. Nadail
Aurnrny Stc j.3i r^.

For daiaants: David G. Hirscbberg, Sag. of Waxier & Burfctoart. ?.C.

Par Respaadeat Ttodd H. Nadell (-BespaGdait Nadell'): Jaaas O. Druter. Esq. of
Kase & Druicer, Zsqs.

Ptar Respondeat Albert ZlarlP ("Respcndait Zlade-) : Altoert

For Seapcndait Jota T. Moran ("Reapondeat Itaran*) :

Par Respondent Anttary Ferxuzzl : Ferr«=i

Ba8pCBdent: Jttbcv Stoiaich (- .̂spand^ Sto.sicb-) :

Statonsit: of r1»<t* filed: August 5, 1391

Sutmaslm AgnflDmt: signed m: August 9. 1391-

31gn«i oa: August 3,
daoaanc Roseo-ne Harnaim's
1391.

Riclard Harrnann'a Suhnisaioi Agreanaic signal on: August 5, 1991-

Stata-nt of Answer filed by RespandBit Todd E. Hadell an: Octccer 2 - 1591.

TtxSd H. Nadell's sumrtmlrn AgreemHit signed m: Octcber 7, 1991-
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r Answer filed, by Raspcprient: Albert ^iaae ca: Qctcoer - ,

Respondent Albert Siade»s Submission Agreement signed en January 13, 1592.

Statea-ent of Answer filed by Raapcnnpnc John T. Moran on: Decenoer

Respondent Joha T. MOTH'S Submission Agreenent signed on Deceror 24, 1991.

Anthony Ferruzzi on October 28,,c of Answer filed by R

dear Anttaiy Perruzzi^s attinimiai Agreaoeac signed an: April

„ , .^ T . I I - „! c*-oi_a±cn ens Qctrt'WT. 17,Statonaar of Answer filed by Reapmrtfnr Antnooy scoosica ua

it Antncny Stoisicn's Sutaission Agreenent signed on April 21, 1392.

1991.

^T.g Datea/Sessiona: April 21. 1592 - Two Sessions.
April 22, 1392 - TV» Sessions.

' NRSD Office, New Yorfc, New Yocfc

^ r, _. - j n (-daiuBBiEs- J alleged tnat tijeydaiaants ^v^miirf and Poomnne Hwrtsmn t T im™"1^" ^^ _

=.-*_£±J"L±,?'-jJ1S^S: ac^t executive at

dao-mts alleged that
safety of
'

a Stable for their
e *•• "?!""*tait t Bdrael porticn of tie funds wereClaimants alleged tUat a BUDamnniij. *~* the .Knmeieat

in OAisnnfs IBA accewnts and were tous surr)ecc j tne •«««
rule" since ""^ -" was a fiduciary account.

nts alleged that ^cwithstanding their discussi«s vjth
ll. he î ivested substantially allof <E**a£c*Mj££B

speculative securities, ^n-*— «•- alleged that all purchases
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an the reccmî daticsi c£
^ said that Respondent Nadell controlled the fff™^ ^ nurcnase of ~27

1 1/2 years, Respondent
securities, all of which resulted in losses. _j: "3^ or other
Respondent Nadell did not provide ?rosPcc^-' ^TvJIr'i-h.tflwillful failure
research on any of +"ha securities to
rn rHgf*ifta«v he misrepresented t-hPiw seoantles to < _ ", —-HJ— withM in«-, *" - „ , - , - , ^ j , *,—4-H«*r- fiduciary reiAtioosnip wita
alleged that Raspoadent Nadell bad a further -lcr™lLn_a for dainHnta'
daiaancs and wes obligated to reconnaad suitable onvesunencs EOT
stated objectives.

.; ™«-i-nr-rj*i HfiSDandent Nadell
daiuants alleged that dainant Donald Hartnann ^txuctea ^^; failad to

to- begin liquidating the^WfeU- J^ ^JJSttar f^UW « act on
coBcly with ftirnn instructions.

equity f^aiTratttm bad in *"*** securities.
at J3E,

Nadell uorxed. Oaiamts alleged^ that
curtail aespondait Nadell's practices wxtii

alleged that as pro^cipals of tteix e
Itoran and Stoisich were directly^j

CT^ac™^B^ alleged that
practice of s«pervls^ practicad^t^n^ ««-^^ aware of ^ iacfc of
ResDondents f^?*?"" ""ri stoisich v«re or snooia
aHgrmar** supervision within
action to ^rr^"a"i 1 Responoent

5JJ — j-L»ir±L rTainBnts with any
Respondent Madell TiHTTfHlTiBrt that he did not ag«^ ^^c Rosa-rie
mia-ranT-aM as to retanai on their iiiuejsuii'ne. "*~~~V. _,—, an aCi-n"«e
ibttTBHBn approacbed him at his offices at Id "^"JScH-Sl imi"^-'"«t

and purchase snares of janstLca toter Power. . ™*Y"V~±--0- and he sent a
that shortly aften-rds, 33 was connag out vutt a new iaa"e_^^ y^^U.
pxosDeenis to dainmts who purchased <*« ̂ ^^^ S^Miuued to

thtt o î̂ mcs oaoe nr.ney « <="* .fSf^Sd S^^«-d
rovest in new public orfenags. RMpondent J™0^ '̂  daiaant
daiaants about their invesnnent strategy a™J~^Jr^^tained that the

that they v-nted "big hits". ^»*?I*"fi
r,"SSr Respondent:

speculative strategy he followed was ̂ ctt^^ ̂ J^lailed to nrovide
Nadell "-"•"»* that he controlled the ac

ici and other research. Respcodent
laatructed hin to liquidate the securities in tneor account

__ -
that he was nanaqer or

Sesponoent -spondent Nadell wonted.THE wnere R
nev^r received a ccn^laint « ,̂5 ?̂" u d i c a t e any
gupervision of Respondent Nadell. discover -acts wm. ^.^^ aeeomcs.
wrongdazag witn respect to Nadell's nandliBg ^ . 7 ™ ; ^
Respondent ^-^« — ̂ «-^-H that dainanta did not advise him ot tn
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cs Rsspondeat Madell =a cozmy with daamncs' speckle laKfflctim to
liouidace rhn nfY'T i n ti **" in. thpir accnnnffl •

resconse to Claimants' allegation that be failed to
; RespondSfSLu mintaonad that ha

stockholder of JUE's parent
for certain periods

of bot*

tbat he nroperly discharged his supervw -duties
„ _ i^^- -.._.. tbat bedeparnnc. RPcndaic J t Nadeii a n d---advised of any

of no facts regarding aaapcndeac Madell'a sperltic dutiefl.

as a principal of OT,
en batalf of tt. dai«nrs - suca

1 ̂ frnrm ho oicad tDC

tbat durlag the tfcne ha vu a
any of the aces to «bicU Oaiamts refer

ioacwieage of than.

_ a ** *i cc T^B Q^ rslua reasonable atcotneys fClainants requested an awerd of S156,758.yj pxus iTnnrr

punitive dsmges*

that rTMimnra claim be dianiaaed
on the expiacioa of the scatte of

RespoDdent *«-*«• requested thac the claim toe diannased agamsc lam.

ttaran requested that the claim be dianissed aa agaiost him and for
reasonable costs •iir*1"'*4™? attorney's fees.

Respondent Pezruzzi requested that he be stzicfeai fron the action

Respondent Stoisicn requested tbat the action be di sed against Mm.

Claimants have withdrawn rhp1r niaim against Responoeats naozas -
Ronald Rosaco and Carl Trnrardi. In addition, daiaanc
withdrawn hi» ^Ta^^™ against all Respoodenrs and is no

act inn.

a

Duraag the course of the aznitration , the Jtttoltratlm Panel
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denied Respondent, Todd H. Madell's Jtotion co Dismiss the claim as being
outbids the starure of limitations .

During the course of the amitraticn proceeding, the Arbitration Panel had
determined that they had full jurisdiction over this natter and overruled.
RespondenE Ziade's Objection to Jurisdiction and denied Respondent Ziade-s
l-totion to Dismiss **hft Action against him.

Durijag the course of the proceeding, the Arbitration Panel deci'î  to
overrule Respondent Anthony Ferruzzi's tfation to Dismiss the action agaonst
him.

During the course of the proceeding, the Arbitration Panel had decidpri that
they had full jursidiction over Bftnprnrinnf. Anthony Stoisich and denied

stoisixih1 3 fctotiou to DisicLss the Action against: him-

Ine parties nave -iijiual that the AMDO. -in I"ti1fl Tmttpr nay be gr'Tr'̂  I11

oountMBL^ttiL copiea or that a hantittittsn, signad XmacAvw be ••f1"*
either case* the parties have agreed to receive nrmrrirmffd copies of
while the original (s) raBins on file with the NASD.

After ~^«Hrt«Hr,rj the pleadings, the testimony and the evidence presented at
the H—^T^, the undersigned arbitrator has declffrri in full and final
resolution, of +•***« i^mum sutaitted for *1pfy r i" j**»^(^n as follows:

1. That-Raspccdoit Nadall is liable-to tne daisants and shall pay to the
dainants the sum of TB? 'niiriilir POOR *••••*•> VliTri KIU2T ABD 11/100
DQCU8S ($10,458.11) .

2. THat Saspoadents Nadell and Ziade are jointly and
^h^a rnai^Mmyq anrf cahai'l 1 pay tO *"̂ n ma^^i^n^q ^H» SUXD. Of

90/iDO Dcuaas ($9,412.90).

3. Tne Arbitrators ^^"^V^^ that the purchases solicited for the Claiimnts
IEA artryTitm-fi at issue wBoce unsuitable*

4- That all ^=»-«™* against Re^xandencs- Peruzzi, Stoisich and Moran are

5. dainants' ^i»^« for punitive damages is denied in its entirety.

That each parry shall bear ^^^ respective costs. irrr^nrilTig attorneys'o.
fees.
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Pursuant to Section 43 (c) of the Code of
f nl 1*.«*

-mat Ponm F«e shall be split equally brtMB RaBpcodmts Hadel! "*Zl«to.
Bat tbere w. four b-an^g sMicaa rmrtiirrart in tW» »t±ar at ac«t of
5750 per sa-icn; tharerore, Madell aball pay fon« f-jii in Om anouat of,
$1500 »™* Zlade °̂ »TI pay fozua feee in the nnnnnr of $1500*

Pbruo Feee shall be paid to the totional AflBoc-inHrn of Securities Dealera,
Inc.

Signacure
Arbitrator

C. Antbony

Executed on:

Date of Decision: May IB* 1992
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Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the f allowing
Forum Fees are assessed:

That Forum Fees shall be split equally between Respaadexits Nadell and Ziade.
That there was four H«mT-mg sessions i"y*rir»"r̂ ori in H^*« natter at a cost of
$750 per fwrnl on 7 therefore, Nadell gh»ii pay forum fees in the amount of
31500 arirf 7.-< aHo ahaTi pay forum fees in >̂»a amount of $1500.

Forum Fees shall be paid, to *•*«* National Aaaoriatirn of Securities Dealers,
Inc.

Concurring Arbitrator's Signature
Name ,/ X/̂ x̂ y Public Chairperson

Davrd E. Rabbins, Esq.

Executed on:

Date of Decision: Mav i A, 1992
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Pursuant: to Sectlm 43 (e) of the Code of Axtoiteatioa Procedure, the foll««=g
Forum Fees are

„, ,__, itodell ?*** Ziade.
FOrum Fees stall be split equally LuUi"^*^*B""1B-^^^ a cost of
tbare wu four hearing aee^ona CMriucted in tfc^« ~tter at a cost

$750 per neaalrpi therefore, Nadell stall pey form
$1500 and Ziada "^T"1 pay fonsa fees in tta ancunt. of

Fteuci Feee stall be paid to the lfcti«al Aiwociation of Securities Dealers,
lac.

Axtoiteatrflr's Signatane

Charles C. Marotta

of Decision. Ma^ IR. i QO?


