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PUBLIC

NATICHAL ASSOCTIATION CF SECURITTES TEALERS

In the Matter of the Arbitration Between
Nama of Glaimant (s)
Michael N. Darius
91-03007

Name of mqal

Desn Witter Reynolds Inc.

REPRESENTATTON
Far Claimanc: Roger M. Deitz, Esqg. of New York City.

For Reaspondent: Paul Dutka, Eag. of Skadden, Arps, Slate, Meagher & Flam in
Nesw Yoxrk Clty.

CASE INPORMATION
Statemant of Claim filerd: Septembes 25, 1991,
Claimant's Submissicn Agreement signed cn: July 13, 1991,
Statement of Answer filed by Respondent cn: November 23, 18991,

Respondent’'s Submission Agreement signed cn: November 20, 13921.

Hearing Dates/Sessicns: March 19, 1992 and March 20, 1992/fcur sessicns
Hearing Location: Boston, Massachusetts

Claimant Michael N. Darius alleged that Respondent Dean Witter Raymlds._mn.
nagligently handled amd mismanaged his acconmts, failed to exscute indesc
options orders the Claimant placed which would have been fruitful to him,
exacuted trades in the Claimants' accoumes that he did oot place withmue

" disclosing tha trades to the Claiment, and failed to follow the Respondent's

own camplizncs procachires in handling his accounts. Respondent Dean Witter
Raynolds, Inc. maintained that tha Claimant was aware of all trading that
ocourred in his account, that the Claimemt continued to deal with cna of his

-




account exmcutives after a histcry of problems bad deveicped, and that the
Respandents did not mislead requlators regarding the events in the Claimant's

" accounts. Raspondents further maintained that the Claimmmt's accounts had

lost money and never had a large recurn cn any option positico.

RELIEE PEQUESTED

Claimant requested actual damages of 4%8%,000.00, RICO damagea of
$1,755,000.00, pupitive damages of $500,000.00, plus intereat and actcrmeys’
fees. Reepandent requested that the claims of the Claimant be diamissed.

QUEER TSgwS CoRIpERED & [ECITED

'mepar:imhaveagrudthatthsmrdinthismtta'mybamtﬁ
counterpart copies or that a handwritteam, signed Meard may be encered.
aither cagse, the partiss have agreed to receive comformed copies of tha
while the originals remin on file with ths NASD.

BE

|

After comsidering the pleadings, the tastimomy and the evidence presentad at
the hearing, themde:aignda:bitmmrahavedscidedinfullandfml
resoluticn of all issues submitted for dstevmination aa follows:

{1) Respondent Dean Witter Reynclds, Inc. is liable and shall pay
to the Claimant Michaei N. Dariua the sum of Ninery Nine Thousand
Dollars and No Cents ($9%,000.00).

(2) The Claimant's claim for RICD damsges is denied.
{3) The Claimeme's claim for punitive damages ig demied.

QTHER T -

Tha parties shall each bear thair respective costs, including attorneys!
foes.

POSTM FEES

R

Pursuant to Section 43c of the Code of Arbitraticn Procedurs, the following
Forum Fees are assessed:

(1) The NASD, Inc. shall retain the $1,000.00 heariog sassion
deposit previously deposited by the Claimant.

(2) Respondent Dean Witter Reynolds, Inc. is assessed $1,000.00 in
forum fama.

Faasarap:yublatotbn!htimnlﬂsao&atimaf Securities Daalers, Inc.



Copourring A:bit:ﬁm' Signatures

Dated: May [, 1992
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Peter Dale, idy. (chaiPhersm) Public Arbitratcr
John Thempsan Public Arbitrator
Robert Wyman Indusczy Arbitracor




Robert Wyman

Executed

Dated: 4-2% - T2

NASD DECISION DATE: May L, 1992




Feter Dale, Esq. (chairperson)

John Thampsaon
%}/%JM

Robert Wyman

Executed
Dated: ‘/g,f/f’""

NASD DECISION DATE: May L, 1992

Copcurring Arbitraters' Sigoatures

Public Arbitzatcor

Public Arbitrator

- Industyy Arbitrator



