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. NATTONAL ASSOCTATION OF SECURTTTIES DEALERS

In the Matter of the Arbitration Between
Name of Claimant (s) -
Early H. Whitaker
91-02533
Nama of t{s

A.G. Edwmrds & Scna, Ine.

For Clajmant: Kemneth M. Hemson, Jr., Eagq. of Columbus, Gecrgia.

For Respamdent: Willizm S. Port, Esg., in-house counsel from A.G. Edwards and
Sons, Ine. in St. Louis, Missouri.

Statement of Claim filed: August 15, 1991.
Claimant's Submissiom Agresment signed cn: August 12, 1991.
Respondent's Submisgicon Agreement signed cn: Semtember 23, 1991,
Statement of Answer filed by Respondent: September 27, 1991.

Hearing Datss/Seassicns: February 19, 1992/two sessions
Hearing Location: Atlanta, Georgia

CASE SUMMARY
Cladimant Early H. vWhitaker alleged that Respendsnt A.G. Edwmrds and Sons,
Inc. recamended an umsuitable investment in Putnam High Income Govexrment
Trust, mnisrenressnting that the investment was guaranteed and that the
Claimant would receive an 11% retinxmn on his investment. Claimant alleged that
he advised Respandent that he only wanted a safe imvestment that would
preserve his principle and provide mmthly income. Claiment asserted that,
. ultimately, part of his invested principle was used to pay his mmthly




income. Respondent A.G. Edwards and Scons, Inc. maintained that the Claizemt
never voiced his dissatisfaction with Putnam while he held it after receiving
monthly confirmaticrns and statements, that laimant's losses were cavsed, if
at all, by unforesesable market canditions, and that Claimant was aware from
the cutset of the risks ipvolved in the investment.

FELIEP REQUESTED

Claimant requested damages of $37,302.78 plus attormeys' fees. Respomdent
requeatad - that the claimg of the Claimant be dismissed with costs assessed
againast the Clajmant. Raspondent further requestad thae it be awarded
attormeyst fees,

The parties have agreed that the Zward in this matter may be exacuted in
countercart coplies or that a handerittm, signed Xkerd may be entered. In
either case, the paxties have agreed to receive conformed copies of the Award
while the criginalg remain cn file with the NASD.

ARAND

F— ]
After considering the pleadings, the testimcmy and the evidencs presented at
the hearing, the undersigned arbitrators have decided in full and final
resoluticn of all issues submitted for determination as follows:

(1) Respandent A.G. Edards and Scns, Ine. is liable and shall pay
to the Claimant the sum of Twenty-Two Thousand Five Rundred Dollars
and No Cants (522,500.00).

OIBER
(1) The parties shalleachbenrtbm:especti\recasts. ineluding
attornays' fess. - R

PORIM

Pursuant to Section 43¢ of the Coxde of Aﬁ:it:atimProcemme the following
Forum Foas are assessed:

{1} The MASD, Inc. shall retain the $400.00 hearing sessicn deposit
previcusly deposited by the Claimant.

(2) Respondent A.G. Edwards amxi Sons, Inc. is assessed 5400.00 in
fonum fees.

Fees are payabla to the Naticnal Agscciatiom of Securities Dealers, Inc.




Conaurring Arbitrators' Signatures

cn) Public Arbitrator

Siegel Public Arbitrator

Indstry Arbitrator

Dated: April 6, 1992




. ' ' Concurring Arbitrators‘ Sigratures

James R. Marietta, Esq. (chairpersan) Public Arbitzator

Harold Siegel . Public Arbitrater

Barbara Guzman ; Industry Arbitratar

Dated: April 6, 1992




Cancurring Arbitratars' Signatures

Omwﬁﬂ M. -

an@ R. Maristta, Esq. (chairpersan) Public Arbitrator
Harold Siegel Public Arbitrator
Barbara Gurman Industry Arbitrator
Dated: april &, 1992




