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Attorneys At law. South Sioux City/ Nebraska.

For Respondents Sbearsan t̂ ahnwi Button, Inc. and Paul DeBey: William A*
Hbhauser, Shearsan Lehman Brothers, Inc., New York, New York*

Statement of (Tlaim filed: September 27, 1391. Reply to the Answer filed:
July 20,

Claimant's Submission Agreement signed on: March 15, 1991.

Joint Statement of Answer filed by Respondents on: July 1, 1992.

Respondents Sbearson T̂ hm»n Button, IJQC. ' s and Paul DeBey1 s Submission
Agreements signed oni July 1, 1992*

Date/Session: September 30, 1992, one (1) session.

Hearing Location: Ckoaha, Nebraska*

daimants , Warren »"ri Marie Anderson, ( "Claimants" ) alleged that
Respondent, Shpnmcn r̂ Hnan Button ("SIB") by and through its enployee,
Pftsponrlmt Paul DeBey ("DeiBey") invested in unsuitable investments and
engaged In misrepresentation, dainonts alleged that DeBey reocnmHaded that
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they invest in, Puboam Master Tw-atrmart-iafr* Ttwmei TO. SBI ("Putnam11) .

Claimants alleged that they tendered a check to SIB in the amount of
$25,000.00 for the purchase of government V^Ha because they did not want to
risk losing any of t*^ r principal investment. Claimants alleged that DeBey
purchased Putnam for $25,000.00, and, at Hvi« time, believed in good faith,
that they owed ji mammon*- bonds, ma-imarvfriff alleged that they questioned
DeBey about the "Putnam11 name, a-nrf DeBey informed Claimants that they should
disregard *"**** name a™^ that he would take care of it. Claimants alleged that
Debey convinced them to reinvest the $1,052.00 they had anmrmlatftrl in
dividends. Claimants alleged that they did not learn they did not OMQ
government bonds ^mt"1^ March, 1991, and. at Hvin time, DeBey informed
Claimants that their investment would not mature at face value.

Respondents CT.g »p^ DeBey denied "•nh aTV* every ^i^™ rvm+'a-inori ±a the
Statement of daia. In a/wHm, they alleged that DeBey specifically
discussed with Claimants that t*1* Putaam Trusts had a diversified portfolio,
and that Ooitad States and foreign government bonds were only a part of that
portfolio. Respondents alleged that Mr. Anderson would frequently visit the

office to review his account, and he never questioner! DeBey or any
of the other brokers in the office about the "Putnam" name. Respondents also
stated that Mr. Anderson never expressed any problems with his account at
all* Respondents asserted that a Putnam representative "broke dew" the
make-up of Putnam as 1/3 U.S. Government bonds, 1/3 foreign government
bonds, and 1/3 corporate bonds. According to Respondents, Mr. Anderson's
understanding that Putoam changed in status from closed-end to open-end, his
frequent visits to the Shearson office, and *•*« ocuv*ainnHnnfl with the Putnam
representative qr^mtr?**** f-f*! naHTnan*-ff' rOa-ttn that they ***** not understand the
nature of Putnam. Respondents stated that if Claimants elected to sell the
shares purchased as a result of <^hy*T> aomirt p^rhnfTft rum *->m fund, the
trade would be profitable* lastly, FMMJ.N mlmil n contended that Putnam is an
instrument that provides ow&ers with an excellent yield.

Claimants, in thnir Reply to the answer, denied each and every
allegation fifft^m^nt^ in *"**̂  Respondent's Answer except, those admitted and
those that f***̂ ** *iifr^ a**rripflinng against **** Respondent's interest*

Claimants requested: compensatory ^ ..... "JMI? ^p«»T to **"> differenceamans requese: compensaory ..... "JMI? ^p«» o "> er
between the amount they gave the Respondents ($25,000.00) and the amount they
have left after ReepCDdents invested Hwlr money in funds (apprcodmateay
$17,000.00), punitive damages, attorney's fees, interest, and the costs
herein.

Respondent requested that thp Statement of *^«**« be dlanissed in its
entirety and that *"hp p«y*tHagita be awarded its costs, •inffTlll**'*TI*j attorney's



NASD AWARD 91*03022
Page 3 of 3

The parties have agreed that the Award in this matter may be executed in
counterpart copies or that a handwritten, signed Award may be entered. In
either case, the parties have agreed to receive conformed copies of the Award
while the originals remain on file with the NASD.

After considering *"**** pleadings, *•>>•> testimony ary-t t-ho evidence
nt-oH at the hearing, *•*«* undersigned arbitrators have ^qpiflgd in full

final resolution of *"*"* issues submitted for Hofrarmrirta^ rm ap follows s

1. Respondents Shenrson Lehman Hut ton. Inc. and Paul DeBey shall be
and hereby are jointly and severally liable for and shall pay to the

Warren anrf Marie Anderson, t^amagiga in the amount of *niM<l|a thousand
Five Hundred Twency Six Dollars ($3526.00);

2. Respondents Shearson Lehman Bitten, Inc. and Paul DeBey shall be and
hereby are jointly and severally liable for, and flhnll pay to the Claimants,
Warren and Marie Anderson, attorney's fees in the amount of TVio TtniMvinri
Five Hundred Dollars ($2,500.00);

3. Claimants's request for punitive damages is denied;

4* Stab, of the parties shall bear their own costs and expenses
incurred, other than ttwin specifically enumerated for

Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the
following Forum Fees are aooeflrodt

oeooicn x $200 • $200 minus honrlTXT session deposit of $200
net 0 due.

By T*M» Arbdba

/s/ Samuel Van Pelt November 12, 1992
S55T^anT!elt
Public Arbitrator

Date Award Served By The MSB? Nbvembei.1 17, 1992


