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Name of Claimant

Jack Luchs
91-02901
Neme of Respondents
Grogssman & Co.
Demmis Grossman
REPRESENTATI(N

Claimant Jack Luchs ("Claimant") represented himgelf.

For Respondents: Demnis Grossman represented himself and Grossman & Co.

CASE TNFURMATI(N
Statement of Claim filed: September 17, 1991.
Clajmant's Submission Apreement signed cn: September 16, 1991,

Joint Statement of Answer filed by Respondent Grossman & Co. and Demnis
Grossman ("Respondents®) on: Oaotober 30, 1991.

Respcndents' Submission Agreeanents signed cn: Octcber 28, 1331.

Hearing Date/Sessiong: March 31, 1992 - two sessions
Hearing Location: NASD Office - New York City

Claimant alleged that Respandents thxough the actions of its agent Demmis
Grossman ("Grossman") made material misvepresentations to the Claimant to
induce the Claimant to invest with Raspondemts. Claimant alleged that he
informed Grosaman of his stated investment objective of preservaticn of
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capital and investing in conservative inovestments. (laimant alleged that
Respondents failed to comply with his stated investment cbhjective; instead,
he alleged that Respondents sold Claimants comservative stocks and placed
Claimant in speculative issue. (laimant alleged that he trusted and relied
o  Grossmsn  campletely and gave Grossman discreticnary authority over
Claimant's acoeunt. Claimant alleged that Respondents mishandled his account
and that they breached their fiduciary duty that they owed to the Claimant.
Claimant alleged that Respondents failed to follow Claimant stated imvestment
goals, needs and cbjectives to the benefit of the Respondents and to the
detriment of the Claimant.

Respandents categorically denied each and every allegaticn of wrongdoing and
specifically maintained that Claimant's account was properly handled.
Respondents maintained that Claimant was not a neophyte but rather a
sophisticated investor of fairly substantial means. Respandents maintained
that when Grosaman had discretion over Claimant's account, Claimant made
money and that all losses incurred by the Claimant were due to the Claimant's
acticons after he terminated Grossman's discreticnary authority over
Claimant's accoumt. Respondents maintained that Claimant was fully informed
about how Respandents would handle Claimant's accoumt and how it would be
managed. Respondents maintained that they did not breached any fiduciary
duties nor were any material misrepresentations made to the Claimant.

RELTEY REOESTD

Claimant requested: Compensatory damages in the amoumt of $15,366.00, plus
accrued interest of 9% from Octcber 20, 1986 until the date of the award,
filing fees and costs incurred by the Claimant in relation to this
arbitration.

Respondents requested: That Claimants claim be denied in its entirety, and
that the costs of this arbitration be assessed against the Clajmant,and that
all costs incurred by the Respondent in defending this matter be assessed
againgt the Claimant.

OTHER. TSSUIES

WED & DECIDED

That the Panel bas denied Claimant's requét: for a reasoned opinicn in this
matter.

The parties have agreed that the 2ward in this matter may he executed in
counterpart coples or that a handitten, signed Xward may be entered. In
either case, the parties have agreed to receive conformed copies of the Mward
while the criginal (s) remain cm file with the MASD.




After comsidering the pleadings, thetest:immyandthaevida:cepresmtgdat
the hearing and post hearing submissiens (if any), the undersigned
arbitrators have decided in full and final resoluticn of the issues submitted
for determipation as follows:

1. That Claimant's claim is denied in its entirety.

2. That the parties ghall bear their respective costs incurred in defending
this matter,

3. That all other claims are denied in their emtirety.
4. That pursuant to Secticn 43(c) of the Code of Arbitratiem Procedure, the

NASD shall retain the hearing sessicn deposited previcusly submitted by the
Claimant.
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