N.A.S.D. AMARD

NATICNAL ASSOCIATICN OF SECURITIES DEALERS

Tn the Matter of the Arbitration Detween
Hame of Claimant
Debxorah Covey
va. NASD #91-02687

Name of m&

Dopaldson, Lufkin & Jenrette and
5i Timbercen

REPRESENTATTON

For Claimamt: Robert J. Adolph, Esg., of Adolph & Smith, P.S., Seattle,

Washington.
For Respondents: Michael Iawson, Esxy., ©of Steefel, Lavitt & Waiss,
Francisco, California.

THPORMATTON
Statemsnt of Claim filed: August 29, 1991
ﬂaiﬁnt's Submissicn Agreement signed: August 28, 1991
Statement of Answer filed by Respondents cn: December 26, 1391
Respcondents' Submissicon Agreements signed cn: December 19, 1991
Preheating Conferenca(s) Date(s) Sessions: Noue

Hearing Date/ Sessicns: May 22, 19392 (two sessicna)
Juma 12, 1992 (unrsessims)

Bearing Location: Seattle, Washingten.
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Claimant alleged violatiem of: Secticns 10(b) and 20(a) of the
Securities Exchange Act of 1934 and Rule 1(b-5 thereunder, Sectiom 17(a) of

the Securities Act of 1933, (liability of ocmtrolling perscms) ROW
21.20.430(1), (fraudulent sales of securities) RCW 19.86, et seq., (Consumer
Protection Act) coomom law fraud, and the NASD Rules of tice in the

purchase of stocks,

Respaondents denied all substantive allegations of the statemsnt cof claim
and alleged that claimsmt authorized all Eramsactioms, full disciosure was
made and all transacticng were suitable and consistent with her investment
cbjectives as evidenced by other trading activity.

B RS
Claimant recuested:
1. Campensatory damages according to proof:

2, Attcrmeyn' fees and costs;

3. Examplary damages; ami
4. Such other relief as the panel deems appropriate.

ERED &

The parties have agreed that the MAward in this matter may be executed
in counterpart coples or that a handwritten, signed Award may be entered.
In either casa, thpa:ﬂ.esha:vaagreedtoreceivecmfomedcapiesottbe
Award while the originals remain cn file with the NASD.

A
After ocomsidering thas pleadings, the testimomy and the evidence

presented at the hearing, the undersigned aripitrators have decided in full
and £inal rmlutimofth-:i.ssuaamhnﬂ.tbadfordetemim.timasfollauss

1. Claimant is awarded the sum of 325,414.00 am:rtianad as follcma:

A. Respmdmtsa:ajointlyandemllyliablaandshallpsychim;
tha sum of $14,000.00;

B. Respondent Donaldson, Lufkin & Jenrette (DLT) is eolely liasble for
and shall pay claimsnt au adkdticnal sum of $11,414.00;

2. The claim for punitive damages iz dismissed;

3. 'The parties shall each bear their respective costs including attcrmeyt's
fees.

4. The mevbars of the arbitraticn panel nots in this award the poor judgment
of all parties in menaging this account.
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Pursuant to Sectiom 43¢ of tha Code of Arbitration Procechrre, tha
following feorum fees are assessed: Tha Naticnal Associatiom of Securities
Dealers, Inc., shall retain tha 3750 hearing session deposit previously
deposited by tha claimamt. Forum fees asseesed against:

Responxients for ths amenmt of $1,800.00 apporticmed as follows:

4) Against Tinbenman for $810.00;

B. Against NIL.] for $990.00
calculated as follows: four hearing sessicna times $600.00/hearing session
equals $2,400.00, mimis $600.00 paid by cliaimant,

Fees are payabla to tha Naticmal Associaticm of Securities Dealers,
Inc.

Name Publiccm
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