N.A.S.D. AWARD Arbitration

. Nationat Assoclation of
ASSCX:IATIQ«I' OF SECURITIES DEALERS Securitias Dealers, Inc.
Ono East Broward Boulevard
Suite 1000
Ft. Lauderdala, Florida 33301
{305) 522-7391

In the Matter of the Arbitration Between
Name of Claimant (g)
Lecpard M. & Geraldine E. Taylor
Name of Regpondent ()

Shearscn Lalxmam Buttom, Inc.
Jameg C. Koauff

Case No. 91-02643
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For Claimants, lLecnard M. and Geraldine E. Taylor ("Taylors®): Mitchell T.
McRae, Eaqg.

For Respandents, Shearson ILelmmn Hutton, Inc., ("Shearscn®) and James C.
Fnauff ("Knauff"): Debem A, Jenks, Esq. ¢of Boose Casey Clklin, et al.

LA

Statement of Claim filed: August 27, 1991, Claimants' Submiasion Agrsement
: Angust 1, 1991,

ta' Joint Statement of Answer filed: Novenber 24, 1991.
Respondents' Submissicn Agreements signed by Koauff on Octcber 1, 1991, and
by Bari Jane Wolfe, Esq., oot behalf of Shearson on October 18, 1991.

On August 27, September 29 and November 11 and 12, 1992, in Fort Laudexdalae,
Florida, hearings lasting eight (8) seasions ware conducted.

Claiments alleged that they ware inexparienced investors, nearing retirement,
and were investing their life savings for retirememt; and, that thadr
investment dojectives were incoms, safety of principal and low risk.
Claimants alleged that Respandents, through Konauff, made misrepresentaticns
of and anittad to state mterial facts; recamended and effected
transactions io a "junk bond® mitual find which was wsuitable for Claiments;
and, that Respondsnts' actions constituts breach of fiduciary duties, fraud,
negligent supervision by Shearscn, and violation of Section 12(2) of the 1933
Securities Act and s-:t.'l.m 517.301, Flarida Statutes.

Respondents denied all allegationg of wrangdodng and alleged that the Claim
is unfounded; that any losses are due to market omditicns; and, that
Claimemts were fully informed regarding the nature and risks of the
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3. Respondents are hercby assessad $3,000.00, jointly and severally,

payable to the National Association of Securities Dealers, Ina.

Pees are paymble to the National Association of Securities Dealers, Inc.

Coenourring Arbitrators! Signatures

/<!

Ranald Tharas Spamm, Esq. Public
/</

Stephen P. Miller Industry
/s/

Jimmie R. Gregery, Esq. Public

Date of Decision: November 30,

1992




