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In the Matter of the Arbitration Between

Matae of Clafoant

Danny J. Marsh

91-02952

flame, Qfjj|Bgegflmta

Ferris, Baker Watts, IDC.
Alan Goldstein

Glaissant Douay J. warsn ("Claimant") was represented by Michelle Barnes,
Attorney at Law.

Ferris, Baker Watts, Inc, ("Ferris") and Alan •̂'4°*'*'l" ("Goldstein"}
collectively referred to aa Respondents were represented by Ibaodora W.
Utfcan, General Counsel of Ferris, BaJcer Wtta, Inc.

Gftas

Statement of Claim filed ant September 20, 1991.

Claimants Submission Agreanent signed oui Septeober 10, 1991.

Joint Stataneaat of Answer filed by RespcByfotaucnt Havwber 13 r 1991.

Goldstein's Sutmiaaiaa UriruBiMnf signm ecu sterou l8r-lOD2.

Ferris 'a Submififiioa Agreaaeat signed on: tfavwfaer 7, 1391.

DAWfleesionsi Ocpjfiff^Mr 10, 1352 r 2 sessicos.

Ijocation: 2ASD office, WashijagtCKi/ D.C*

Claimant alleged that Saapoodcnts tbzaugh the flctdrmm of Goldstein made
«Eed transactions in Claimant's account. Claimant specifically
that R«opond«Bts adU Id puts on Septeober 13, 1990 without

Claimant's haowledge or authority. dadinsnt alleged that en February 14,
1391, Respondents had sold 13 of Claimant's options without Claimant's
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knowledge or authority. Claimant further allegad that all transition
executed In his account cm Peteuary 15, 1991 ware executed without daJmftat's
knowledge or authorization. Claimant alleged that Respondents encouraged him
to trade options which ware unsuitable for Htm given, his djzuesbnnt needs *md
lack of sophistication. Claimant alleged that S0spond«nts ^TP*** his
account.

Respondents denied eaoh and every allegation of wrongdoing. Respondents
maintained that Cladmant expreesed specific interest in trading options and
that he «as Jmowladgaable about options and understood the risfcs involved in
trading options . Respondents n»-ini-a4twt that all trades in Claimant ' s
account were suitable. Respondents TP*4 *̂*'*!!0* that Claimant controlled the
trading in his account. Respondents mn^f^Ji^ that all trades in Claimant's
account vwre executed with Claimant's authority. Respondent* maintained that
Claimant gav* Goldstein authority to trade wltoin ftfltablished paroaa-e**.*

ws unavailable and priae movwiant was occurring.
maintained that any transaction not specifically directed by Claimant was
executed by Goldstein only pursuant to criteria as Claimant had established
and instructed Goldstein to follow* Respondents TnM"ntJii<n'*j that Claimant'3
account was not churned.

Claimant requested **vTTfxnflfltery Anpimfjy& in fh+ amourxt of $15,000 plus
punitive damages in the aacunt of $200,000 plus interest*

Respondents requested that Claimant's claim be dismissed in its entirety aad
Chat all coats and fees be assessed against Claimant.

Toe parties have agreed that the Jkwed ±n this matter may be executed in
counterpart copies or that a handwritten, signed Jfcivd nay Tvi entered, m
either case, tho parties Love agreed to receive confonaed copies of the
wtdle the originals raaain en file with the NASD.

After considering the pleadings, the testimony and the evidence present*! at
the hearing, the undersigned arbitrators hove daotdfid la ft'll and fiaol
raao.lnM.on of tho issuA* eutaitted, tor detennination as follows t

1. That fiespondants* Ferrisr Baker Witts, ma, and Alan Goldstein are
jointly and severally liable to the Claimant and shall pay to the
Claimant the sum of Four Thousand and 00/100 Dollars (£4, 000.00);
inclusive of interest.

2. ibat rlalm for puaifeiv* damage* is dotted in its entirety.
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Pursuant to Secti« 43 (c> of the Osds of Arbitration Procedure,
Po*uia Fovs axe assessed:

That tha Claimant and the Respondents are equally assessed forum fees so
that the Claimant's forum fees shall be $750, however, Claimant is
entitled to offset this amount with his ĥ -ring session deposit of $750
so that no monies are due frcm Claimant.

Respondents are jointly and severally assessed forum fees in the smount
Of $750.

Fees are payable to the National Association of Securities Dealers, Inc.

Public/Industry
Concurring Arbitrators* Signatures
Nsore

John w. Johnson,

W. Baderp Sr.

Public Arbitrator

Industry Arbitrator

William B. Malloy Jzi)r Ml- Public Arbitrator

Date Of Decislrmi September 17. 1992


