
N.A*S*D. AWARD

NATIGNRL ASSOCIATION OF SHOJRITIES DEALERS

In the Matter of the Arbitration Between

Of

Gloria L. Peacock
•JnH-f̂ Hrfin̂ 'l £ 'I'lVlj

Gloria L. Peacock trust

vs. NBSD #91-02605

or

David Ziegler
Prudential -Bache Securities, inc.

For Claimant: Ojristopher J. Rillo, Egg.

For Respondents: William H., Freilich, Esq.

Statement of Claim filed: August 22, 1391

daiEoant's Sutmissioa Agreement signed on: July 1, 1991 for Gloria L. Peacock
and Septafeer 6, 1391 for Gloria L. Peacock,
Trustee for the Gloria L. Peacock Trust

Joint Statement of Answer filed by Respondents oni October 23, 1991
Respondents * Submission Agreements signed on* None signed but both
respondents submitted to the jurisdiction of tne NASD in accordance with
Section 12 of the HASD Code of Arbitration Procedure.

Erehearing Conference Date/Sessions: None

Hpnrlnrj Date/Sessions: March 31, 1992 (2 nnnfrinrm)
April 7, 1992 (3 sessions)
April 28, 1992 (1 session)
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LocatioQj ̂ an FraDciscof California

cass

Claimant alleged unauthorized trading, negligence,
fraud and lack of suitability in the sale of d̂ K-ox irately $230,000, in stock
from hgr portfolio anri purcbase of Putnam Tnryroa Fund.

Respondents HiarviaH an substantive allegations of the Statement of
anri alleged that respondent Ziegler attenpted to save claimant sales charges
in -roi*«ii**iri-tng frha Pitr-nam TV****** Fund, that claimant is better off, on a
cash basis, as a result of that purchase and that respondents did not
represent themselves as tax experts or encourage rlalmnt to falsify her tax
returns.

Claimant requested:

1. a) Compensatory damages of $57,107,00; and
b) A supplenmtal amount for *"*«» aĤ r̂rnai i-̂ ypq on amounts

awarded to Claimant;

2 . In the alternativa, rescission danages equal to the amount
necessary to return claimant's portfolio to the state it was in
before •roapnnAant'a I i ITUM i ++mrJ7firt ^rraHag and Unlicensed £*i Jir**"1 f Q of

law; and

3. Interest on the above amounts; and

4. Costs and attorney's fees; and

5. Punitive Ajiimjup in Hi« amount of three n™*g **>«» Claimant * s
losses.

Ira parties bssvm agreed that the award in this natter nay be executed
in counterpart copies or that a handwritten, signed Award may be entered.
In either case, the parties have agreed to receive mn*f*mm* copies of the
Award vdiile the originals remain on file with the NASD.

The rlnim for damages was *"****** at hnnring1 to $122,000.00.

After ™TM^ rinrr-iTig- MHO pleadings, *">>* testimony smA *->Mfc evidence
presented at *-**•» li^ii I IHJ_ *->«> iTnrfor̂ f̂ gporf arbitrators have ̂ *̂ *̂̂ «j in full
and final resolution of the issues submitted for deternrination as follows i
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1. Respondents are jointly and severally liable for and shall pay
claimants the sum of $12,500.00;

2. Re^xandents are jointly and severally liable for and p*»i 1. pay
claimants the sum of $5 f 000. 00 in attorney's fees in
California Civil Code Section 1717.

3. Tne punitive damages is

Respondents are jointly and severally liable for »™* shall pay claimants
the sum of $2,500.00 for expert witness fees.

HMM EBBS

Pursuant to Section 43c of the Code of Arbitration Procedure, the
following forum fees are assessed; Tie NASD afraii retain the $750.00
hpnrinfj session deposit previously deposited by the claimant. Pbcrum Fees
assessed against:

Respondents jointly and sevecmlly for the amount of $3,750.00 ̂ air«»î ar[
as f ollcws : Six hparing sessions m̂̂ s $750 * 00/hearing session equals
$4,500*00, Tirinna $750.00 pgiirl by claiaants as a fr̂ T"1™? deposit.

Fees are payable to the National flfflyniatim of Securities Dealers, Inc.

Name Pdblic/Tnrhistry

Mario Henry Barsotti
Ferdinand Schoch
Frank Weaver

Concurring Axxiitratocrs* Signature

Public Arbitrator
Public Arbitrator
Industry Arbitrator

Mario Henry Barsotti

Ferdinand

Served Joite.'-d, 1992

Date of Decision:
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