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For Claiments, Anthooy M. and Joseph A. Orlando, Edward T. Dangel, III, Eaq.
and co-counsel Alexander T. Bok, Esg. from the law firm of Dangel & De
Benedictis.

For Respondents, Jesup Josephtbal & Co., Inc. ("JJC"), Josephthal & Co., Inc.
n/k/a JSC Securities, Inc. ("JSC") and Lawrence Leppo ("Leppo®), Sander A.
RikKlesn, Eag. fran the law fim of Widett, Slater & Goldmen, P.C.
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Statsment of Claim was filed an October 4, 1291.
Claimant's Submission Agreement was signed on July 18, 1981.
Anandad Submission Agresment was filed cn March 24, 1992.

JJC's Statemsnt of Answar was filed cn December 13, 1991.
JIAC's Submission Agreament was signed on Decapber 12, 1991.

Leppo'a Statemant of Answer was filed cn December 17, 1991.
Leppot's Sulmission Agreemsnt was sigoed on August 6, 1991.

JSC's Statammmt cof Answar was filadcn.lq;zs, 1992.
JSC did not execute a Sumission Agreement.

EENING TReCRacTN
Hearing Dates/Hearing Sessicos: Septadber 22, 1992 - Two sessions
September 23, 1992 - Two segaicns.

Hearing Location: National Associaticn of Securitiea Dealexrs, Inc.'s offices
located at 260 Franklin Street, Boston, Massachusetts.
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CASE SOMMARY
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Claimants allege that in March, 1988 they mat with Leppo and infczmed him
that their investmsnt cbjectives were safety of principal, steady inccome, and
that the mney invested was their cnly retirement assets. Claimants allege
that they indicated on the acocoumt informmtion form that their income was
between $15,000.00 and $25,000.00.

Claiments state that they cpened a joint accowmt, a custodian accoumnt for
their daughter and an Individual Retirement Account. Claimants alsoc allege
that during the pericd of January 1989 to July 1990, Leppo clummed their
account and made imprudent investments. Claimants further allege that they
did not initiate the puorchase of any stocks, yet Leppo indicated that
certain stocks purchased were umsolicited. Claimants also state that Leppo
recomended that they purchase options which was unsuitable for them.
Claimants further state that they investad $125,000.00 and by July, 1990, the
total principal was $43,000.00. Claimants ailege that JX and JSC failed to
supervize Lappo.

JIC denies liability for amy activity in Claimemts' accoumt pricr to June,
1990 basad upon the fact that JJC did not merge with Josepbthal & Co. but
rathar bought the assets of Josephthal & Co. JK asserts an affiymtive
defanse and requests that the claims be dimmissed against J. JX alwo

denies each and every allegaticn of wrongdolng.

Leppo denles liability and denles any wrongdoing. Leppo asserts that the
trading activities were consistent with tha Claimsnts' lnvestment objectivea
and that Mr. Orlando suggested many of the purchases including Lojak and
Taxiy. Leppo states that he only allowed the Claiments to trade options an a
limited basis, less than 10% of tha investments. Leppo states that while
Claimants' principal was reduced to $43,000.00 in October, 1990, they
raceived dividends from Jamuary, 1989 to October, 1990.

JSC denies liability. JSC asserts four affirmative defenses, cna of which is

that Claiments failed to allsge any failure or breach by JSC of amy duty owed
to the Claimants.

RELIEY FRQUESTED
Claimant requasts an amard of $82,000.00, plus intarest at an ammal rate of
elght percent (8%) and punitive dameges.

Respcdents requests that the claim be disnissed in its entirety and that
costa ba asseased against Claimants. .
JIHER ISSDES COMSIDERED AND INCITRD
The parties have agreed that ths'ha:dinthismttermybamtedin
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counterpart copies or that a handwrittem, signed Award may be entered. In
either case, the parties have agreed to recaive conformed copies of the
Inmrd while the originals remain on file with the NASD.

Claimant £filed a Moticn to Amend the Statement of Claim to add Josephthal &
Co., Inc. as a Respondent on Maxch 20, 1992. Respondents did not cbject and
this Panel allowed the Motion. Claiments thereafter filed an amended
Sulmdssion Agreement and JSC filed its Answer.

After considering the pleadings, the tastinmcoy and the evidence presented at
ths hearing, the undersigned arbitrator has decided in full and final
regoluticn of the isauss submitted for detexmination as follows:

l. Claimants are awarded a total samoumt of FORXY TRO THOISAND
DOLIARS AND NHO CENTS (942,000.00) axxdd Respondents are liable as
stated in the emnsuing paragraphs;

2. Legpo iz hereby liable and shall pay Claimants SEVEN THOISAMD
DOLLARS AND ¥O CERTS ($7,000.00);

3. J3C and JX are jointly and severally liable anxi shall pay
Clairants THIRTY FIVE THOZEAND DOILARS AND HO CEHS (535,000.00);

4. The claim for interest is deniex;

5. The claim for punitive damages is denied;

6. Tha claims for attorney's fees and costs are denied;
7. All other claims are denied.

Tt ' m FEBR -+

T AR

Pursuant to Secticn 43(c) of tha Code of Arbitration Procedure, the following
Forun Fees arw assessed.

1, Form fees in the amowmt of $2,000.00 for four hearing sessicns at
$50000pcausimmasseasdandshallhabamnjoinﬂyandsemallyby
JSC and JIC;

2. Claimamte are assessed the $150.00 non-refimdable filing fee.
Clairants paid $650.00 axd are emtitled to a refimd of $500.00.
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Fees are payable to the Naticnal Association of Securities Dealers, Inc.

Comouxrring Arhit::.a}cu:' 8 Signature

Executed on:
DR T DLt :

Date of Decision:

/o // o/#2
77

November 3, 1992
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Fees are payable to the National Association of Securities Dealers, Inc.

Concurring Arbitrater's Signaturse

Y.
Public Arbitrator

bate of Decision: November 3, 1992
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Executed on . /4’;30’,?;

Date of Decision: Npvember 3, 1992




