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CASE DCRMATION
Statement of Claim filed: August 29, 1991,
Claimant's Submission Agreement signad on: August 22, 1991.

Joint Statement of Answer filed by Respondents, The Chio Company and Tam
Carns an: Jamary 8, 1992.

Respcndent, The Chio. Conpany's Submission Agreement signed om: M7.
1952. : .

HEARTIG THPUEMNTTON

Bearing Date/Sessicns: June 23, 1992 - Coe Session.
Hearing Location: AAA, Cincimati, Chio.
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Claimant, Janice H. Hodory ("Claimant") alleged that Respondent, Tom Carns,
("Carms") had previcusly scold her three income securities, all of which had
high ratings. Claimant alleged that she indicated to The Chic Compamy that
her primry cbjectives were appreciation safety and income safety.

Claimant alleged that Camns subsequently sold her Brummer Co. L.P. III
("Brnumner®) without first providing her a prospectus. Claimant alleged that
Camms later provided her with "Stanger‘'s Offering Terms Ranking® which rated
Brumner AAR+. Claimemt alleged that she was misled by the Chio Company and
that they were negligent in not questioning the reliability and validity of
the Texms Ranking. (Claiment alleged that none of the risks connected with
the investment were ever discussed with her.- Claimant alleged that the sale
of Brummer was made by telephone and that she had never met Camns.

Respandents, The Chio Company and Tom Carns, maintained that at the timae
Claimant cpened an account at The Chic Company, she was an experienced
investo, Regpondents maintained that the Brumer investment was a
conservative real estate imestment designed to yield 10% tax deferred
incame. Respondents maintained that Claimant has received in excess of 7% on
this investment. Responddents maintained that a prospectus was provided to
Claimant and that the investment was also explained to her husband, another
experienced investor. Respondents maintainad that the Stanger rating of AAR+
indicated the low risk involved in this investment. Respondents maintained
that the investment was suitable for Clajmant's account amd that the
investment was properly sold to hea.

EELIRY SO

Claimant requested damages in the amoumt of $25,100.00, costs of this actiom
plus prmitive damages in an imspecified amaxmt.

Respondents requested that the claim be dismigsed in its entirety, the costs
of defending the action and attorney's fees.
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After considering the pleadings, the testimxry and the evidence presentad at
the hearing and post hearing submissions (if amy), the undersigned
arbitrator has decided in full and final resolution of the issues submitted
for determination as follows:

1. Pursuant to the by-laws of the NMASD, tha arbitrator detsrmined that
Tan Carns was required to submit to thisg arbitratiom,
notwithatandingy his failure to submit an executed Submission
Agreament. Therefore, Tom Carns is bound by this panel's rulings
and daterminationsg,

2. The Claimemt's claim is herduydianiaeed in its entirety.

3. The parties ghall bear their respective costs of this actiem,
including attcrney's fees.

4, All other claims and counterclaims are hereby dismissed in thedr
entirety.

FOSIM FEES
—— |

Pursuant to Section 43c of the Code of Arbitratien Procedure, the following
Forum Fees are assessed.

1. Non-refundable filing fee of 5100 is hereby assessed against the
Claimant, aimant is entitled to offset this amount with her
previously paid flling fee of $100.

2. ainemt snd Respondents are hereby each assessed coe half of the
forumn fees of $300. (1 sessienn X 5300 = 3300) Therefore,
Claimmnt is assessed tha amoumt of $150 and Respondents are
agseseed the smount of $150.

3. Claimant is entitled to offset this amount with her previously paid

hearing sessicn dsposit of 3$300. Respondents are directed o
reinburse to the Claimant the balance of $150.

Concurring Arbitrators' Signatures
aAndress M. Temdn Public Chailrperson
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Date of Decisiom _ July 14, 1992

- em




