
M.A.S.D. JWAKD

AssociKncii OP SHCUI^ IT * ^ DEALERS

In the Matter cf the Arisitratioa Between

Ruth E. Davidson, ind/atty-in-fact
C/b/o Clyde and Margaret Creal

91-02592

Name of BeHpmrienta ^

Traub & Company, Inc.
Steven A. Heao
WilllanxR. VanDeman

claimants j Mark E. Maddcoc, Esq. of Cncnn & Saint,

For KaqpaodantS! Soott E. Tarter, Eaq. of Henderson, Daily, Wi throw & DeVbe,

Statement of fi«-ii« filed August 21, 1991. '

dainant'a Submission Agreement signed on August 19, 1991.

Joint Statement of Answer filed by Respondents on October 9, 1991.

Respondent Steven Meno, William VanDeman, and Traub & Company, mc.'s

Henring Date/Sessionsj January 23, 1992 for two (2) aestions,
January 24, 1992 for two (2)

TTeai IIYT

+ Ruth Davidson ("Davidson11) alleged that sb» invested CUImmt-n
Clyde and Margaret Creal 'a ("the Creala") mcniea in the Franklin
Government Securities ttitual Fund based on the innmiHiiTftHrffi of Respondent
Steven Msoo ("Mono") brotoer for Reepcodent Traub & Coqpany, me. ("Traub")

that the Creals's r™*** \Aich were in Certificate of
Deposits were not achieving enough interest and her objective veui to achieve



a higher interest rate in a low-risk investment that would yield an 8% return
per year. Davidson, alleged that aba van later ^-nfnm^t that the Creals's
monies bad not beau invested in the Government Fund aa aba had believed, but
in a high *"/•»••»» junfc txnd fund, Franklin Age Fund.

Davidson further alleged that Rsspondent William Vardennn {"Vandeman*)
originally solicited and sold the securities and rendered investment advice
to Davidson and was not registered with the Tnrilmm Securities Division.
Davidson alleged that the investment was unsuitable for the stated
investment abjective. Davidson alleged Virmirh of fiduciary duty, material
misrepresentation, suitability, and ""jlig*1*"*** for failure to supervise.

Respondents Tranb & Conpany, Inc., Steven Mono, and William VanDenan
("Respondents") alleged that no specific rBoonnandatian was made to Davidson
regarding >̂ r investment alternativeŝ  Respondents *n*>j*l that Davidson
decided to invest in the Age Fund to get a high rate of return for Clyde and
Margaret Creal. Respondents further alleged that the Ag* Fund was a suitable
investment under the circumstances. Respondents also alleged that Vandeman
never LgjiLeaeuud to Davidson that he was a registered securities
representative and at no time did he act in the capacity of a securities

resentative, render investment advice or make '*"••""* "fr̂ <̂ "? to Davidson.

Claimants requested lost principal as of October 3, 1390 in the SUB of
$52,475.00, lost interest at 8% frcm October 3, 1990 through February 29,
1992 in the, mm of $5,948.00, attorney's fees and mrpmnos in the SUB of
$25,184.26, expert witness fees in the sum of $500.00, NASD arbitration fe
in the sum of $950, plus punitive

Respondents requested that the Claimants recover nothing by way of their
Statement of f*r »<<•,. costs of ^Mtf y^nnf 304 such other further relief

deems at%jnxj

(BU

The parties have agreed that the Award in this matter may be emcutad in.
counterpart copies or that a handwritten, signed Aisud may be entered. In
a-4 i-Viam* case, the parties have agreed, to xsostara caofomed cipiM of the
while the originals reasdn on file with the NASD.

After nr̂ yi4/̂ MHTvj <->>̂  ].i1eiii1lnjH. <•*«+ I iMt Ini ii|> and the evidence
at the bearing and post hearing submissions, the» undersigned

arbitrators bswa decided in full and final resolution of the issues
submitted for <̂ >i •» nrfru»̂ /-̂  as follcMBt

1. T̂  Respondents Traub & Goapeny, Inc. and William VanDsxsn shall be
and hereby are jointly and severally liable for and shall pay to the
rq«->TT»nf* Clyde and fttorgaret Creal, and Ruth E. Davidson, indivlftiiil and as
attorney- in- fact for Clyde and Margaret Creal the amount of Eighteen 'E
Dollars and No Cents ($18,000.00) which InrlirtM the request for actual
damages, attorney's fees, expert witness fees, lost interest, and hearing



seeaim feea>

2. Tfce Claimant's nlaim against Respondent Steven Maoo is denied and
dismissed in its entirety;

3. The request for punitive damages is denied;

4. Each of the parties «M1T bear H<HT owi costs and
other <*h»n *•!•*?>"» specifically enumerated herein.

Pursuant to Section 43c of the Code of Arbitration Procedure, the following
forum Fees are BBHeesedt ,-. —.

4 sessions X $750 a $3000 ™*«M^ hMT-jng session deposit of $750 *
net $2250 CUB.

Forum fees Assessed Against: Respondents Traub & Company, inc.,
and William VanDeman, jointly and severally.

Fees are payable to the National .Aflnociation of Securities Dealers, Inc.

Bf "Om Jzfaltzatia

f
Steve C. Bach, Esq.,
Public Arbitrator

Tbcaas E. Alsip
Public
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AdxLtxatlon Panels

Dated:

Steve C. «•**!, Esq., Chairperson
Public Arbit

Tbcnes E. Alsip
Public

Fred
Industry


