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Brothers, lac.

Par (TTalmnnfi Bruoa I. Sbawr of *******"̂  Simply, roc.

For Reepcadttit, Merrill Lynch, Pierce. Famer & Snith ("Merrill Lyncii-),:
Ibdd A* ZuckedaECOd, Esq. of Merrill Lynch. Pierce, Feaner & 3u±th.

Fox
Smtangalo, Esq. of Naal

Brotbm lac. (' '),: Jerry M.

For
Ziegler,

Stati

tp Andrew O. Rusin CKusia-),: Stepbea H. Bales, Esq. of
& Miller.

of daim 11, 3991.

died by
30r 1991.

4, 1991.

Lynch,. Fierce, Feoner

Pierce Ftener ft

Jaznaery 9, 1993.

27, 1991.

ty Bcothecs Zoc*, cos

BLUttota I^B^'S Si±nd«»±on Agceenoa^ signed
Dece*erl7, 1991.

Statement, of AnsMv filed by j Aufecew O* Rusin, on: January 8,

aspoodant, Andrew D. Rusin's, SutncLssion Agreement signed on: January 6,
1992.
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QcBferaoet

Hearing DfttaaVSaeaionst

, 1392 - Cd»

Ttao
Ttao

f ididary <ftxty to **•-
by p"***!, te bnift • •^
told him ba «•

tint atfsnrHnj a

and altbougti ha did not undacatand eoaotly
along witfx Ruaizx's

tba optlooa
n

tbmt tba Oattmllarr of hia a list of all

more
incurred, ha

by main* Ibis list indicated a loss o£ owr $15,000.
that wbea <.i-iifrcntad with this loss* Rusin prcndsed to to

future* dainant flllftjnfl that *++**' more Ionium had
xd using fiusin's

*"'**', be closed tba position at a loss, of nearly $$0,000.
Claimant nil ajar* tbetrBneiirtoeeobed Ms fiduciary doty to him by lying
his pmriHfir in tba option tTacHiij and by sboorting two stock positii
without

Lyndt flaintainad
tfcefc alT

authorized by tbe Clai
axpariaDoe,

liaiiin lynnh mlTifelasd that tbe loeeee
ed «U1* bis

voiced a single ooqplaint*
—*~»-*~~* that since dainaot's Haw Aooomt Jqplicatlnn had

Infant toa to I ret.le options* a lef^er 'Meex sent to him explaining

objectives that *exe placed on his
sheet purchases of

tba Qjoandai. uaca aoiu
t, fornu With, regard to tbe

, and
financial eoeperioice.

Cor his stated investment cisjectivesr and pest



91-02834
Page Ibree

Claimant attended hla
investing after ittch. the riil with Kudu* Bueinbegan ^*
zzBntaiaed that told him that. he haxL tan

ieUSDQS U& trSflUDQT QDtiOBS*

folX
telly

to nail itoart en Ms
tbvt tto

oalntalnad that **^ /*I
told him ha

tfiac nwa uaa^L- co
to 'iwiiml,

late in tba atock of aatpcKstiaos z
Susdn maintained

that
that givaa the daimant's
and

to be
of all tba activity in his
•*4 hy h4n~ Th«^»i ntinfeaij

suitable*

objacttwaa, pror T i i i u u M m f i i l egqwEiaaoa
in. hia •^^•™

tha costs
in tha laauofe at $75,852.30r puoiti

has inouEzad inhciagiag tbdm action.

Marrlll Lynch,
of

that tha

that tha Claim ba> iTIiinliiaml in its entirety

that tha,
attorneys f

in its
oe this action h^ ns

nay bs tituanityl is

vs «rfifniinarl copies of tha

daimant's Motion for Laow to Jttaod tba Claim was granted and ammriefi on
JUne 22, 1992 to <"^1^^* the above* rafexeooed ^"|*->« for punitive damages.

Respondents1 Joint fttotion for Leave to Aaeod ^^'^^ nnmmrn was granted and
on June 22, 1992 to -*™*iv»î  tba abcrve-refeactoced claim for attorney's
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Four

After oonslteize tbe rl*r**TQBs **•• testdjooy and tba evidence jiniHail.eii at
toe joee^cUdĵ r anî L DOSC DaaocuDcy *in **" aai *<"•' iBsnliiHrn of the iseoa» aiAaittad for

1. 1S» Claim is bnc^oy diflaisssd In its aotizvty.

2f ite Claim Cor piaitiva dHBgas is

3. rn».i'.-rft 13 haraby lisbls aol sball pay to the
as follows*

a. Tb ttspoDdBt* - NKxill Lynciu FiflEos,
$5,000.00.

b. Tto RsspODdeDJtt SbaaxsoD. T-a**B™" Brotbsoir ^xs*: $15,700.00*

c. 1b ffpmnfVnr. Andrew O. Pi win; $7,777.50.

AttoaaiayB fees an uimLdad in reliaaos oa gynmefy Gas Oo. v.
853 P. 2d 59 (2nl dr. 1988) i^snin tba Opart, appiying

»*

In **^H f̂ the artdtratoxs* fiound that th* CTnlmmt:
that be failed to tiaely ocnply with disooracy

that: his claim was friireJboas.

4. All other
entirety.

and oountaarclains are hsniay doiied in their

43o of tba: Oode. of JtetoitaaateLaa^ PxtxaeJuuev ths-

4 nonelms Z $500 « $2,000 minus bearing passim deposit of $500 - net $1*500
die. Pre heei-JTig nonferauoe fee of $300. Ttotal duet $1,800.

pey to the MUD tbe of $1,80O «

ing ^TtatUatoor's Slgnahn-e
K. Seattle Industry AiixLUaLor

Oats of Denlsicn August 19, 1992
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After ocBsickEizig the plnerHnga. tba teetdacny and the evidence pL-aeeuted at
the bandar and poet baaxda? aotalaeiaBer tbe nnlatBigneJ, arbitrator baa
decide* la fall ad final xeepliTtian of tbs Inanae aiijaiUaJ. fear dataaina-

1.
2,

3.

inita anl

dadm for pmitiva ia Inaby

hacaby liabla and shall pay to tba

$5,000.00.

b. To BaapcndKfc, Shaaxacn. Labnan Brotbacs, IDC.: $15,700.00.

c. Tb naepnnrtanr, Andrew D. Ruaint $7,777.50.

Al.I in nays feoe axe awarded in xellance en,
853 F. 2d 59 (2nd dr. 13881 wbacein tba

IT

appiyuag

U tba airdtrators' fowd that the Claii not
trutixful, tbat he
autlLLaL bis claia

to tinaly ooxply with, diacovety

4. otbar
flntiraty.

in tbair

.430 of tha of AifailzmtiCKt Ptooadore, tbe foil

4
doe.

X $500 - $2rOOO ninoa iMariag nnaalrn dqxaoit of $500 -net $1*500
faMnoe fee of. $300. Tbtal <kiar $1,800.

to te NUB tba
flONDRB ZK1ZMS JHD 00/XX) .

of $1, 800 (<

liig trtTitTmteg'a Slgn
W. Public Aitoi

,te Of Auguat 19. 1992
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After tbft

decided in
tiQD. A

axtoitza&ar
t*-*****

1. l&adaimia

2. Hie. rtm4^ ftiim nv]4fc43M
* ""^ *«*»*̂  tin* ^n«BI * fe*^

3* n *!»•••* jj

in its entizaty.

la bflniay doodad*

and. aball pay to tba

a. Tb
$5,000.00.

b. Tb

c. Tb

Lynctw

Brotbers, lac.: $15,700.00.

D. Suainx $7,777.50.

in reliance on avngrav
P. 2d 59 (2nd dr. 1988) herein tbe OantT

la the uta^ flood that tba- Clafamt:
that be *»fly* to tiaaly ocoply with

4. All otiwr elai]
antizvty.

are beEvby denied in their

Pmnaofc, to

4 ^^M••^me X $500 - $2,000 ndma bHoda? aiaalnn dapoait of $500 - oat $1,500
due. Pre hearing <nifeiefMj» fe»o£ $300. Tbtal does $1,800.

ft. vxl afaaU-pnT to tiia of $1,800
00/XX).

*a Signatory
Pdblic Cbaizpecaoa

Data of Derrteigr August I9» 1992


