N.A.S.D. AWARD

NATICONAL ASSOCIATION OF SECURITIES DEALERS

In the Mattar of the Arbitration Between

Name of Clg;gggt‘g!

Barbara R. Caddoo
William L. Caddeco

vs. 91-02834Q

Mame of Reggondant(sz

Prudential Securities, Inc.
Anthony Galante
Allen Duncan

EEFRESENTATION

For Claimants: Domipic P. Gentilas, Esqg., Gentila, Porter & Kelesis, Las Vegas,
Nevada

For Respdndents Prudential Securities, Inc. and Allen Duncan: Michael M. Gless,
Esq., Keesal, Young & Logan, Loag Beach, California

For Respondent Anthony Galantse: William R. Urga, Esq., Jolley, Urga, Wirth &
Woodbuxy, Las Vagas, Naevada :

CASE_THFORMATION

Scatemant of Claim filed: September 16, 1991
Claimants’ Submission Agraament signad on: Juna 28, 1991

Joint Statsment of Answer £ilsd by Respcendents Prudsntial Securitiss, Inc. and
Allen Duncan: January 10, 19%2
Respondants Prudsntial Securities, Inc.’s and Allan Duncan‘s Submission
Agrsamants signed as follows: '
Prudential Securities, Inc.: November 25, 1991
Allen Duncan: December 12, 1391

Statement of Answer filed by Respondsnt Anthony Galante: Januaxy 13, 1392
Respondent Anthony Galants’s Submission Agreement signed on: Jasuaxy 9, 1392.
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EEARTNG TNPORMATION

Prehearing Conferenca(s) Date(s) Sassicns: None

Kaaring Dates/Sessions: January 25, 1993 {two sessions)
January 26, 1993 (tweo sessions)

Hearing Location: Las Vegas, Nevada

GASE _Swoanx

Claimantas assertsd the following claims with raspect to various securitias
trangactions in their aceounts: 1) viclations of Section 10(b) of the Exchange
Act, 15 U.8.C. 783(b), apnd Rule 10b-5, 17 C.F.R. 240.10b-5; 2) Coatrol Person
Liability, Section 20 of the Sxchange Act, 15 U.S.C. 78t; 3) Operation of a
business entarpriss through a pattern of racketesring activity: Violatiocn of
Title 1B U.S.C. Section 1362(c); 4) Viclaticns cf Sectiun 570 of tha Nevads
Upiform Securities Act, N.R.S. 50.570; 5) Contyrol Person Liability, Section
660(4) of the Nevada Uniform Securitiaes Act, N.R.S. 30.660(4); 6) Commen Law

Praud and Negligent Misrepressntatiocn; 7) Breach of Piduciary Duty: and B}
Nagligencea.

Raspondents Prudential Securities, Inc. and Allen Duncan denied Claimants’
allegations of wrongdoing and asserted affirmative defsnaes. ’

Raspondent Anthony Galants denied Claimants’ allegations of wrongdoing and
asserted affirmative dafenses.

RELIXY REQUESIXD

Clalmants raquested judgment against Respondents, and each of them, as
follows:

A. As and for their First Claim for Relief, Claimants saek judgnnn:
against Respondents, and sach of them, for:

1. Compensatory damages in tha amount of $120,000.00;

2. For attezrnsys’ fees and costs:

3. Por such furthar rslief as the arbitrators may desa proper and
juse.

B. As and for their Second Claim for Relief, Claimants sesk judgment
agaipnst Prudential Securitiss, Inc. and Allen Duncan, for:

1. Compsnsatory damages in ths amount of $120,000.00;

2. Por attorneys’ fees and costs;

3. Por such further relief as ths arbitrators may deem propsr and
just.

C. As and for their Third Claim for Relief, Claimants seek judgment
against Anthony Galants and Allen Duncan, Zfor:
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D.

Trable damages in the amount of $360.000.00;
For attorneys’ fees and costs;

For such further reliaf as the arbitrators may deem proper and
juse.

As and for thair FPourcth Claim for Reliesf, Claimants seek judgment

against Respondents, and each of them, for:

1.
2.
3.

B.

Compmasatory damages in the amount of $120,000.00;
For attorneys’ feea and costa:
For such further rellef as the arbitrators may daem proper and
juse.
1

As apdy for thair Fifth Claim for Relief, Claimants seek judgment

against Prudential.Securities, Inc. and Allen Duncan, for:

X.
2.
3.

F.

Compmasatory damages in ths amount of $120,000.00;
For attornays‘ fees and costs;

Por smch further rslisaf as thes arbitratoras may deem propexr and
ju.:- 4

As and for their Sixth Claim for Relief, Claimants seek judgment

against Respondents, and each of tham, for:

1.
2.
3.
4.

‘. G.

Punitive damages in the amount of $360,000.00;
Compensatory damages in the amount of $120,000.00;
For attorneys’ fees and costs;

For such furthar reliaf as the arbitrators may deem propesr and
juse.

As and for their Seventh Claim for Relief, Claimants seek judgmant

againat Respondents, and each of tham, for:

1.
2.
3.
4.

H.

Conpensatory damages in the amount of $180.,000.00;

Punitive damages in the amount of $540,000.00;

For attornsys’ fees and costs;

For such further relief as the arbitrators may deem proper and
jusc.

As and for their Eighth Claim for Relief, Claimants seek judgment

against Respondents, and each of tham, for:

1.
2.
3.

Compensatory damages ip ths amount of $120,000.00;

Por attorneys’ fees and costs:

Por such further relief as tha arbitrators may deem proper and
just.

Respondants ¢rudential Securities, Inc. and Allen Duncan ragquessted that
Claimants take nothing by thair Claim, for their costs, and foxr such cther and
tfurthar rsliaf as may be proper.
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Respondant Anthony Galante raquestad that Claimants take nothing by their
Claim, and that ¥r. Galante be awarded reagonable attorney’s fees and costs, and
such other and further relief as may be just and proper.

OTHER ISSUES CONSIDERED & DECIDED

The partiss have agreed that the Award in this mattsr may be executad in
counterpart coples or that a handwritten, signed Award may be entesred. In
aither case, ths parties have agraad to receive conformed copiss of tha Award

whila the originals remain on f1ila with the National Association of Sacurities
Dealers, Inc. (NASD).

AMarD
Aftar conasidering tha pleadings, the testimony and the evidencs preasented
at tha hearing, the undersigned arbitrators have dacidad in £full and final
ragolution of the issues submitted for determination as follows:

1. All claims by Claimants, including the claims for punitive damages, are
dismisaad.

2. The partias shall each bear thair raspectiva costs including attorney’s
feas.

zExs_cosT3
None.

Pursuant to Section 43¢ of the Code of Arbitration Procsdure, tha
following forum fees ara assessed: Tha NASD shall retain the $1,000.00 hearxing
sassion deposit previocusly deposited by the Claimants. Forux fees ares to be
split betwaen ths parties and are calculated as follows:

Pour hearing sessions ® $1,000.00/saessicon = §4,000.00
Total fees assaessed ~ $4,000.00
Claimants’ shaxe (50W%) = $2,000.00
Credit for hearing deposit = $1,000.00
Balance due - $1,000.00
Respondeants’ shars, jointly and

ssverally (50W%) = $2,000.00
Balance duas = $2,000.00

Fees are payabls to the Natiocnal Association of Securities Dealers, Inc.
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ARBITRATION PANEL

Name ' Public/Industry
Steven K. Lum, Esqg. Public Arbitrator

Public Arbitrator
Industry Arbitrator

Concurring Arbitrators’ Signature

e G

Steven K. Lum, Esqg.

Date of Decision: 9'"/ \ (o//c\:)
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