
N.A.S.D. AWARD

NATICNAL ASSOCIHTCN OP SECDRITIES DEALERS

la t±a Matter of the Arbitration Between

Of

Robert L. Moisoff
Sylviann L. Molsoff

vs. NASD #91-03118

t^3tm» of p«Mfl » • i/^apfrq

jjkidix is. Idcfciss,
Danville Financial Group, Inc.,

GrotDf Inc. ,
Linsco/Private Ledger Corp.,
Financial Network Investment Corp.

For daiaants: Darryl P. Rains, Esq., a-nd William N. Gerscn, Esq., M
&

For Raspondaata:
pvfrrin E. Tf-^fiv^pqt Danvllla Financial Group, T.<n<ŵ  Financial Group, and
Linsco/Privat* Ledgers Vlnceat O'Gaza, Esq., Bancodc, Botnert &
Bunsboft, ?an Francisco,. California

Financial NetNOodc Investmeut Corp.: David S. Markun, Esq., Zalle &
Tf San gfamiiyytj Pal 4 f«"n-n4ji

Stataamt of n«im filedt Ontnher 7, 1991

dadsants' Sufcndasion Agreaaent signedi SaptaxiMV 30, 1991

Joint StatanBot of Jlnaimr filed for:
Edwin E. T.icHmtt February 26, 1992
Danville Financial) Febmaxy 26, 1992
r.4««nn Financial Groups February 26, 1992
Linsco/Private Ledgers February 26, 1992
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Statement of Answer for Financial Network Investment Corp. filed:
January 15, 1992

Respondents' Submission Agreements signed:
Eddn E. Lidciss: Nona submitted
Danville Financial: None subadtted
Linsco Financial Group: April 20, 1392
Linsco/Private Ledger: April 20, 1992
Financial Network: November 1, 1391

Jfotion Hearing' Date/Sessiona: July 7, 1992 - cos session

Han ring Dates/Sessions: September 15, 1992 - two
September 16, IT 31 - two sessions
October 12, 1392 - two sessions

.*«*n franciSCO, Qjtlifo* "^a

casg snifluar

Claimants alleged negligent misrepresentation, negligence,
violation of federal and state securities lawn, control person liability/
breach of fiduciary duty, breach of warranty, and fmnrtrml distress with.
respect to investments made in certain limited partnerships and real estate
investment trusts.

denied <*h* T̂̂ ?ĝ *"tfBvyf am* asserted that »tl irfTestjnents
been fully ill flniflnrri with fTt**i*girt*'i* before purchase, at** that f^^

met the suitability requirements of the investments.

TTTJlMted ry^B^amml »ffy Ammfjmm Q£_ $100,748, plUS y"""̂ n*; of

lost investment opportunity, and $200,000 in punitive damages.

Respondents requested dlanrlsial of all cln-tnm, and an awerd of coats of
arbitration and attorney's fees.
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OEBSl ISSES OC

At the notion hearing held en July 7, 1392, before the full panel,
counsel for all parties stipulated that all federal law ̂ aJma beyond three
years from the date of filing this claim are barred, counsel also stipulated
to the cHrcirinaal of the claim alleging respcodeat superior. The arbitration

,<mr> t-Vig ola-l-m for «nrrt"ftfffia\ distress.

The panel took notice of the fact that Respondent Danville Financial is
not a member of the National Association of Securities Dealers (NASD) and did
not submit voluntarily to NASD jurisdiction. Danville Financial is therefore
removed as a Respondent from this case as this panel has no jurisdiction over
it.

The parties have agreed that the Award in this natter may be executed
in counterpart copies or that a handwritten, signed Award any be entered.
la either case, tha parties have agreed to receive conformed copies of the
Award while the originals remain on file with the NASD.

After considering the pleadings, the tesruaony and the evidence
presented at *"**? hnnT"''"gj HS^ imAttrfi4rjr\fr\ arisitrators have Ho<-»-Morj ^n full

final r^'TOln^^"" of ^b^ j 0011*01 subotitted for *V>*><!T^ ™* ̂  TI as follow* t

1. Reepondents T.toicjBif and Financial Network Inveetnent Corp. are
jointly and severally liable for and shall pay to dainants the sun of
$33,918.

2. Respondents Trl^Vlgff, T.4^i«nr< Financial and Linsco/ftrivate Ledger
Corp. are jointly and severally liable for and shall pay to Claimants the sum
of $11,306.

3. Interest shall accrue at 6% from the date the Award is served until
paid.

4. The claim for punitive daoagea ia dlmrliwri.

5. the partiee shall each bear their respective costs Inrliirttng
attorney'» fees.

Kcna.

Page 3 of 4
NASD Case #91-03118



Pursuant to Section 43 (c) of the Code of Arbitration Procedure, the
NASD stall refund the $500 hearing seaaion fee previously deposited by the
Claimants.

Forum Fees are assessed as follows: Seven sessions 9 $500/session =
$3500.

Edtoin Lickiss • 1/2 share » $1700
Financial Network « 1/4 share « $ 850
Linsco/Private Ledger » 1/4 share « $ 850

Inc.
Fees are payable to the National Association of Securities Dealers,

Name

ysr

Kail 6. CLew

Served Oct. 27, 1992

Date of Decisions
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