N.A.S.D. »ARD
NATICMAL ASSOCTIATICN OF SECURTIIES DEALERS

In tha Matter of the Arhitration Bebween
Name of Claimanta

DuWayne Moocars & Elaie Moocers

91-03041
Nama of Mts
Offerman & Comparmy
Delann Anderson
REPRESENTATTCM

For (laimants: Mark Bricl, Esg. and Gregery Wilmes, Esq. of Briol & Wilmes,
Mimmeapolis, Mirmesota.

For Respondent Offerman & Company: Terrence J. Fleming, Esq. of Lindquist &
Venmmn, Mimmespolis, Mirmesota and Amn Exlina Starr, Esq. of Offerman &
Camparny, Mimmeapolis, Mimmesota.

For Respandent Delanc Anderscon: Pro Se.
CASE TMFORMATTCN
Statement of Claim filed: September 30, 1391.
Claimant.'s Submission Agreement signed cn: September 18, 1991.
Statement of Answer filed by Respondent, Offenman & Campany on: February 13,

1982,
HEARING TNFORMATTON

Pre-Hearing Conference: June 5, 1992 for cne (1) session with Chairperscon.

Hearing Dates/Sessicns: June 8, 1992 for two (2) sessiops,
Ame 9, 1992 for two (2) sessicms.

Heaxring Location: Minnsapolis, Mimmesota,

Claimants DuMayne Moocers and Elsie Mooers (™Mooers®) alleged that

Delano 2Anderson ("Anderson®) agemt of Respondsnt Offerman &

Campany ("Offerman®) diverted the Mocerses funds to himself rather than

inveat thair money in money markets and securities as the Mocers bhad
helieved. Mcre specifically, Mooers alleged that they believed the momey
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they gave Anderson was being deposited in a memey market account . . also
that he was purchasing two certificates of the Putnam Income Optiom T and
Putnam High Income Govermment Securities. Mocers also alleged that Andersen
never repaid a lcan which was given to Anderson who claimed to be having
financial preblems, Mocers alleged that Offerman is lisble for Anderson's
conduct since he was employed by Offerman.

Respondent Offermam & Campany generally denied the allegaticns set forth
in the Statement of Claim. Offermen alleged that Anderson‘'s acticns in
taking Movers's money without making claimed investments were outside tha
scope of his authorized activities relating to his association with Offerman,
and ba had no actual or apparent authority from Offerman to undertake those
acticns. Offermanm alleged that they should not be held liable.

EELTEY RO

Claimants requested compensatcory damages in the amount of £39,561.81;
interest cn all damages awarded, estimated to be $12, 839.60; trebhle damages
for viclations of RICO, 18 U.S.C. Secticn 1961; treble damages for violaticn
of Mimm. Stat. Section 609.53; double damages for a violation of Minn. Stat.
Secticn 332.51; costs, disbursements and expenses in the amzwmt of $5000 of
arbitration; reascnable attorney's fees; amd suweh otker relief as the
arbitrators shall desm just and equitable in tha premises.

Respoodent Offerman & Coopany requestsd that the Statement of Claim be
diemissed with prejudice, =nd that they be granted their costs and
disbursements, including assessmants of all forum feas and any further rellef
as the panel may deem just and equitable.

CSNES ONSITERED & DECIIED

The parties have agreed that the smrd in this matter may be executed in
comterpart copies or that a handeritten, signsd Zsard mxy be entered. In
edther case, the parties have agreed to receive conformed copies of the Zsard
while the cariginals remin on f£file with tha NASD.

Fespandant Delano Anderson did not flle with ths MASD a Sulmission
Agreement cr a Statement of Answer. The arbitrators diamissed Respondent
Delanc Andaracn, without prejudics, as a party.

]
After considering the pleadings, the teatimony and the evidence
presented at the hearing, the undersigned arbitrators have decided in full
and final resolution of the issuas submitted for determination as followe:

1. Respondent Offermam & Company sball be and hereby is liable for and
shall pay to the Claimants campensatory damages in the amoumt of Thirty Five
Thousand Five Bundred Sixty One Dollars and Eighty Eight Cents (435,561.88);

2. Respondent Offermen & Corpeny shall be and hereby is liable for and
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shall may L2 the Claimmnts, intersst as Sollows, pursmant o Kiza, Stat.
Section 334,032

a. Upm the s of §7200.0¢ shxe July 29, 1986,
b, Tixn the sum of $20,000.00 since Pebgusxy 26, 1987,
C. Tpon the man of §8061.88 mizos Decwmber 2, 1988,

3. Dasperdant Offgraan & Owmpany shall be and hersby is liable for and
sall pay &0 the Claimamte DfGyne i Elsis Mooars, and attoomeys Mark Bricl
and ey Wiloes, attorney's fees in the ammt ¢f Soven Thoussnd Five
Hundred Dollars ("$7500%). Tha arbdtentess smvdad attconay's fees under the
mw#!ﬂmsumﬁa.

4, The “aigamtis claim for -rebla damgus for viclatiens of O,
txebis dmages for viclskion of Mizmn. Stat. Ses. €09.%53, and dovble demmges
for a violatico of Minn, Stat. Sec. 332.51 ave deniad

5. Mdhmﬁﬂﬂlbﬂ:ﬂ:mmmm
inquzsed, other than those epacifically emmerstwd Sor herein.

Peswoant t5 Section 43 of the Codée of Axhitratim FProocsdme, Ca
following Pover fess ars

4mzmn-u.muummmﬁumaem
dos, plus i Pre-heasing confarence sessicn at $30¢ = aet $3550 due.

Porza feus Asssasnd Ageinae ¢Qaiments in the saxmc of §4550.
Toas are puyeble to the Maticcel Association of Securities Dealers, e,
' Py e Mbitration Faaals
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abmil pay to the Clainsnts, intorest ag £ollowm, pursuant o Mimm. Stat.
Bocticm 334.01:

Q. Upon thn s of $7500.00 minee July 28, 1986,
t. Upex the sum of £20,000.00 ainse Febzuary 28, 1987,
¢. Tomm the sum of $8061.88 mince Decewber 2, 1988.

3. Saspondern: Offermon & Compuny shall b and heveby io 1ichle for and
shall pey to the Claixsnts DoNzyne ol Risie Moowrs, and atterneys Mark Briel
and Gregory Wilwea, attoamoy's feed in the axoont of Soven Thoussnd Five
Axxired Dollazs (“§7300%), The axbitrators ssesdod atternay's £o00 vmdar the
authority of Mitnesota Siatute.

4. e (laigast's clain for treble dmageg fer viclatisms of RICD,
treble damgoe for violation of Minn. Stat. Sec. ¢09.53, and double dampes
for a viclation of Minn. Stat, Sat. 332.51 are denied;

S, Each cof the partiss ghall bear thair o custs and expanses
ingurred, other tan thosa specifically emmerated for herein.

fursommt o Sectisn d3c of the Gode of Jxbitzatien Procedsve, the
tollowing FoTUR Feus are sssassed:

4 sessicas X §T50 = 53,000 winus hearing sessicn deposit of 5750 = §2250
due, plus 1 Freebesring omforence sesmics at 6300 = net 62550 due.

Forun fems Ascosged Agadnst Claiyenes ig the smount of §2580.
Feaa are payable to the Fatiomsl Associaticn of Securities Dealexs, Ino.
By Tha abiteaticn Paosls

:-——__. E}.é J& /P72
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shall pay to tha (laimants, interest as follows, pursuanc to Mimn. Stat.
Secticn 334.01:

a. Upoa the sum of $7500.00 sincs July 28, 1986,
b. Upen tha sum of $20,000.00 since February 26, 1987,
e. Upon the sum of £8061.88 since December 2, 1988.

3. Respendent Offerman & Company shall be and hereby is liable for and
shall pay to the Claimants Duiayne and Flsle Mocers, and attorneys Mark Briol
and Gregory Wilmes, attormey's fees in the amamt of Seven Thousand Five
Bmdred Dollars ("$7500"). The arbitrators swmrded attcomey's fees under the
authority of Mimmascta Statute,

4. The Claimant's claim for treble damages for violaticns of RICO,
treble damages for viclation of Mirm, Stat. Sec. 609.53, and double damages
for a viclatiom of Mirmm. Stat. Sec. 332.51 are denied;

5. hchotthnparﬁushllhearthe!:mcastsandm
ipmorred, other than those specifically emmerated for hermin.

Pursuant to Section 43¢ of the Code of Arbitration Procedmra, ths
following Forum Fees arye asaseased:

4 gessions X $750 = $3,000 minus hearing session deposit of $750 = $2250
dua, plus 1 Pre-hesaring cooference seasion at $300 = net $2550 due.

Forum fees Assessed Aqainst Clairants in the amamt of $2550.
MmmmmMMMofmmﬁamm. Ine,
By Tha kbitrat-icn Fenals




