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N.A.S.D. AWARD

NKTICNMi ASSOCIKTICN OF SECDRJTIES DEALERS

In the Matter of the Arbitration Between

Q£ f^

Nonnan and Harriett Schranm

91-02944

Hame of Heaprnrimts

Merrill Lynch Pierce Feoner & arith, Inc.

Claimants **~rrrrm and Harriett Schranm ("Claimants") were represented by
Charles LaSata, Esq. of Globensky, Gleisa, Bittoer & Hyrns, F.C.

Respoodents Merrill Lynch Fierce Famer & E^frfry Inc. and Robert Sprin^DBn
(•Bespcndmts*) were represented by rhnrlea Ritter, Esq. of Miller Omflnld
Paddock and Stone.

Statement of Claim filed on: Noveatoer 4, 1591.

qnVrtHa^/'at .Agreements signed ons October 8, 1991.

Joint Statement, of Answer filed by Respondents on: January 2, 1991.

lynch Pierce Fenner 6 Sbdth, Inc.'s Subndssict
signed om Dennii*ei 11, 1991.

Respcrvlent Bdbext Springnan's SUbodssion Agzeenent signed on: Deceafc
1991.

Hearing Date/Sessions* JUne S, 1392r 2 scfloions

TT^«-r-<Tyj Locaticzit Law offices of Scbuitanaker, Millard, dartee & Cooper, F.C.
in Paw Paw, HI.
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Claimants frllog»** that they npanarf up an IRA account with Respondent,
Lynch Fierce Pcnner & anith, Inc. ("Merrill Lynch") in JUly of 1988 which, was
opened through conversation (s) with flrinprnrlrnr Rcbert S&ringman, a registered
rffpvjMMmtnt'l'"* with TTrinprrrlmr n«»»*Hn Lynch* Claimants further »n*jyjt the
money was transferred from CMD IRA accounts that nnlmmts had with a credit

and that Respondents ***** not ply?* H*4a money in a i'i>l|'r*1'-' EZA
as Claimants had Instructed, and bftry"g* of the tax laws on QtA accounts,
Claimants imme required to pay «Hg*4tiqnaT taxes, •<"f*i'̂ '*"g interest*

Respondents denied the ^i*<« of the daimante* They alleged that at no tdne
during the ^•I^H^* year of 1988 wore they -JTifnrmFri either orally and/or in
writing that these moneys were to be placed in an IRA account (a) .
RespooieDts requested attorney fees in the amount of $9,000*00 that were
Inrm'ied in Case No. 91-0€6-c2-T in the County of Berrien Circuit Court: in as
itiiffh as they alleged rna4fiia»Tifq had violated provisions ii«*T*'*'*~*rifj axbitration
in t-hylr account contract with Respoodcnt Merrill Lynch*

afiStSfOOJ

daimts requested damages in the amount of $14,708.52 plus interest, costs
and attorney ft

*•« requested that the ^••'™ of the Claimants be **<"»< ~~od and
requested dannges in the amount of $9,000.00 for attorneys f

After /ygi^jWo^Tij *+im Iilnmllnjn, *">w testimony and the evidence presented at
the teriag, tta uniermigned arbitrator has decided in full and final

of *H» Innumi submitted f?^ ^^^«^iri*t»+4m as

1. "ttat daiamts1 claims are * "̂4*^ in their entirety

2. rn»*~-«4— be and hereby are liable jointly and severally and shall pay
to naepondeot Merrill. Lynch the sun of Nine Uiausand Dollars
Ctats ($9000.00), for violation of the account contract.

3. That each party shall bear tteir leapective costs -*™«I™M™J attorxnys
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Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the
following Forum Feea are assessed:

2 Tftmrlnna x $300 = $600 minus hearing session deposit of $300 = $300
net due.

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the NASD
flhftll retain the $75 non-refundable filing fee previously deposited by
Claimants and the hearing Mflniili n deposit yrgvlffliffHy subnitted by <"n a •*

Tie Respondents be and hereby are "My hi* jointly and 'severally and 8hn11 pay
to the NASD the sum of $300.00 to represent forum fees*

Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrator's Signature:

Name Public/Industry

J^^Adii/x^(A (aJLwArtJw-*'
V*TV*w*m 1*1 & TTV^ • • •!•• TTmn //^«*4 «•••«••Stards, BBq./daaixman PQblic Arbitrator

Date of Decision: July 15th, 1992


