N.A.S.D. ANARD
NATIONAL ASSOCIATION OF SECURITIES DERLIRS
In the Matter of tha Arbitzaticn Patwesn

Hams of w
Damy J. Xarsh
91-02952
e of Respondentsy
Ferris, Baker Watta, Inc.
Alan Goldstain
RERREETRIATICN

Classant Swnyy J. parsn ("Claimant®) was repregentad by Michelle Barnas,
Attorney at Law.

Ferrils, Baker Watts, Inc. ("Feryis") and Alan Goldstein ("Goldstein*)

collectively refexrred t2 aa Respandents were representsd by Theodors W.
Urban, General Counsgel of Ferrias, Baker Watts, Inc.

CAEE_DEORETTON

Statemant of Claim filed cn: September 20, 1991.
Claimant'g Submission Agreemant signad cn:  Septamber 10, 1991.
Joint Statenent of Anower filed Ly Respondenty .ous _Hoveaber 13, 139i.
Goldstain's Submigaieon Aqrpemant signed om:  Maxaeh 18,-1392. .
Ferris's Submission Agreement signed cn: Novenber 7, 1891,

BRaTNe Dpomece
Eearing Datn/fessicns:  Sopbesber 10, 1991, 2 seasicns.
Hearing Locatitm: MASD office, Washingtom, D.C.

Claimant alleged that Respoodents through the astiong of Goldstein mmde
wauthorized trensactions in Claimamt's aceount. Claimant specifically
allegyl that Rempondesets asld 12 puts on Septerber 13, 1990 without
Claimant's knowledge cr authaxity, Claimsnt alleged that on February 14,
1991, Respcndants had sold 13 af Cladment's options without Claimant's
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imowladge or authority. Claimant further alleged that all transacticn
executed in his account an February 15, 1991 were exacuted without Claimaat's
lmcwledge or sauthorization. Claimant alleged that Respondents encouraged him
to trade optiona which were wnsuitable for him given his iovestmeat needs and
lack of scphisticatiem. Claigant alleged that Reepopdents chumed hia
acooumt.

Raspondents denied each and every allegatiom of wrongdoing. Respondents
zaintained that Claiment expressed specific interest in trading opticns and
that he was incwledgeable about cpticns and undarstocd the yisks invelved in
trading opticna. Respondents maintained that all trades in Claimant's
account were suitable. Respondents paintained that Cladmant controlled the
trading in his accownt. Respendents maintained that all trades in Claimant's
aceoumt were executed with Claimant's authority. Raspondents mainteined that
Claimant gave Goldstedrn authority to trade within matablished paremate.s when
Claimant wes u.availsble and price movement was occurring. Raspondents
maintained chat any transaction not specifically directed by Claizant wes
mcuted by Goldetein only pursuant to criteria as Claimant had established
and instructed Goldstein to follow. Respondents maintainad that Claimant's
account was not churned.

Claizant requested ccopansatory damages in the eamowmt of $15,000 plus
pmitive damages in the amocumt of $200,000 plus interest.

Regpondents requestsd that Claimsnt's claim be disnissed in its entirety and
that all costs and feew ba assessed againat Claimant.

The partisa have agreed that the Award iz this matter may be executed in
comterpart ooples cr that a handwritten, signed lwzd may M

eithar cass, tho partias Luve agrsed to receive conforned copies of the hward
while the arigirals remain cn fily with the NASD.

aAfter considering the pleadings, tha tastiwcmy and the evidence presented at
the hearing, the undersigned axbitratcra have decided in 11l and fisal
reaclution of tha issuas submitted ror datermination as follows:

1. That Respondants' Fexris, Baker Watts, Imo. and Alan Goldstein arxe
jointly and severally liables to tha Claimant and skall pay to the
Claimant the sum of Four Thousand and 00/100 Dollaras (44,000.00))
inclusive of interest. :

2. That Clalmant'm rlaim fox pumitive Jdeuages 1s danied in its entirety.
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3. ?.:: the parties shall bear their respective costs, including attcrnevs'

Pursuant to Sectiem 43(c) of the Code of Arbitraticn Procedure
fellowdng Fovun Pown are asEessed: e

That tha Claiment and the Respondents are equally assessed forum fees 80
that the Claimant's forum fees shall be 5750, however, Claimant is
entitled to offset this amount with his hearing session deposit of 4750
80 that no monies ara due from Clsizant.

gm;gmta are jointly and severally assessed forim fees in the amomt

Fesa are payahls to the Naticnal Association of Securities Dealers, Inc.

Concurring Arbitrators' Signatures
Name Public/Industry

Bhuklia Arbitrates

Idustry Arbitrator

W 1liam H. Malloy Jzi, & Tublic Arbitrator

Date of Decisions September 17, 1992



