N.A.S.D. AWARD

NATTCMAL ASSOCTATICN OF SECURTITIES DEALERS

In the Matter of the Arbitration Betwaen

Name of Claimant(s)

Prakash C. Varshmey
Saral Varsimey
Prakash C. Varshney, Custodian - Ansiml Varsimey

vs. _ 91-03057
lizma of %t(sl
Hetwork One Financial Securities, Inc.,
William Himt
Harold Smith
FEPRESENTATTON

For Claimants: Prakash C. Varsimey, Foumtain Valley, California

For Respondents Network One Finsncial Securities, Inc. and William Hunt:
John B.M. Frohling, Esqg., Frohling & Hanley, P.C., Newark, New Jersey

For Respondent Harold Smith: No appearance by Harold Smith

CASE INPORMATTON

Statement of Claim filed: Octcher 1, 1991
Claimants' Submission Agreements signed as follows:
Praikasin C. Varsmey: hNovember zZ1, 1951
Saral Varaimey: MNovember 21, 1991
Prakash C. Varshney, Custodian - Anshul Varshney: Septexber 24, 1991

Statement of Answer filed by Respandent Network One Financial Securities,
Inc.: March 2, 1992 )

Raspondent Network One Financial Securities, Inc.'s Submission Agreement
signed ¢en: February 28, 1992

Statement of Answer filed by Respondent William Hunt: March 9, 1992
Respondent William Hmt's Submission Agreemsnt signed cn: Maxch 5, 1992
Page 1 of 3




Respendent Harold Smith did mot file a Statement of Answer and a Submission
Agreement.

Prehearing Cenference(s) Date(s) Sessions: Nene
Hearing Date/Sessions: September 24, 1992 (bwo sessions)
Hearing Location: Los Angeles, California

CASE STMMARY

e N
Claimants allaged that Respondents are illegally holding sale proceeds
ofstockswithraspactboiwasﬂnantsin?aciﬂc]he:gyandlﬂning
Corperation stock.

Respondent Network One Financial Securities, Inc. denied Claimentst
allegation, asserted that it has cone nothing improper with respect to
Claimants® account and requastad that all parties charged be dropped frem
Claimants’ camplaint.

Respondent William Bunt alleged that he did not cpen Claimants' acoount

and did not execute any trades oo behalf of Claimants and requested that he
be released from this arbitrationm.

RELIRF et

Claimant requested $2,496.00 plus interest at 12% per ammum from May 23,
1989 until data of payment.

OIHER ISSOES CONSTIERED & IECIIED
e —

The parties have agreed that the Award in this matter may be executed
in counterpart cocpiles or that a handwrittenm, s:l.gnedma:dmybeentarui
o ei

final resclutiom of the issues submitted for detemmination as follows:
1. Respondent Hareld Smith is dimmissed, without prejudice, as a party
in this case pursuant to Section 16 of the Code of Arbitration Procedure.
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2. Respondents Network One Financial Securities, Inc. and William Eumt
are jointly and severally liable for and shall pay to Claimants the sum of
£504.00 plus interest at 10% per ammum fram Jume 2, 1989 until payment of
Ivard.

3. Respondents Network One Financial Securities, Inc. and William Bumt
are jointly and severally liable for and shall pay to Claimamts the sum of
$50.00 as reimbursement for Claimants' filing fee and hearing session
dGepogit. - '

4, 'Ihepartieashalleachbeartheirre@ectivecostsincluding
Bttorney's fees.

OTHER COOSTS
p——————— — ————]

: Pursuant to Secticn 43c of the Coda of Arbitraticn Procedure, the
following forum fees are assessed: The NASD shall retain the $25.00 hearing
sessicn depcsit previously depeosited by the Claimants. Forum fees assessed
against:

: Respendents Netwoxk One Financial Seocurities, Ine. and William Hmt,
Jointly and severally, in tha smoumt of $25.00, calculsated as follows:

Two hearing sessions times $25.00/session mimis the $25.00 retained by the
NASD.

Fees are payable to the Maticoal Associatiom of Securities Dealers, Inc.

Name Puhl:l.cél‘ndusg
Bermard Segel:l.n Eaq. Public Arbitrator

Bt o

Bernard Segalin,

Date of Decision: 7/»2 ‘7//? L——L

Date Served: 11/11/92
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